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Decision No. 7:3029 
------------~----

BEFORE 'l'BE PUBLIC UTILITIES COMMISSION OF THE STATE OF'CALIFORNIA 

In the Matter of the Applic:l.tion ) 
of ) 

) 
STERLING TRANSIT COMP~;C, INC., ) 

) 
a California corpor<l.tion,: !or ) 
autho:ity to i~sue a promissory ) 
note pursuant to Sections 816-30 ) 
of the California Public Utilities ) 
Code for the purpose of purchasing ) 
and retiring outstanding stock of ) 
the corporation ) 

--------------------------) 
OPINION 
-~~~---

Application NO. 52730 
Filed July 28, 1971 

Sterling Transit Company, Inc. seaks an order of 
the Commission authorizing it to issue a promi~sory note in 
the principal amount of $275,000. 

Applicant is a California corporation operating as 
a highway common carrier under the jurisdiction of this 
Commission in various portio~ of tho Stato. Operations arc 
also conducted under permits issued by this COmmission and 
under Interstate Commerce Commission authority. ~e carrier's 
balance shoet as of l~y 31, 1971, 'is s\ll'tlmZlXized from Exhibit 13, 
attached to the application, as follows: 

- 1 -



A.52780 LOB 

Assets 

current assets 
Net tangible property 
Other assets!. 

Total 
il· 

Liabil.ities 

Current l:iabilities 
Long-term debt; ineluding 

current portion 
Common stock equity 
Other liabilitios 

'rOta 1 

"e '. ,." 

$ 831,464 
1,752,663. 

. 13,992 

*2,598:,119., 

$ 420,381 

727,421 
1,336,869' 

113-144S~ 

$2,598:; 119. ' 

The company proposes to reacquire from one of its 
shareholders, and subse~~ntly retire, 964 of its outstanding 
2, SOO shares of capit~l st'ock for $475,000 cash, which is 10:;:; 

.. 
than the book value of the ~G4 shares. In order to finanecf,."in 
part, the reacquisition, applicant proposes to· borrow $275,000 

from Batik of Ameriea National Trust and Savings Association, 
which borrowing would be evideneed by an ~~ promissory noto 
repayable in not more than 120 monthly installments. 

After eonsideration tho Commission finds that: (1) 
the proposed note issue is for a proper purpose: (2) tho money, 
property or labor to be procured or paid for by tho issue of the 
note herein authorized is reasonably required for tho purpose 
specified her,ein: ana (3) such purpose is not, in whole 0: in 
part, reasonably chargeablo to operating expenses or to;income~ 

On the basi= of the foregOing findings we conclude 
that tho application shoula be 9ranted. A public hearing is 
not necessary. 
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ORDER - ............. ~~ 

IT IS ORDERED that: 
1. Sterling' 1'r'anzit Compllny, Inc _, on or aft~r the 

effective date hereof and on or before December 31, 1971, for 
the purpose specified in this proceoding, may issuo a note in 

I 

the principal amount of not oxceeding $275,000 in substantially 
the same for~ as Exhibit A attached to the application. 

2. Sterling Tr~sit Company, Ine., shall file with 
the Cor:lmission a report llS required by General Order No. 24-B, 
which order, insofar as applie~lo, is hereby made a part of 
thi= order. 

3. This order shall become effective when Sterling 
Transit Company, Inc. has paid the fcc prescribed b~ Section 
1904(b) of the Public Utilities Code, which fee is $550. 

Dated at San Fra.nd.5Co , california., 
this &~ c,;:).y of 'AUGUST , 1971 .. 

.. 9 
,- '" 
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