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OPINION - ..... - .... - .......... 
Pacific Gas and Electric Company (PG&E) re~uest8 authority 

to increase its rates and charges for natural gas service by 
$36,850,000 in two steps to offset increases in expense caused by 
increases in tbe price of gas delivered to PG&E from Ca11forJ:~ia 
souxces and Pacific Gas Transmi&sion Company (PCT). 

According to PG&E, authorization of its proposal will place 
it in tbe same position it would be in i£ there were no such increases 
in the cost of gas from California sources or PGT. It will cot 
bring the rate of return up to the 7.3 percent level which the 
COmmission recently recognized as fair and reasonable for PG&E's 
Gas Department, but will only enable the Gas Department to earn. the 
same rate of return 10 1971 which it would earn 1f there wer6 no 
gas cost increases above those upon which present rates are based. 

Public hearing was held before Examiner Gillanders in 
San Francisco on June 2 and 3, 1971, and the matter submitted on 
June 9, 1971 upon receipt of closing statements. Copies of the 
application had been served and notice of hearing had been published 
and posted in aeeordance with this Commission's rules of procedure. 

testtmony on behalf of applicant was preseneed by a Vice 
President, its Manager of Long Range Cas Supply, and its Rate 
Department Manager. Testimony on behalf of protestane, California 
Ammonia Company (Calamco) was presented by its Chairman of the 
Board. Testimony on behalf of california Gas Producers Association 
was presented by its Executive Secretary. The Commission staff 
presentation was ma6e by ewo engineers. Oeber interested parties 
assisted in developing the record. PG&E's Vice President testified 
that the cost of gas purchased from California sources will increase 
approximately $10 million per year effective July 1 of this year; 
that this increase results from price increases under PG&E contracts 
with California gas producers; that the increased prices are the. 
first sucb increases in 11 years; that the cost of gas from PCT 
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increases over levels now recognized in PG&E rates by over $27 
million per year; that this increase results from three factors: 
(1) a fundamental change in canadian-U.S. dollar exchange, (2) a 
new price policy of the National Energy Board of Canada, acd (3) 
higher costs of service of PGT; ancl that $19,829,000 of increased 
gas costs became effective on July l, 1971. According to this 
witness, additional increases in the cost of PCT gas of $17 million 
are expected to take effect on October 1, 1971 as a result of the 
new National Energy Board policy and the PC! increases. 

PG&E's Rate Department Manager testified that the proposed 
first step rate increase would result in an increase of 0.203 cents 
per tberm and the second step increase would amount to 0.174 cents 
per them. He proposed that the increases to classes and schedules 
be added to the ex1sting rates on a uniform cents-per-therm baSiS, 
except for gas air conditioning rates for wbich he proposed no 
increase. 

PG&E's Manager of Long Range Gas Supply testified that 
he participates in PG&E's negotiations for ~be purchase of natural 
gas. It was his opinion that tbe 35 cents price schedule for naturel 
gas produced in northern and central California i~ fair and 
rea.sonable. 
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The staff presented the following table: 

: 
:I.ine: 
: No.: 

Ga.s Department 

SUMMARY Of EAmr.tNGS 

Year 1971 ~tim8.tod a.t Pre~ent Rate3 

1211 E:!ItimAted 
Item Sta.!t : Ut1l.i.ty 

Otmty : . " Exeeed~ Sta.1.'f . . 
: Amount :Ratio : 

(Dollars in" ~o~ar:cb.) 
1 QperAting.Revenuos 
2 Generlll Service $2f~'lli $2~2,2S2' $(2,111) ~% :3 Firm Ind.ustrial ... :3 242 
4 Resale 26'262 26;262 
5 IntelTJ.pt1ble 13S:l7l 138,171 
6 Interd.epa.rt.Jtental 92,,751 92,,751 
7 Other Gas ~ues 3/$ 348 
e Total Operating Rev. $545,229 $54:3,,056 , $(21122) C:r:;;'t 

16 o~ratin~ensos $330,155 $330,,132 $ <31) (~% tdtXU¢ 
11 Storage 1,507 1,538 31 2. " 
12 Trer.3~s3ion 10,298 lO,~7 5:39 5.2 
13 Dirztr1bution 32,058, 34,345 2,m 7.1' 
14 Customer ACCo~t3 18,170 lS,491 321 1.$ 
15 Sales 3,300 3,300 -16 Administrative & Genoral 21.108 21.2Q3 95 A:;, 

, d 

17 Subtotal $416,596 $419,S46, $3,250 .8% 
lS Deprecia.tion 29,,401 29,.613, 212 .1 
19 Taxes !tl.Q2Q ~S,Q~ \Tz9'9lJ G·!! 
20 Total Operating Exp. $487,,077 $487,548 $ 471 .:1% 
21 Not Rovenue $ 5$,152 $ 55,508' $(216~) (rs)(II' -=- I" 

22 Rate ~e $920,698 $912',660 $(81028') " c::l)% 
23 Rate o! Return 6,.32% 6.08% (~)% 

(Bed E1~e) 
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The following is'the staff's explanation of differences 
between its and the utility's estimates at present rates: 

I..1ne NQ. of 
Table 1 

2&8 

10 

11 

12 

13 

14 

16 

18 

19 

Amount of 
Difference Explanation 

(Dollar' in Thousands) 

$(2.173) 

31 
539 

321 

95 

212 

(2.991) 

(S,038) 

St.a.ff' 5 estimate 01' ~ales to the general $orv1~ 
class i, h1gher than ut1lity f s. 

Cost of California gas 31~ other production-
expan3es 23, gas used for Ga5 Dcpa.rtment (tJ). 

Miscellnne~us minor amounts. 

ComprOGsor station labor and expenses 7.3 ~ ga:J for 
compre,sor fuol 1;9~ maintenance 01' ~ 50, 
maintenance of compressor station equipment 157~ 
m1~cel.la.neous amounts 100 .. 

Metor and ho~e regulator ~es 4S6~' mainte-
nance ~ supervision and. engineering 149, mainto-
nance of mains 717" maintenance or serviceG 163~ 
ma1nt.ene.nce 01' met.ers and. house regulA'tOrs 715" 
miscellaneous amounts 57. 

Supervision 87" meter re~ expens05 164, 
customer records and collection expe%l3es 5S~ 
miscellaneoU3 amounts 12. 

Or1'ice 3uppl1es and exp. (:rr), adm1ni3tro.t1on 
cxp. transferred :33, inj~es and damagos 11, 
1'ranehise requiromcnts (~), maintenance or_ 
general. plant 12, mise.. A & G ad.justment5 (2)" 
~titutional advertising 89. 
Staffrs depreciation expense est~te 'is 212 
less than utility. 

Ad valorem taxes (1. 0el )! payroll taxos (23S) , 
Cali!. eorp. tr. tax ~), and. federal income 
tax (1,446). 

Weighted average plant in serv1c:~ deduc-
tioruJ (~.J71), work1n8 capital (~, depre-
ciation ro,o%'Vo 1,541. 

(Red Figure) 
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Ine following 'tabulation' shows the staff's comparison 
of offset rate3: 

Gas Department 

cm~ ARISON OF OFFSET RATES 
Yoar 1971 E,tfmated 

· · : : Amount : 
· · : :t1t1lity Exceeds.: 
: ____________ ~I~t6.m~ ______ ~~~S~t~~f __ ~:_U~t=i=li~t~y~: __ ~s~~~r ____ : 

(Dollars in TboU3ands) 

Revenue R~uirement 
G~ Co~t Increase 7-1-71 

ca.Jj.!o%'%lia. $ 9,,612 
. P .G.T. 10.180 

Total $ 19,792 
Gas Co~t Increa..",o 10-1-Z1 

P .G.,T. 17,021 
Total $ 36-,813 

M-Docatherm Sales 

Nat'Ural Ga.s Sales 
total. Salos 1,040,849 

tess: Pacific Lighting (57.9Z4) 
Gas Air Conditioning -

~6'i12' G-10 Selledulo 
Sales Subject to Offset InerOa.50 9821260 

Offset Rates 7-1-11 
caJ.j,!ornia. 
P .G.1'. 

Total 
011~et Rates 10-1-71 

P.G .. !. 
Total. 

Cents 'Per Them. 

(Rod Fisu:~) 

.098¢ 

.104 

.202¢ 

.173 ' 

$ 9,,649 
10,180 

$ 19;829 

17.021 
$. 36~SSO 

1,0:n,716 

(~) 

~~~,~ 
978',652 

.09ge 

.104 

.2034; 

.. 174 
.. 377¢ 

$ 37 

$ 37 

(3,133) 

-<m> 
(21 608). 

.OOl¢ -

.0014; , 
I 

.001 

.. 002¢ 

!he staff believes that the addQd cocts per there should 
be spread to all classes of service. 

-6-



.A. 52565 JR 

Calamco requests that the Commission mcG~fy ?C&E's p:oposed 
rates insofclr as they apply to gas service to the ammonia industzy 
based on the following. 

Ca1ameo recognizes that PG&E must paj the increased price 
0: gas it purchases from El Paso, Paci.fie Gas Tranzm.iGsion Co .. , 
~nd the California producers.. It is in the long te=m ~nterest of 
PG&E consumers that PG&E maint~in these three sources ~s dependable 
suppliers of gas. It is also important that thes~ sources receive 
a high enough return on their investment to e~courase th~to searcb 
:or and discover additional sources of sas in ~alifornia .. 

Calamco owns ar.d opc:ates a 100,000 ton per y~ar ammonia 
plant loc.s.tcd at ta:!:xo~, San Jc~q~:A..n C:-unty. Tr.is· pl.;:.n: supplies 

"about 20 percent of the £crtil~zer r.it~ogcn (ammouia is 82 percent 
nitrogen) consuced in ~li=orn!a toeay. The thr~e otbor acmo~ia 
plants whl.ch ~lould be aff(:cted by this prop.j$cd inc:e.asl!: .end c.alamco 
produce about 80 percent of the fertilize. nitrogen co~s1~d in 
California today. 

Ammonia costs from $35 to $40 per ton to proeuce. It 
sells for $50 to $52 per ton delivered anywhere in California. 
Delivery costs and selling a~d administrative expenses have to be 
paid out of the margin between the cost of production and the selling 
price.. These costs average $8 per ton for delive~, $2.50 per ton 
for selling expense and $1.50 per ton for administrative expense. 
Natural sas represents approximately 40 percent of the cost to 
produce a ton of ammonia. 

The proposed increase adds about $1.50 per ton, or almost 
5 pe:cent on the cost. It means that the margin for ~eturn on 
investment is dangerously near turning into a loss, and in any event 
is insufficient to attract ca?ital; the return at present 1s lower 
than bank interest. On the other hand it is not practicable to 
~ncrease the selling price of ammonia, because of the competition 
from sources outside california which util.ize lower cost ges; the 
price has been decreaSing, due to this competition, :ather than 
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increasing, fo~ tbe last ten years. If the California ammonia 
industry is eliminated, California agriculture will suffer from. 
the higher prices that the outSide industry will be able to charge. 

Heretofore the eeonomics of ammonia production have been 
based on achieving a high utilization factor on the plant through 
continuous operation. By offering a discount for volume, the 
previously established gas rates. have made this possible. The 
mechanics of the increase proposed in this procQeding result in a 
higher percentage increase in the higher blocks, thus penalizing, 
rather than ericoQraging, large volume consumption, the source of 
economies. 

Calameo urges that for the ammonia industry~ the :ate 
increase be only half that which is now proposed by PG&E for inter-
ruptible gas customers, and in any event not proportic~tely l$rger , 
for tbe ammonia industry than for the average of all custocers; and 
that tbe increase be spread proportionately among the bloc:~, so 
that the eeonomies of high volume production may be pres~rved. 

Calameo claims that a different rate increase proposal 
for the ammonia industry is justified by its ~Qique characteristics as 
gas is the bigger part of its total cost tha~ in any other industry. 
Calamco does not ask for a subsidy, but.only that the costs appor-
tioned to it are fair'and equitable considering all factors, and 
that the increase not destroy the economies of an industry 7ital 
to- California agriculture. . 

The following is a-summary of the direct testimony pre-
sented by the Executive Secretary of tbe California Gas Producers 
Association. 

The california Gas P%oducers Association consists of a 
number of smaller gas and some of the largest gas producers prin-
cipally in the Northern Sacramento Valley where the majority of 
PG&E's gas production is secured. 
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The California Gas Producers Association participated in 
the negotiations with ?G&E for the price of gas which it purchas~s 
in northern California. ?G&E's purchases of gas in the north 
central area of California amount to about 90 percent of the total 
purchase of gas, so that for all effective purposes ?G&E is the 
market for natural gas produced by the California gas producers. 

As a basis for price negotiations, the price of 36.447 
cents per Mcf was used :or the price of the El Paso g~s for the 
period July 1, 1971 through June 30, 1973. 

In arriving at the 36.447 cents per Mcf price, the pro-
ducers took the price increases through 1970 and indicated that 90 
percent of those price increases would be sustained and that of the 
price increase for 1971 only 60 percent of that price increase 
would be sustained. 

The border price for Canadian gas which was used as a 
basis for negotiations was 32.50 cents per Ncf fo:: a cost:computa-
tioD based on border prices esttm8ted for 1971, 1972 and 1973. 

, I 

If tbat gas is 1050 btu, then the price at 1000 btu is 
30.95 cents per MCf. 

Taking the daily rate at which tbe gas is delivered at 
the border by both El Paso and PGT, the producers arrived at a 
weighted average price per million btu for gas, which is the 32.198 
cen::s per Mcf used as a basis for price negotiation. 

In addition to the base price of 32.198 cents per Mcf, 
there is an additional amount for so-callod flexibility premium; 
the additional amount which is appropriate to be paid for gas from 
California producers because the California gas producers deliver 
considerable extra supplies of gas during the winter time and are 
shut back during the summer time. 

This flexibility is something which is virtually impossible 
with El Paso and it's possible to only a very limited extent with 
the Pacific Gas Transmission Canadian gas. 
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The flexibility pr~um whieh was calculntedJ1uenese 
,roeeedi~gs as a basis for california produced price is based upon 
an indicated alternative cost of taking gas purchased from El Paso 
and gas purchased from Pacific Gas Transmission and putting it in 
and out of PG&E's MeDonald Island underground gas storage plant •. 

The weighted average of the cana~ian gas prices for the 
period July 1, 1971 through June 30, 1973 is some 36·.28. cents per 
Mcf instead of the 32.50 cents per Mcf which was· ~sed as the basis 
for negotiations. 

The weighted average price of both E1 Pa~o and PCT 
canadian gas for the two-year period, July 1, 1971 through June 30, 
1973, is 33.95 cents per Mcf. 

To the extent that an incentive can be made available to 
the California gas producer to drill and develop additional supplies 
of gas in northern california there is a very substantial savings, 
at least 10 cents per Mef, to the California ga's consumer over 
securing that supply from the next available possible supply of 
gas from Canada. . 

Any additional supplies of California proeuecd gas at 3S 
cents, at 4S cents, or at 48 cents, is a saving to PG&Efs gas 
custo~rs and to PG&E's electric ~ustomers wbo are faced with the 
alternative of burning 79 cents low sulphur residual fuel oil. 

Toe City and County of San Francisco is not opposed to 
this particular rate increase. It is, however, concerned about 
the cost of California produced gas. The C1~y does not know if 
the border price is really the proper method to.determine the price 
PG&E pays for California produced gas. The City believes that the 
rate spread as proposed, since it is a commodity rate increase, 
sbould be spread uniformly through all customers. 

The City of Palo Alto is un~ppy with the proposed spread 
on a cents-per-the:rm basis particularly as it affects Palo Alto 
which is a resale customer. PAlo Alto urges that the increase be 
passed along on a percent basis instead of a cents-per-therm basis. 
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Discussion 
Cost of California Produced Gas 

This record is devoid of any meaningful evidence regarding 
the cost of producing an Mcf of gas at the wellhead. 

Applicant believes that its negotiated price is fair and 
reasonable as it does not exceed the border price it pays for gas 
from o~t of state suppliers. However, applicant does not know the 
cost to the producer nor does it know the return the producer is 
receivin.g. 

During cross-examination, the California Produc~rsrw1tness 
testified that the producers are now selling gas to PG&E for 35· 
cents. However, they believe the market price for sucb gas is 44 
to 46 cents per Mcf. 

It is ~pparent from this record that both applicant and 
'the producers expect the price of Canadian gas at the Oregon-California. 
border to increase by almost 10 cents per MCf by 1974. It is 
equally apparent that as soon as contractually possible (2 years) 
the producers will try to obtain at least this new border price for 
all of the gas produced in northern California and hopefully obtain 
what they believe is the market price for their gas (approximately 
10 cents per Mef .above the border price). '. 

Ihis record reveals that the price of California produced 
gas remained constant at 30 cents per Mcf for the past ten years 
and now is but 35 cents per Mcf. 

We place applieant on notiee that if the anticipated 
events enumerated above do come to pass. applicant must carry its 
burden of proof as to the reasonableness of the cost to it of 
California produced gas when requesting authorization to raise 
its rates. We specifically disclafm, in accepting for purposes of 
t~is proceeding the reasonableness of 35 cents per Mef of california 
gas, that the border price is the criteria for pricing northern 
California produeed gas. 
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Results of Operation 
By Decision No. 76655, dated January 6, 1970, the Commis-

sion found that a rate of return of 7.3 percent for PG&E's Gas 
Department was fair and reasonable. For the year 1971 estimated at 
present rates, as shown on Table 1, supra, neither the estimates of 
applicant nor the estimates of the staff show a rate of return. 
approaching the authorized return. Applicant did not challenge the 
staff's testimony or exhibits except in its treatment of air con-
ditioning revenue ($17,000 difference). As the staff ha~ available 
to it PG&Ets recorded data for 1970 upon which to base its 1971 
estimates while PG&E depended on estimates for a number of montbs 
of 1970, we will adopt the staff's summary of earnings for the 
purpose of fixing rates in this proceeding. 
Spread of Rates 

Calamco claims it is not asking for a subSidy on the one 
hand, but on the other hand urges that one-half of the rate increase 
proposed for it be spread to other gas customers. Calamco further 
urges that any increase be spread proportionately among the blocks 
so that the economies of high volume production may be preserved. 

We see no reason why Calamco should Dot pay for the 
increased commodity costs as to do less would require either other 
ratepayers to make up the difference in costs o~ would require PG&E's 
stockholders to absorb the additional costs •. Neither group should 
be required to in fact subsidize California agriculture. 

It should be apparent that by uniformly applying a cents-
per-therm increase to all schedules tbebasic economies of high 
volume production are still preserved. 

It should be equally apparent that by applying a uniform 
cents-per-therm increase to all schedules any differential now 
existing between gas and electric rates will be maintained as in 
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Decision No. 78881, dated June 29, 1971, in which we authorized PG&E 
to raise its electric rates by the increases in gas costs authorized 
by the decision in tbis matter. 
Findings of Facts 

Based upon a consideration of the record herein, the 
Commission finds as follows: 

1. PG&E1s current gas rates were aut~orized by Decision No. 
78468 issued' March 23, 1971. 

2. In Decision No. 76655, dated January 6, 1970, the Commis-
sion authorized increases in gas rate schedules which would give 
PG&E the opportunity to earn a rate of return of 7.3' percent on its 
Gas Department rate base. 

3. At present rates, PG&E, for the year 1971 estimated, will 
not earn a rate of return of 7.~ percent on its rate base. 

4. The staff's estimates of the additional gross revenue 
requirements of $19,792,000 to offset the increase in the costs of 
gas to its Gas Department effective July 1, 1971, and the increase 
of $17,021,000 effective October 1, 1971 are reasonable. 

S. The $36,813,000 of increased revenues will not increase 
PG&E's rate of return to the 7.3 percent last found reasonable. 

6. The rate structure proposed by the staff will result in 
an increase in its rates to affected gas customers of .375 cents 
per therm. This proposal is reasoaab le a.nd should be authorized 
in this proceeding. , 

7. To make expeditious. relief available to PG&E, while still 
maintaining adequate ,regulatory control, it is reasonable to autho-
rize PG&E to file gas rate increases subject to, refund and rate 
reductions in order to offset the effect of any decreases in gas 
rates charged to PG&E and refunds to PG&E which the Federal Power 
Commission may authorize pursuant to the filing of FPC Docket No. 
R.P71-9S. 
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Conclusions of Law 
Based on the foregoing findings, the Commission concludes 

that: 
1. The authority sought by PGSE should be granted to the 

extent, and under the conditions, set forth in tbe order which 
follows. 

2. The increases in rates and charges authorized herein 
are justified. 

3. The rates a.nd charges authorized. herein are fair and 
reasonable. 

ORDER 

IT IS ORDERED that: 
1. Applica.nt, Pacific Gas and Electric Company, is autborized 

to file with this Commission on or after the effective date of this 
order revised tariff schedules with changes in r~tes, charges and 
conditions as set £o~tb in Appendix A and Appendix B att~e~cd hereto. 
Such filings shall comply with General Order No. 96-A. The effecttve 
date of the revised schedules set forth in Appendix A shall be one 
day after the date of filing. The effective date of the revised 
schedules set forth in Appendix B shall be October 1, 1971., The 
revised schedules shall apply only to service rendered on and afte: 
the effective elate thereof. 
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2. Applicant, Pacific Gas and Electric Company, shBll pass 
on to its customers any reduced rates and refund to its customers 
any refund from Pacific Gas Transmission Company pursuant to an 
oraer of the Federal Power Commission in Docket No. RP71-9S. 

The effective date of this order shall b~ the date 
hereof. 

Dated at ___ San __ l'''r_:u:l_C18Co ____ , California, this 
day of ___ --JIIJ.¥U ... LY.a.-__ , 1971. 
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APPENDIX A 
Page 1 or 6 

RATES - PACIFIC GAS AND ELEC'l'RIC COMPANY 

Applieant's rates 7 charges and conditi¢~ are ch.an8ed to the level or 
extent set forth in this appendix. 
PRELIMINARY STATEMENT 

Delete the text or the present Preliminary Statement 'Under "7.-of:t'sct 
Charge and RelAted. Re1'\mcb 3.Xld Reductions:"> and wert therounder the following: 

7.-o:t':t's.et Charge and Related Retunc1s and. Reductions: 
(a.) Contingent O:t':t'set. Charges. 

Tho commod.1ty ra.tes herein includ.e o:t'1'set ehnrges related to increased cost 
o:t' gas p\ll"eh.a.sed. !'rom. El Pa30 Natura.l C~ Co. and Pad.1'ic ~ Transmission 
Co. To t.he cxt.ent that the FPC orders rodueti~n in the rates tor 8M pur-
chased :t'rom El Paso Natural Ga.:! Co. or Pa.~itic Gas Tran=.1sSion 00. 7 the 
o:t'!sets will be reduced related to the amount 01' such reduction in C~3t 01' 
gas p\ll"chased. from either source. 

The contingent offset charges and. related FPC dockets are ~ follo'\>,~: 

Offset ChArgo~ in Cants J20r Thorm El: Rn.to S<lhoow.e 
G-1" G-2, G-3 Ci-507 G-51 

G-OO 0-4, 0-5, G-7 c;...40 G-53, G-56, G-57 
FPC Docket a:n.d./ or O-ll"o-12 C-U Coalinga Nose C-55 0-61 

Source of Ca.~ G-13. 0-:30 G-45 Co:n.tr1.l.et~ G-5;.1 0-62 -
FPC Docket RP69-6 .148 .148 .J.4S: .l4S .148 
FPC Docket RP69-20 Tra.cking 

through 9/17/69' .045 .045 .045 .045, .045 
FPC Docket B?69-20 Tracld.ng 

or 1/15/70~ l/22/70~ 2/21/70~ 
and RP70-11 Inc:r~e 

FPC Docket.l1P69-20 andRP70-11 
.217 .157 .105 .088, .l29 ' 

Tracking through 6/U/70 .024- .018 .. 012 .0101 .015 
FPC Docket R?'7l-J3 .091 .091 .091 .091 .091 
FPC Docket RP70-11 and. RP71-13 

Tra.cking after 6/11/70 .014 .014 .. 014 .014 .014 
PCT otroet, 7/1/71 .104 • 104- .104 . .104 .104.N 
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APPENDIX A 
Page 2 of 6 

RATES - PACIFIC GAS AND E:.ECTRIC COMPANY 

PREI..JXtNARY STATEMENT 
(Continued ) 

(b) 'Refund of Cont1ngont Offset Increa.3e~ Related to FPC Doclcete Nos. RP69-6, 
RP 69-20, RP'lO-ll, and RP7J.-l.3. 
The Company 'Will rei\u:d. to its custome:-s any 'l'sfW'ld reeei ved. from El PMC' 
Natural Gas Co.. pursuant to an ord.er or the Federa.l Power CommiSSion :1n 
Dockots ~tos. RP69-6, RP69-20, RP7Q..ll, and RP7l-13. 

In adCition, the Company will retund" 'With interest, to it~ etl:Jtcmers an 
amount eq1Jal to (l) reductions in the cost. 01' gas pur~ed from E1 PMO 
Natural Gas CO. pursuant to F.P.C. Opinion No. ;82" dated J~ 16 .. 1970, 
~"l Dockets Nos. RP69-6 and. RP70-11, d.uring the period !rom A~t 1" 1970 
to the date when rates become e:t::£'eet.ive under the Commiss!on ord.er autho-
rizing tho offset ot El Paso' 3 :3. 66¢ per Met 1nero~se pending in FPC Docket 
RP71-1.3" inclusive; less (2) any increases in the cost of gas from El Paso 
Na.tural Ce.s 00-. 'Under orders of the FPC in Docket No. RP70-11 that are no~ 
offset d.uring that period. 'Und.er 7(a) above; and. less (3) the ditference in 
the revenue billed to Paei1"ie lighting Service Company \ltld.er the te~ of 
the cont:'Aet. approved. by' Commission Resolution No. 0-1490, dated. July 14" 
1970" and. the revenue computed at a. rate of 36.336¢ pcr Me! trom November l, 
1970 to the date when :oatos become etfoctive .. sta.te<i in (l) above. 

I. 
" 
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RATES - PACIFIC GAS AND ELECTRIC COMPANY 

GENERAl NA'rURAl GAS SERVICE - BASIC ZONES 

Por Meter Per Month 
RATES 

: G-l 

~tm:lodi t;{ Cha.r~: 
First 2 therms or less $1.25978 $1.35778 
Next 23 t.he~ ~ per therm 7.422¢ 7 .. 762¢ 
Next 175 the~" per therm 7.072 7.322 
Noxt 800 thems" per therm 6.$02 6.872 
Next 4.9,000 therms" per them 6.702 6.7l2 
Over 50,000 theX'lIl!:, per them 6 .. 4.82 6.482 
MiniImlm. Charge: The charge .for the !ir:5t two tbe%"IM. 

GENERAL NATURAL CAS SERVICE - SUBZONES 

$1.45878 
S.lS2¢ 
7.532 
6.912' 
6.732 
6.JJ32 

$1.60$78-
8.SS2¢ 
7.742 
6.972 
6.742 
6.482' 

Per Meter Per Month 
RATES 

Commodity Cl"o.ar.ee: 

. . 

First 2 the:ms, or 1es:5 $1.65878 
Next. 23 thel"m3, per them 9. 772¢ 
Next l75 therms, per them 9.212-
Next 800 the~" per thom 8.622 
Noxt 49,000 therms, por them 8.442' 
Over 50,000 tbeX'm:5, per tberm. 8.04.2 

G-1l' 0-12 

$2' .. 05678 
lO .. $92¢, 
9.SS2-
8.962 
$.692' 
8.042 

$2.4057$ 
1l.572¢ 
lO .. 312 
9.202 
8.882 
8.042 

M1nimtml. Charge: The charge for the first two thcr:ms. 

PUBlIC OUTDOOR lIGHTING NA'l'URAt CAS SERVICE 

$1.85778, 
9.272¢ 
8 .. l62' 
7.082 
6.,772 
6.482 

O-U :' 

$2.70478, 
JJ .. 4.92¢ 
ll.562 
10.242 
10.06;2, 
9.162 

Per Group, ot 
tights Per l<1'(lnth 

RATES 

First 10 light:5 or less 

For ea.ch additioDal gas light 

For ea.ch cubic toot ~r hour o! total rated. eapa.ci ty for 
the g:oupin exces:5 0.1' either 1.5 cubic .teot per hour 
por light, or 15.0 cubic feet per hour tor tho group 
whichever is grea.tor 

G-30 : 

$l5.$4. 

$ 1.57 

$ .465 
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RATES· - PACIFIC GAS AND EtEC1RIC COMPANY 

FIRM INDUSTIgAt NATgRAt GAS SERVICE 

Per M~ Per Month 
~TES 

.Qomog;i.ty CharG: 
Fir:Jt l,OOO therms, per them 
Next 9,000 therm:s, per them 
Next 20,,000 tho:ms, per them 
Over 30,000 thO%'JM., per them 

Minimum Charge:: 

: G-40 

6.469¢ 
6.200 
6.001 
5.93l 

$40 •. 00 

G::4l 

6.9~ 
6.669' 
6.559 
6.429 

$40.00 

: 

, 
" 
" 

$40 per meter per month, except that when the use or gas i~ seasoZUll or inter-
mi ttent, the mirJilmlm charge may" a.t the option or the ~tomer, 'be made 
acc\lll1'lJ.la.ti ve over .0. 12-mQnth period. ~ which C<:1.Se the minimum charge ~h.9.ll be 
$l,2OO per 'Year, etmlUlat1vo in monthly installments of $100. 

GAS ENGINE AGRICULTtJRAL NATURAL GAS SERVICE 

RATES 

~y Chax:g~: 
First 140 therm.5 per lIP, per them 
Next. 140 th~ per HP, per them 
Over 200 therms per HP, per them 

Ydnirrrum Charge: 
May t,o October, inclus1 "Ie 
NOVember to April, incl~ive 
YJin:imum. charges tor 12' months' continuous ~crv1ce 

are aeClJ:mllative at the rate of $36.00 ~er met or 
per year. 

Per Mete~ Per Year 
G-45 : 

6.370¢ 
5.48; 
4.964 

'Per Meter Per Month 

$5.00 
$l.oo 
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RATES - PACIFIC GAS AND ELECTRIC COMPANY 

INTERRUPTIBLE NATORAL CAS SERVICE 

P.ATES -
CommoditI Char$e: 
Fir:5t lO, 000 the:r:mo, per them 
Next 20,000 therms, per therm 
Next 30,000 therms, per them 
Next 40,000 therm", porthorm. 
Next 900,000 thcX':lS, per them. 
Next 1,000,000 therms, per them 
Next 13 ,000,000 therll'l-'" per them 
Over 15,,000,000 thenns" per them 

Mininrum Monthly Charge: 
Acc\llllu.la.tive ArlnualJ.y 

Per I-toter Per l-Ionth 
: 0-50 C~51 G-53 : 

6.016¢ 
5.626 , 
5.466 
5.31S, 
4.22l 
4.182-

$90 

6 .. 363¢ 
5 •. 974 
5.S05' 
5.665 
4.533 
4.182' 

$llO 

6.016¢ 
5·.626-
5.~~ 
5.31S 
4.22l 
4.l.e2' 
3.674 
3.640 

$65,,000 

IN'l'ERRtTP'rIBtB NATO'RAI. GAS - STEAM ELECTRIC CENERATINC 'PlANTS 

P~r Month 
?ATES 

____ ~~S~5 __ M: ___ G-~5_5._1~_: 

Como1ity Cham: 
For all g3.~ d.eli verie:s" por them 3.6201¢ 

INTERR'OPTIBLE NATURAl. CAS SERVICE - LARCE USERS, 

RATES 

.Q2::nmodi ty Cbarg9: 
Fir:;t 200,,000 theX':!!l:l, per therm 
Next. 800,000 thor:m,5" ~r them 
Over 1,,000,000 therms" per thom. 

Minim'l.ml Monthly Charge 

Per Meter Per Month 
~56 0-57" 

4.S88¢ 
3.544 
3.532 

$16,000 

4.$88¢ 
, 3.544 
3.532 

$16,,000 

INTERRUPTIBLE NATURAL GAS SERVICE - SPECIAl. CONTPACT 

Coalinga N03e Producer~, 
Contracts dated. J~e 3" 1968, Par.2(b) 
~ee$S Cas -per Mer 
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RATES - PACIFIC GAS AND ELECTRIC COMPANY 

RESALE NATURAL GAS SERVICE 

RA'l'ES 

Dema.nd Charge: 
Ba.sec1 on the ma.x:1.mwn 'oilling month eon~\lmption, 
per Me! 

Commodity Charge: 
To be &dded. to the Demand Charge: 

For sll ~ deliveries, per therm 

M1nim\lm Charge: 
The minimum charge shall be the monthly demand 
charge. 

lUTES 

Deeo.nd Charge: 
Based on maxim~ billing month comrwnption: 

Por Me!' o! f1r.:n sC%"V'j.ec in ~ month 

Per Month ego 0-61 : 

s. 9:39~ S •. 939¢ 

Per Month 
: (Q)2 

- Per He! of int~rruptible servico in ma.x:tm'lJIIl month 
7.903¢ 
2.407¢ 

Co::modity Chargo: 
To 'be added to the Demanc1 Charge: 

Por all ~ deliverios, per the~ 

Mini'axum Charge: 
The minim'Ulll charge shall· be the monthly dema.nc1 
ehIlrge. 

3.726¢ 
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RA.1'ES - PACIFIC CAS 1.J:..1> ELECTRIC COMPAN;! 

Applleant 's ra.tes, charges a.nd conditions are changed to the level or 
extent set forth in this append1x. 
PRELIMINARY STATEMENT 

Deloto the text of the presont Preliminary Statement under tt7-0f'£set 
Charge and Rela.ted Funds e.lld Roduet1o:o:s:", a.nd insert thereunder the rollowizlg: 
7.-0f'fcot Cnarge ~nd Rolated Refund:: ~d 'Reductions: 

(a) Contingent Offsot Charges. 
The commodity ~te' herein include offset charges related to increased cost 
of' gas purchased from El Pa.so Na.tural Cae Co. and Po.c1tic Gas Transmission 
Co. to the extO:lt tbo.t the FPC orders reduction in the rates tor gao PlJ%'-
cba.:seQ. from El Paso Naturcl Cas Co. or Pacific Gas Trlln:lmio:lion Co., tho 
o£f'sets Will be reduced relatod to the amount or such roc1uction in cost or 
ga.s purchased from either oource. 
The contingent of':f'set charges and rela.tod FPC dockets are as f'ollws: 

?PC Docket and/or 
Source of Ca.s 

FPC Docket RP69-6 •••••••••••• 
FPC Docket RP69-20 TraCking 
through 9-17-69 ••••••••••••• 

FPC Docket RP69-20 Tra.cking of 
1-1$-70, 1-22-70, 2-21-70, and 
RJ?7O-11 Increase ............. . 

FPC Docket RP69-20 and RP70-11 
'l'rackiDg through. 6-ll-?O ... .. 

FPC' Docket RP7l-13 ....... ' ....... .. 
FPC Docket RP70-11 and' R.P7l-l.3 

Tracld.ng a.ttar 6-11-70 ........ . 
PGT orfset including FPC 

Docket R?71-9S .............. . 

0i"!~2t 9l2ntB:?!': ~n C~nt~ ]2!2%' Th!2tm bI Ro.t~ Seh22~!2 
C-l, C-2, 0-3 0-;0, 0-5l 
0-4, 0-5, 0-7 G-40 G-53, C-$6, C-57 Ci-6O 
C-ll, 0-12, Ci-41 Coa-l1 ng£l, ~ose G-;5 G-61 
0-13. 0-39 C-45 Contr8.cts G-55.1 G-62 -.l4S .148 .148 .:u.s .l48 

.045 .. 045 .045 .04$ , .045 

.2l7 .l$7 .10; .088 .J.2<f 

.024 .0lS .. 012 .0101, .015· 

.091 .091 .09l .091 .091 

.014 .014 .014 ..014 .. 014 

.277 .277 .277 .. 277 .277 'I' 

(b) Re!\md of' Contingent Offset IncrolJ.StaORelatod to FPC Dockets Nos. RP69-6, lil 
RP69-20, RP70-11, RP7l-13, and RP7l-98. 
Tho Company W'ill rotund to its customers tJrJy refund received frOTll El Paso 
Natural CQ.s Co.. or Pacific Gas TransmiSSion Co. pursuant to a.n order of the N 
Feder&l Power COmmission in Dockets Nos.. RP69-6, RP69-20, mO-ll, RP7l-lJ, 
and RP71-98. 

(Continued) 
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RATES - PACIFIC CAS AND EIEC'I'RIC COMPANY 

PRELIMINARY STATEMENT 

(b)-Continued 

In addition, tho CompallY' Vill retund, .... ith interest, to its ~tomers tlII. 
amount eq,ual to (1) roductions in the coot ot ga.~ purchaGed. £rom El Paso 
Nat\lral Ca.:! Co .. pur~uant to F .. P .. C. Opinion No. 582, dated July 16, 1970, 
in Doeket~ No~ .. RP69-6 and RP7O-ll, duing tho period !rom Aug'I.Wt 1, 1970 
to the dAte .... hon rate~ beeomo etrective under the Commission order author-
izing the ofroet or El Paso's 3.66~ per Mef incroase ponding 1n FPC Docket 
R:P71-13, inclusive; less (2) ~y inerOtl.Ze3 in tho cost or ga.s from El Pa.so 
Natural Ga.s Co. under orders of the FPC in Doeket No. RP70-ll tha.t e:re not 
offset durirlg that period. 'Ulldor 7(a) abovo; and loss (3) the difforence in 
the revenuo billed to Pacific L1ght1cg Servico Comp~ undor the t~ or 
the eontrllct approved by CommisSion .Reoolut1oXl No. Ci-1490, dated July 14,. 
1970, e.nd the rO'Venue eomputed at a rata o! 36 .. 3)6p por Mct £:rom !Jovember 1, 
1970 to the d.a.t~ 'Whon ra.tos become effective, stated in (1) above. 

GBNERAL NATURAL GAS SERyI~ - EASle ZONES 

Per Meter P~r Month 

Commodity ChIlrge: 
First 2 therms or loss $1.26324 $1.36124 $1.46224 $1.6l224 ~1.86124 
Next 23 therms, per thorm 7 .. 595/. 7.935/' S·.325/. S.725/. 9.445p 
Next 175 therms, per therm 7.245 7.495 7.705 7.915· S .3'5 
Next 800 therms, per them 6.975 7.045 7.085· 7.145 7.2$5 
Next 49,000 the~, per them 6.875 6.885 6.905· 6 .. 915 6.945 
Over 50,000 therms, per thorm 6.655· 6.655 6.655 6.655 6.6$5. 
M1)?j.Jm,m ChareA : The eharge for tho .f1r~t two tberms. 

GENERAL NATURAL GAS SERVICE - SUB?ONES 

RATES 

,2eod;f,tr Chnrga: 
First 2 tllerms, or less 
Next 23 thems, per them 
Next 175 thorms, per therm 
Noxt 800 therms, per tberm 
Next 49,000 tberms, per them. 
Ovor 50,000 thoms, per them. 

Pgr Motet POt Month ..... ~~_ 
0-7 : 0-11 : 0-12 : ,o-l3 : 

M1n1T!!!,1!!1 Cbllrgr.,: The chArge for the first t .... o thormo. 
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RATES - PACIFIC CAS AND ELECTRIC COMPANY 

E!lBL!C OC'I'DOOR LICHT INC NATURAL GAS SERVICE 

RATES 

First lO lights or less ••••••••••. ~ ••••••••••.••••••••••• 
Fo::- eaeh addit10w gas light .............................. . 
For each eub1c !oot per hour of total r&ted eapacity tor 

tho group in exceS3 or oither 1.; eubic feet per hour . 
per light" 'or l5.0 cubic feet per hour for tho group" 
\.1h1ehev-er 1, g:t'Gater •••••••••••• f/I ••••••••••••••• • ' •••••• 

LIRM INDUSTRIAL NATURAl:. GAS SERVICE 

RATES 

C~od1t:r Charge: 
First l,OOO ther:ms" per tberm 
Next 9,,000 therms" per therm 
Next. 20,,000 thoms, per thorm. 
Ovor :30,,000 thorms" per therm 

..................... _ .... ............................ 

........................... 

............................. 
Minimum Charge ••••••••••••• ~ ••••••.••••••.•••.•••••••••• 

For Croup· or 
tieht3'P~r Month 

: G-30 : 

.479 

P2r Me:Mr Per Month 
: Ci-49 : C:41 : 

6.6421 
6.:373 
6.254 
6.104 
$40.00 

7.1221-
6.842 . 
6.732 
6 .. 602 
$40.00 

$40 per motor por month" oxcopt that when tho usc or ga~ is Sea50~ or 
intermittent, the m.1,,1mllIn eharge mtJ.y, a.t the option or the customer, bo 
::lado Il.CC\1mul.:l.t1ve t:N~r a. l2-month period. in 'Which cl.l.se tho m1n1lm.lm. chtlrgo 
3ha.ll bo ;1,200 per yoar, eumula.t1ve in monthly installments or $100 .. 

CAS ENGINF. ACRICut:I:Q'R&L NAT'OBAt GAS 9ERVICE 

Commgd1tr Charge: 
First l40 therms per bop, per therm 
Next. 140 therms per hp ~ per them 
Ovo: 2SO thems per hp" per thorm 
Minimum ChA;r;:ge: 

... ~ ....•.............. ........•.............. 
• •••••••• r •• ~ •••••••••• 

~y tc Octobe-r, inclusive . " ......................... e .•••••••• 

Nov~mber to April, inc1uoive ............................... .. 
Minim.'Um eha.rge:5 tor 12 months' continuo,,'.s ~orvice are 
accumulativ~ at tho rate or $36 per mo't<)r per year. 

6. 543i 
5 .. 656 
5.137 

P~t M~ter Pe~M9~ 

$; .. 00 
1.00' 
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RATES - PACIFIC GAS AND ELECTRIC COOANY 

~TBAAunIBLE NA T'O'RA t CAS SERVIce 

RATES 

ComrnoditX Charge: 
First 10,000 thorms, per thermo 
Next 20,000 thernw, per them 
Next 30,000 therms, per therm. 
Next 40,. 000 therm:J,. per them 
Next. 900,.000 therms, per thom 
Next l,.OOO ,000 tb.e%'m3, per them 
N~xt l3,.OOO,OOO thcrms, per them 
Over 2$,000,000 tllorm~, per them 

..... ~ .. ~ ..........• ............... ., .... .................... ... -.~ ............. . 

...................... ..................... 

.•....••..••..•.•..• 
~t·n:!.~ Monthly Charge: Aec:umulat1ve a:onually ........ . 

lNTeRRUPTIBIE NATURAL CAS - STEAM Ete:CTRIC CEN'£R.A.TING P!AWrs 

RATES - Commodity Charge: 
For all gas deliver1os, per thom ..................... 

IN'TERRUP'!'IBLB NATlJRAL GAS SERVICE - URGE USERS 

Commodity Charge: 
F1rst 200,000 thems, por therm 
Next 800,000 therms, per thon 
Over 1,000,000 thems" pGr thon 

.•..•..••.•.......... ..•.............•.... 

........................ 
Ydni1t.UJ'!1 Monthly Charge .... ' ••• " ............... " •••••• '" • '" •• 

1NTER.~UPTIBLE NA.TURAL GAS SERVICE - SPECIAL CONTRACT 
C~11pga No~e Produ?er~, 
Contraets dated J'Wle ;, 1968, Par. 2("0) 

.................................. 

6.l89.e 6.;;6p6.1$9i 
5.799 6.lk7 5'.799' 
;.639 ;.97S ;.639-
5 .. 491 ;.S)S $.491 
4 .. 394 4.706 4.394 
4.355 4 .. 355 4.355· 

3.34'1 
3.$JJ 

$90 $110 $65,000' 

: 0=55 : 0.55.1 : 

3.79311 

Per Metet Pet M9nth 
:~..::::G-::.56.:x-' ...-::_..:::.0-;;.5"",7_.: 

5.061p 
.3 .. 7l7 
.3 .. 70; 

$16,000 

;.06lp 
'J.727 
3.70$· 
$16,000 

.37. 535¢ 
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PJ~'rES· - PACn'IC CAS AND ELECTRIC CCMPANY 

.'BESAL'e NA'I'URAL GAS SERVJCE 

Dt'l'l'Mnd Cho.r&!'Z: 

~ Per Mopth_ 
: G-69 . : 0=61 : 

Based on tho mtlX1:lnm1 bi111ng month co~umption, per Mer •••• S.9;9i S.939i 
C9mmod,tt:r Charge: 
To be .added to the Demand Charge: 

FoX" all g~s deliverios, per therm •••••••••••••••••••••••• 4.109~ 4.069i 
¥.in1murn Charge: 
Tho m1n1mum charge sball be tho m.onthly domand chargo. 

RATES -
DemA.nd Chargo: , 
Ba.sGd on ma.x1m:um 'b1ll1ng month corus'lJlript1on: 

Per Mer or !~ service in maximum month ••••••••••••••••• 
Por Me£' or intorruptible sorvice 1'0. ~ month •••••••• 

c.,mmod1tx CMre:": . 
To bo .ac.ded to tho Dema.xld. Cberge: 

For all gas del1ver1es~ per therm ......................•. 
!:11nimym Churgo: 

The m'n1mum charge ~ha.ll be the monthly DemAnd Charge. 

?~X" Month 
: c;..;:c2 : 

7.90:;': 
2-407 


