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Decision No. ___ ~_8;..;9;::;--.1_S--.. __ 

BEFORE THE PUBLIC UTILI~IES COMMISSION OF THE STATE OF CALIFORNLA 

Application of 
CON'l'INEN~AL TELEPHONE COMPANY 
OF CALIFORNXA, a california 
corporation, 

for authority to issue ana to 
renew certain promissory notes. 

OPINION -...,-- ......... - ... 

Application No. 52708 
Filed June 23, 1971 

Continontal Telephone Company of California seeks an 
order of the Commission authorizing it to issue and renew prom-
issory notes in the aggregate principal amount of not, exceeding 
$3,500,000. 

Applicant is a california corporation furnishing local 
and toll telephone service in portions of California and Nevada. 
For tho 12 months ended May 31, 1971, it reports operating 
revenues and net income of $42,536,515 and $5,850,444, respec-
tively. 

The utility reports that it has outstanding $l~,OOO,OOO 
of loans payable to Bank of Ameriea National ~ust and Savings 
Association, the proceeds of which ~ve been used to finance 
its 1970 and 1971 construction program. The company intonds 
to refund its outstandinq bank loans late in 1971 through the 
sale of additional preferred stock and first mortgage bonds. 
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Applicunt estimates that the maximum amount of outstandinq notes 
whieh would represent borrowings exceed ins 12 months would be 
$3,500,000. New notes would bear interest at the bank's prime 
rate and would mature not later than Novembor 30, 1971. 

After consideration the Commission finds that: 
(1) the proposed notes are for a proper purpose; (2) the money, 
property or labor to bcproeured or paid for by the issue of 
the notes herein authorized is reasonably required for the 
purpose specified herein; and (3) such purpose is not, in whole 
or in part, reasonably chargeable to operatinq expenses or to 
income. A public hearing is not necessary. 

On the basis of the foregoing findings wo conclude 
that the application should be granted. ~e authorization 
herein granted is for the purpose of this proceeding only 
and is not to be construed as, indicative of amounts to' be 
included in proceedings for the doto:nU.nation of just anc3, 
reasonable rates. 

IT IS ORDERED that: 
1. Continental telephone Company of california, for 

the purpose set forth in the application, may issue promissory 
notes in the aggr,egate principal amount of not exceeding 
$3,500,000, and notes refunding said notes, tho last of which 
shall be duc and payable not later than November 30, 1971. 

2. Within thirty days after issuing any of tho notes 
herein ~uthorized Contincnt~l ~e1ephonc company of california 
shall file with the commission a copy thereof as aetually issued. 
~ho filings shall be in lieu of reports required by General Order 
NO. 24-B. 
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3. '!'his order shall becom~ effective when continental, 
Telephone company of California has paid the fcc preseribcd by 
seetion 1904(b) of the Public utilities Code, which fee is 
$4,500. 

~'" t', "'\.:,.~~. 

"'.~"'''':li.Ji:J.t.., .... _ .. , .:,,, •.. . , ~"""'-"""_I' 
Dated at. , _ 21M ~ , california, 

this L:E~ day of ___ J_UL_Y._' ____ , 1971. 

·Co1'MU.SSl.oners 

CO~1nS1onor J. p~ V~~~1n. Jr •• 001ng 
ncce:$ar11y eb~en~. 41d not p~rtic1po~ 
1n tho d1~po~1t1onot this procoe4~. 

CO~1=31oner D. w. ·Holme~., being 
nOco!i::arlly ab50nt. did no'tpart,1c1pat.e 
1:a the 41SPO~1 't:10Jl or th1s pJ'ocee~ 
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