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Decision No. __ 78856 - @RU@HN [@SL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of

HAPPY VALLEY TELEPHONE COMPANY,
2 corporation,

Application No. 52655

for authority to Filed June 1, 1971

A. Borrow and issue Notes for up
to $125,000, and

B. Execute a Mortgage and
Supplemental Mortgages.

Happy Valley Telcphonc Company secks an order of the
Commission authorizing it to enter into 2 Loan Agreement for the’
borrowing of $125,000, and to issue notes and execute and

deliver a mortgage and supplemental mortgages in accordance

with such agrecment.

Applicant is a California coxporation furnishing

telephone scrvice in and about the community of Anderson in
Shasta County. For the yeax 1970 it rcpoxrts operating revenues
of $12é,163, and net income amounting to $8,811 after deduc-
tions for $9,710 interest. A balance sheet as of December 31,

1970, is summarized from Exhibit D, attached to the application,

as follows:
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Assets
Curxent assets : , $ 22,78l
Net telephone plant 271,791
Other assets - 986
Total  $295,558
Liabilities
Current liabilities $ 26,732
Long-term debt. 98,560
Notes payable 27,964
Advances from affiliates 32,000
Common stock equity 310,302
Total _ ‘ §2955558

According to the application, the company continues to
experience increasing demand for higher grades of telcphone serv-
ice and plans to provide extended area ¢alling, necessitating
substantial additions to central office equipment and outside
plant facilities at an cstimated cost in excess of $125,000.

For the purpose of providing funds to finance, in
part, such expansion and construction, applicant has negotiated
2 Loan Agreement with Stromberg-Carlson Corporation wheid&y
short~-term horxowings in an aggregate principal amount of not
exceoding $125,000 would be made available as nceded and would
e evidenced by demand notes. Intcrest on said demand notes
would be payable monthly 2t a rate per annum 2-1/2% over the
New York City Bank primc interest rate. in effect on the Zirst
day ‘of cach month. On or before Junme 30, 1973, a f£imal note
in the principal amount of not exceeding $125,000 would be s~
stituted for said demand notes and would be secured by 2 mortéage
and one or moxe supplemental moxrtgages. The f£inal note would be
repayable in 240 monthly installments, together with interest at

the rate of 9-1/2% per annuwn on unpaid principal.
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After consideration the Commission finds that:
The proposcd note issues are £0r Proper PuUrposes.

The proposed documents would not be adverse Lo
the public intexest.

The money, property or labor to be procured

or paid for by the issue of the notes herxein

authorized is reasonably required for the

purposes specified herein, which purposes

are not, in whole or in part, reasonably

chargeable to operating expenses or to

income.

On the basis of the foregoing findings we conclude
that the application should be granted. A public hearing is
not necessary. The authorization herein granted is for the
puxpose of this proceeding only and is not to be construed
as indicative of omounts to be included in proceedings for

the determination of just and reasenable rates.

IT IS ORDERED that:

1. Happy Valley Telephone Company, on ox after the

effective date hereof, may enter into a Loan Agrecment with

Stromberg-Carlson Corporation, may exccute and deliver a

mortgage and supplemental mortgages and, for the purposes

specified in the application, may issue interim and Zinal
promissory notes in the aggregate principal amount of not
exceeding $125,000 at any one “ime outstanding. The documents
shall be in the same £orxm, or in substantially the same form,

as those attached to the application.
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2. Happy Valley Telephone Company shall file with
the Commission a report, or rcports, as required by General
Order No. 24-B, which orxder, insofar as applicable, i# hereby
made 2 part of this orxrder. |

3. This order shall become cffective when Happy
Valley Telephone Company has paid the fee prescribed by
Section 1904 (b) of the Public Utilities Code, which fee is
$250.

Dated at San Francisco, California, this F7%

day of IUNE 1971,

UBLIC UFM-! :S CO'Q-'A:
STATE OF’ CALIFOR.NIA
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Ccommissionexs.

Commissiensr D, 7. Rolmes, being
nocessarily adzent, &i¢ not participate
ia ile disposition of this proceeding.




