
A.S26S5 MON 

Decision No. 78856 

BEFORE THE PUBLIC t1'l'ILI'l'IES COMMISSION OF THE S'l'A'I'E OF CALIFORNIA 

In tho M3ttcr of the Application ) 
of ) 

) 
HAPPY V'AliL'E:':l TELEPHONE COMPANY, ) 
a corporation, ) 

) 
for a~thority to ) 

) 
A. Borrow and issue Notes for ~p ) 
to $125,000, and ) 

) 
B. Execute a Mortgage and ) 
Supplemental Mortg390s_ ) 

) 

OPINION - ......... -~-..-

Appliea-::ion No.. S2GSS 
Filed June 1, 1971 

Happy Valley ~elephonc company secks an order of the 

Commission authorizing it to enter into a Loan 1.c:;rCCr.lcnt for the;' 

borrowin9 of $l25,000, and to issue notes ~nd oxce~te and 

deliver 3 mort~age and supp1emcn~al mortgages in accordance 

with such a~ocmcnt. 

Applicant is a California eorporation furnishing 

tclephon~ service in and about tho community of Anderson in 

Shasta Coun~·. For the yoar 1970 it reports opcra'ting revenues 

of $l26,163, and net income amounting to $$,811 after deduc­

tions for $9,710 interest. A balance sheot as of December 3l, 

1970, is sUInr.'l.arizcd from. Exhibit D, a'l:tachee to the application, 

as fQl~ows: 
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Assets 

Current assets 
Net telephone plant 
Other assets 

Total 

Liabilities 

Current 'liabilities 
Long-te:z:mc'lebt 
Notos payable 
Advances fromaffili~tcs 
Common stoele equity 

Total 

$ 22,781 
271,.791 

·986 

. ~29s,55a 

$ 26,732 
98,560-
27,0964", 
32,.000 

110·,362". 

$295;&.558-

According to the applic~tion, the eompany contin~es to. 

experience inereasing demand for higher gr~dcs of telephone serv­

ice and plans to provide extended area calling, necessitating 

substantial adclitions to eentral offiee eq~ipmcn~ and outsiae 

pl21nt faeilitios at an estimatcc cost in excess of $125,000. 

For the purpose of providing funds to· finance, in 

part, sucl'l, expansion and cons'i:ruction, applicant has negotiated 

a Loan Agreement with S't:romberg-Carlson Corporat.ion whereby 

short-term borrOWings in an a99regatc principal 3mount of not 

exceoding $l25,000 woula be made available as needed ana would 

be evidenced by demand notes. Interest on said oem and notes 

would be payable monthly at a ra/,e per annum 2-1/2''' oV<!r the 

New York City B~xik prime in'ccresJe, rate. in effeet on the firsle, 

day ·of each mon'th. On or before June 30, 1973, a final note 

in the principal amount of not exeeedin9 $125,000 would be sub-
., .. stituted for said demand notes and would be secured by a mortsage 

and one or more supplemental mortga90s. 'rhe final nol'e would be 

ropayable in 240 monthly in$tallr.\cnl,s, togother wi'i:h interest at 

the rate of 9-1/2<''' per annum on llnpaid principal .. 
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After consideration the Commission fines t~t: 

1. The proposed note issues arc for proper purposes. 

2. The proposed doc~ents would not be adverse to 
the public interest. 

3. The money, property or labor to be procurco 
or paid for by the issue of the not~s herein 
authorized is reasonably required for the 
purposes speeifi~d heroin, which purposes 
are not, in whole or in part, reasonably 
char9~ablc to operatin~ expenses or to 
income. 

On the basis of the foregoing findings 'We conclude 

that the application should be granted. A public hearing is 

not necessary. The authorization herein granted is for the 

puxposo of this proceeding only and is not to be construed 

as indicative of amounts to ~e included in proccedin9s for 

the deter.Qination of just and rea~onable rates. 

I'r IS ORDERED that: 

1. Happy Valley Telephone Company, on or ~ftcr the 

effective date hereof, may enter into a Loan Agreement with 

Stro~erg-car1son corporation, may execute and deliver. a 

mortgage and supplemental mort9a9cs and, for the purposes 

specified in ~~e application, may issue interim and ~inal 

promissory notcs in the aggregate principal amount of not 

exeocQin9 $125,000 at any one ~ime outstanding. The documents 

shall be in the S~e form, or in substantially tl').c sZIlne form, 

as those attached to -the applica'::ion. 
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2. Happy Valley Telephone Company shall file with 

the Commission a report, or reports, as requiree by General 

Order No. 24-B, which order, insofar ~s applic~ble, is h~reby 

made a part of this order. 

3. 'this order sha11 become effective "lhen Happy 

Valley Telephone Company has paid tho fcc prcscriboa by 

Section 1904(b) of the PUblic Utilities Code, which fcc is 

$250. 

~~tod at San Franci~co, California, this ~« 

Commissioners 

Co==1~~icn~r ~. ~. Ro1mt3. betns 
ncce~3a.:-ll.y ob:lent. d~~ not part1elJ>C,'to 
1: i;.l!~ <11 !;)XI:J 1 t10n of thi:> p~eedtng. 
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