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Decision No. 79167 
------------------

BEFORE THE, PUBLIC tTTILI'l'IES CO:mSSION OF 'l'HE STATE OF CALIFORNIA 

In the matter of the application ) 
of PACIFIC GAS AND ELECT.RIC ) 
CO!~ANY for an order authorizing ) 
it to issue and sell $125,000,000 ) 
aq~reqate principal amount of its ) 
First and Refunding Mortgage ) 
BOnds, saries XX, due December 1, ) 
2003, and to use tho proceeds ) 
thereof for the purposes stated ) 
in this petition. ) 

-----------------------------) 
OPINION 
----~ ... --

Applico.tion No. S2S3S 
Filed August 31, 1971 

Pacific Gas and Electric Company requests an order 
of the Commission authorizing it to issue and so11 $12$,000,000 . 
aggregate principal amount of its First and Refunding Mortg<l.ge 
Bonds, series XX, due December 1, 2003. 

Tho utility intends to usc the net bond proceeds 
(exclusive of accrued interest) to reimburse its treasury, in 
part, on account of capital expenditures made on or prior to 
May 31, 1971, and/or to pay, in part, the cost of additions to, 
extensions of, and betterments or improvements to its plants, 
properties and facilities made or to i:)c made subsequent to 
May 31, 1971, and to use the <l.ccrued interest for general 
corporate purposes. 
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Tho company reports that as of May 31, 1971, its 
unrcimbursed capital expenditures amounted to $1,915,300,065. 
Applicant estimates that for the year 1971 its capital 

~xpenditurcs will approximate $467,000,000. Its reported 
capitalization percentages as of July 31, 1971, adjusted' to 
give effect to the propo$od bond issue, arc as fOllows: 

Long-term debt· 
Preferred stoel<: 
Common stoelt: equity 

Total 

54% 
II 
35 -

100% ===== 
Applicant intends to $011 its new bonds at competitive 

bidding, the successful bid to determine the interest rate. They 
would be subject to a restrictive redemption provision until 
December 1, 1976. 

After consideration the Commission finds that: 

1. Tho proposed bond issue is for proper purposes. 
2. Applicant ha~ need for external funds for the 

purposes set forth in the application. 
3. ~he proposed restrictive redemption provision 

is rea$onablc. 
4. The money, property or labor to be proeure~ or 

paid for by the iS$uO of the bonds herein 
authorized is reasonably required for tho P'J:­
pOses specified herein, Which purposes, ex~ept 
as otherwise authorized for accrued inter~st, 
arc not, in whole or in part, reasonably 
chargeable to operating oxpenzcz or to income. 
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On the basis of the foregoing findings we conclude 
that the application should be grant~d. A public hearing is 
not necessary_ Tho ~uthorization heroin granted is for the 
purpose of this proceeding only, and is not to bo construed 
as indicative of amounts to be included in proceedings for 
the determination of just and reasonable rates. 

ORDER 
---~--... 

IT IS ORDERED that: 
1. Pacific Gas and Electric Company may invito the 

submission of written scaled bids for the purchase of not 
exceeding $125,000,000 a99re9~te prineip~l amount of its First 
and Refunding Mortgage Bonds, SCries XX, Clue December 1, 2003, 
the invitation for bids to be published at least five days 
prior to the opening of the bids. 

2. Pacific Gas and Electric Company may issue and 
sell not exceeding $l25,000,000 ag9're~ate principal amount of 
its First and Refunding Moxtgagc Bonds., series XX,. due 
Decembor 1, 2003, at competitive bidding to the purchaser, or 
purchasers, offering to it the most favor~le terms as disclosod 
by the bids received. 

3. Pacific Gas and Electric Company shall use the 
net proceeds to be derived through the issuance and sale of 
said bonds for the purpo:e: set forth in the application. 

4. Promptly after awarding the eont~act for tho sale 
of said bonds, Pacific Gas and Electric Company shall fila with 
the commission a written report shOwing, as to each bid received, 
the name of the biddor, the price, tho interest rate, and tho 
cost of money to applicant based upon said price and interest 
rate. 
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s. As soon as available, Pacifie Gas and Eleetric 
Company shall file with the Commission three eopies of. its 
prospectus pertaining to s3id bonds. 

G. Within one month ~ftor selling the bonds herein 
authorized, Pacifie Gas and Electrie Company shall file with 
the Commission a statement, in lieu of a roport under General 
ordor No. 24-B, diselosing tho purposos for which it ~sed tho 
bond prococes. 

7. This ox-der shall beeome effective when Pacific 
Gas and Electric Company has paid the fee prescribed by Section 
1904(b) of the Public Utilities coac, which fce is $68,500. 

:Cated at &:n ~ .... ~ .. "' , california, 
this cQl~~ day of SEPTEMBER 1971. 

.' 

--
, 
~ I ....... PUBLIC UTIUTJES COMM~tGN 

S"rA?"Jl: OF CALIFORNIA --------------- . .:.:" 

~L~d.C· 
... -d-

~ -<YO . ~:~b=e_ =« tC ' 
Commissioners 
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