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Decision No. __79098 o ORIGINAL

BEFORE THE PUBLIC UTILXITIES COMMISSION CF THE STATE OF CAﬁIFORNIA“

In the Matter of the Application

of SOUTHERN CALIFORNIA EDISON

COMPANY, a coxrporation, for

authority to issue and sell not

to exceed $100,000,000 aggregate

principal amount of its Pirst Application No. 52309
and Refunding Mortgage Bonds, Filed August 16, 1971
Sexies AA, Due 1996, to execute ’

and deliver a Thirty-Third

Supplemental Indenture and to

execute and deliver an Instrument

of Further Assurance.

CRINZION

Southern California Edison Company sooks an ordexr of
the Commission authorizing it to execute and deliver a Thirty-
Third Supplemental Indenture and an Instrument of Further
Assurance, and to issue, 3cll and deliver, at competitive
»idding, not exceeding $100,000,000 aggregate principal amount
of its First and Refunding Mortgage Bonds, Series AA, Due 1996.

After paying and discharging cbligations incurred
for expensos incident to the issuance and sale of said bonds,
applicant proposes to use the bond proceeds, other than agcrucd
interest, to retire and discharge cerxtain shert-term obligations,
and to reimburse its treasury for capital expenditures. The
acerued interest would be used for said purposes or £or gcnexal‘
corporate purposes.
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The utility xeports uncapitalized construction
expenditures of $505,112,915 as of June 30, 1571, and estimates
that the gross expenditures for its construction program during
the years 1971 and 1972 will approximate $603,329,000.

The company proposes to sell its new bonds at
competitive bidding, the winaing bid to determine the interest
rate. The bonds would carry a five-vear restricted redemption
provision similar to that frequently employed in bond offerings
at the present time. “ |

Applicant's capital ratios as of June 30, 1971, and
as adjusted to give cffect to the proposed bond iszsue, are
summarized from the application as follows:

June 30, 1971 Pro Torma

Long-term debt 51.3% 52.9%

Preferrxed and preference
stock | 11..9
Common stock cquity 35.8

Total 100.0%

After consideration the Commission finds that:
The proposed bond issue is for proper purposes.

Applicant has need for external funds for the
purposes set forth in the applicaticon.

Applicant would be requixed to pay interest at
a lower cffective rate than it would in the
absence of the proposed restricted redemption
provision.

The proposed Thirty=-Third Supplemental Indenture
and Instrument of Further Assurance would not be
adverse to the public interest.
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The money, property or labor Lo bhe procured Or

paid £or by the issue of the bonds horein

authorized is rcasonably reguired £or the pur—

poses specified herein, which purposes, except

as otherwise authorized for accrued interest,

are not, in wrole or in part, reasonably

¢charxgeable to oOperating expenses or to income.

On the basis of the foregoing findings we cénclude
that the application should be granted. A public hearing is
not necessary. The action taken herein is for the purpose of
this proceeding only, and is not to be construed as indicative
of amounts to be included in proceedings for the determination

of just and reasonable ratec.

SRR2ER

IT IS ORDERED that:

1. Southern California Ediszon Company may execute
and deliver a Thirty-Third Supplemental Indenture and arn
Instrument of Further Assurance in substantially the same forms
as those attached to the application as Exhibit E and Zxhibit G,
respectively.

2. Southern California Edison Company may invite
the submission of written sealed bids f£or the purchase of not
exceeding $100,000,000 aggregate principal amount of its First
and Refunding Mortgage Bonds, Series 3AA, Due 1996, the
invitations to be published at least five calendar days priox
to the date set for the opening of the bids.
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3. Southern California Bdison Company moy issue,
sell and deliver said bonds in the aggrcgate principal amount
of not exceeding $100,000,000 at the price offered in a bid
which shall provicde the lowest annual cost of mency to appli-
cant caleulated in the manner provided in the Statement of
Terms and Conditions Relating to Bids, a copy of which is
attached to the zpplication as Exhibit F.

4. Southern California Edison Company shall apply
the proceeds from the sale of szid bonds to the purposes
referred to in the application.

5. Promptly after awarding the contract for the
sale of said bonds, Southern California Edison Company shall
file a wxitten report with the Commission showing, as <o each
bid received, the name of the bidder, the price, the intercst
rate and the cost of money to applicant based on such price

and interect rate. _

6. As soon as available, Southern California
Edison Company shall file with the Conmission three copies
of its prospectus pertaining to said bonds.

7. Within onec month after such issue and sale,
Southern California Ediscon Company shall file with the
Commission a statement, in liew of a report under General
Oxder No. 24-B, disclosing the purposes for which the bond
proceeds were used.




3. This orxdexr shall become cffective when Southern
California Edison Company has paid the fee prescribed by
Section 1904 (b) of the Public Utilities Code, which fee is
$56';OOO.

Dated at San Francisco , California,

th;:‘g s day of AUGUST , 197i.
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