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Decision No. 791"1.0 

BEFORE TEE 2UBLIC UTILITIES COMMISSION OF THE STAXE OF CALIFORNIA 

In the Matter of the Application 
of 

PACIFIC POWER & LIGE.1' CO!1PANY 

for authority to issue $35, COO', 000 
in principal amount of First 
Mortgage Bonds. 

) 
) 
) 
) 
) 
) 
) 
) 

-----------------------------) 
OP:r.NIO~ ... --~- ... -

Application NO. 52799 
2ilod Au~ust 9, 1971' 

Pacific Power & Light Company seeks an, order of th~ 
Commission authorizing it to execute ~m.d deliver Q supp10mental 
indenture, and to i~sue and sell $35,000,000 aggregate p~inc~pal 
amount of bonds. 

Applicant is a corporation organized under the laws 
of the State of Maino, and is engagod in business princip~lly 
as ~n electric utility in the States of California, Iaaho, 
!I.ontana, Orogon, Washington and ~lyoming. !t also supplios 
water, steam heat and telephone service in various communities, 
aut not in California. For the 12 months cndoc June 30, 1971, 
the utility reports that approximately 9G% of its operating 
revenues was c1.erived from its electric business, and that 
only 5.2% of all revenues originated in CalifornS.a. 

~he company proposes t~ invite bids for the purchase I 

of $35,000,000 aggregate principal amount of its First Mort9~9c 
BOnds due October l, 2001, the succossful bid to detormine tho 
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in~crest rate. The bonds would be subject to a restricted 
redemption provision until October 1, 1976, ~nd would be 
secured by a Mortgage and Deed of Trust dated as 0: July 1, 
1947 I as supplemented J;)y twenty-three supplemental indentures 
and a proposed TWenty-fourth Supplemental Indenture. 

~e estimated net proceeds of $35,000,000 to be 
realized from the iS3uance and sale of the new bonds would 
be uccd to retire short-term notes representing tempor~y 
financing of a portion of the company'c constructio~ program. 
The aggregate principal amount of such notes ~~ich would be 
outstanding at the time of the sale of the proposed bonds is 
estimated at $39,000,000. 

The utility's reported capitalization ratios as of 
June 30, 1971, and as adjusted to give effect to the proposed 
$35,000,000 ~ond issue, axe as follows: 

Long-'com debt 
PI'cfcrrcd stocj" 
Common stoel" equity 

'rotal 

June 30, 1971 

5S.7% 
10.7 
30 .. 6· 

100~ 
QiQZ =-

Pro Fol'l"nil 

60.3% 
10.3 
29.4· 

100 .. 0% ==, 

After consideration the Commission finds that: 
1. ~he proposed bond issue is for proper purposes. 
2. Applicant has need for external funds for the 

purposes set forth in. this pr.oeood:i.ng. 
3. Applicant would be rcqui%ed to, pay intoI'est at 

a lower effective rate than it woule in the 
absence of the proposed restricted redemption 
provision. 
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4. 

5. 

e 
LOB 

Tho proposed TW'onty-foath Supplemental Indenture 
would not be adverse to t~e pub!ic i~tcrost. 
The money, property or l().bor to be procured 
or paid for by th¢ issue of the b~nds herein 
authoriz~d is reasona~ly requircd for the 
purposes specified herein, which purposes, 
except as otherwise authorized for ~ccrued 
intere~t., are not, in whole or in part, 
reasonably chargeable to operating e~~o~ses 
or to income. 

On the pilsis of the foregoing findings wo conclude 
that the ~ppliciltion should be granted. A public hearing is 
not necessary. Tho authorization herein granted is for the 
purpose of th~s proceeding only, and is not to be con~trued 
as indicative of amounts to be included in proceedings for 
the determination of just and reasonable rates. 

ORDER -----....., 
IT IS ORDERED that: 
1. Pacific Power & Light Comp~ny ~y ~xecute and 

deliver a Twenty-fourth Supplcmcnt~l Indenture in substantially 
the sama form as Exhibit D, attached to the applic~tion. 

2. Pacific ~owcr & Light Company may invite the 
submisoion of written $ca!od bids for the purc~se of not 
exceeding $35,000,000 aggregate principal amount of its 
Fil:'st I10rtgage Bonds due October 1, 2001. 

3~ Pacific Power & Light Company may issue a~d sell 
said bonds in the aggregate prinCipal amoun~ of not exceeding 
$35,000,000 at the price offered in a pid which would resuit 
in the lowest cost of money to applicant calculated in the 
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r:>.ar.ner provided in the Statement of Terms and Conditions 
Relating to Bids, Zl. copy of which is attached to the appli-
cation as part of Exhibit.G. 

•. t· 

4. Pacific Power & Light Company shall use the net 
proceeds, other than accrued interest, from the sale of 
said bonds for the purpose set forth in tbe application. 
The accrued. interest, if any, ~y bo used for such purpose 
or for general corporate purposes. 

S. Promptly after awarding the contrac'c for the 
sale of said bonds, Pacific Power & Light Company shall file 
a ~ittcn report with the CommiSSion shOWing, as to each bid 
received, the name of the bidder, the price, the interest 
rate and cost of money to applicant based upon such price 
and interest rate. 

6. As soon as available, Pacific Power & Light 
Company shall file with tae Commission three copies of its 
prospectus relating to said bonds. 

7. Within thirty days after such iSsue and sale, 
Pacific Power & Light Company shall file with the COmmission 
a statement, in lieu of a report under General Order No. 24-B, 
disclosing the purposes for which the bond proceeds. were used. 
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s. This order shall become effective when Pacific 
Power & Light Comp~ny has p~id the fee prescribed by Section 
lSO~(c) of the ~lic Utilities code, which fce is, $23,500. 

.... to ... 

Oatod at __________ ~~_n_~~_e~i~~~ _________ , California, 
this _--=3;;...,(r-..;...~ ___ day of AUGUS1 I 1971. 
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