Decision No. 79240 @R“@ENEL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

AMERFORD INTERNATIONAL CORPORATION,

a corporation, for a certificate of

public convenience and necessity as Application No. 52616
an air freight forwarder of genmeral (Filed May 14, 1971)
comodities between points in the

State of California.

Goxrdon W. Keats, for applicant.
Peter N. Kujachich, for the Commission staff.

OPINION

By this application Amerford International Corporation
requests a certificate of public convenience and necessity, pursuant
to Section 1010 of the Public Utilities Code, to conduct business
2s a freight forwarder of general commodities, utilizing the lines
of alr common carriers, highway common carriers and passenger stage
corporations between the following airports: Burbank Alrport, Fresno
Municipal Airport, Los Angeles Internstional Airport, Long Beach
Alrport, Oakland International Airport, Ontario Airport, Palm Springs
Airport, Sacramente Municipal Airport, San Diego Intermational Aix-
port, San Francisco International Airport, San Jose Municipal Air-
port, Santa Ana Airport, Santa Barbara Airport and Visalia Ailrport.
Thexe are no protests.

Public hearing was held before Examiner O'leary at San
Frencisco on August 9 aund 17, 1971. The matter was submitted on the.
latter date.

Applicant is presently engaged in business as a domestic
alr freight forwarder under Civil Aeronautics Board Authority No.

254, and as an international air freight forwarder undexr Operating
Authority No. 149.
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Applicant maintains offices In Californifa at Los Angeles
and Burlingame and has an agent at San Diego. Applicant Ls presently
attempting to secure agents in Sacramento and Fresno.

Applicant's northwest regional manager testified that
applicant has recelived requests from its customers who ship interstate
for intrastate service. He also testified that applicant proposes
to establish alrport to airport rates because some customers prefer
to pickup or deliver shipments at sirports rather than utilize the
pickup and delivery services offered by freight forwarders. The
witness avered that by establishing airport to ailrport rates customers
not utilizing pickup and delivery sexvice will not be paying for saild
sexrvice which they would do 1f door to dooxr rates were established.
In the event customers desire door to door service, applicant intends
to assess its airport to airport rate plus an additional charge which
would be the charge assessed by the carrier performing the piclkup and
delivery service. Since applicant intends to provide both an eirport
to airport sexrvice and a door to door serxvice it should publish rates
for both types of service and the order herein will so require.

Three persons who utilize applicant's service testified in
support of the application.

Applicant's balance sheet as of December 30, 1970 and its
income statement for the fiscal year ended June 30, 1970 are attached
to the application as Exhibit B. The balance sheet shows assets of
$1,019,484.74 and current ligbilities of $719,772.65. Its statement
of income discloses a net income of $5,618 after taxes.

Based on the evidence adduced the Commission finds that:

1. Applicant possesses the experience and financial resources
to institute and maintain the service herein authorized.

2. Public convenlence and necessity require that the proposed
service be authorized. :

The Commission concludes that the gpplication should be
granted as set forth in the ensuing order.
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Amexrford Intermational Corporation, is hereby placed on
notice that operative rights, as such, do not constitute a class of
property which mey be capitalized or used gs an element of value
in rate fixing for any amount of money in excess of that originally
paid to the State as the consideration for the grant of such rights.
Aside from their purely permissive aspect, such rights extend to
the holder a full or partial monopoly of a class of business over
a particular route. This monopoly feature mgy be modified or can~
celed at any time by the State, which s not Iin agny respect limited
as to the number of rights which may be given.

IT IS ORDERED that:

1. A certificate of public convenlence and necessity is granted
to Amerford International Corporation, a corporation, authorizing it
to operate as a freight forwarder, as defined in Section 220 of the
Public Utilities Code, between the points and subject to the condi-
tions set forth in Appendix A attached hereto and made a part hereof.

2. In providing cervice pursuant to the certificate herein
granted, applicant shall comply with and observe the followling sexvice
regulations. Failure so to do may result in a cancellation of the
operating authority granted by this decision. '

a. Within thirty days after the effective date
hereof, applicant shall file a written
acceptance of the certificate herein granted.
Applicant 1is placed on notice that, 1if it
accepts the certificate of public convenience
and necessity herein granted, it will be re~
quired, among other things, to file annual
reports of 1its operations.

b. Within one hundred twenty days after the
effective date hereof, applicant shall
establish the cervice herein authorized
and file tariffs, in triplicate, in the
Commission’s office.
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¢. The tariff £ilings shall be made effective
0ot earlier than thirty days after the
effective date of this order on not less
than thirty days' notice to the Commission
and the public, and the effective date
of the tariff £1lings shall be concurrent
with the esteblishment of the service
herein authorized.

The tariff £il4ings mede pursusznt to this
order shall comply with the regulations
governing the construction end £1iling of
tariffs set forth in the Commission's
General Order No. 1l17.

The effective date of this order shall be twenty days after
the date hereof.

Dated et San Francisxo , C‘/a'}ifornia, this (rzf '

day of OCTORER , 1971. 2 ?q ! | O
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_ —
Eommissioners
Commissioner Thomas Moran, being

necossarily absont, 4id not participato
iz the dispoesition of this procecdiag.
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Amerford International Corporation, by the certificate of
public convenience and necessity granted in the decision noted in the
margin, is authorized to operate as a freight forwarder, ac defined in
Section 220 of the Public Utilities Code, via the lines of air common

carriers, highway common carriers, and passenger stage corporations,
subject to the following conditions:

1. Applicant shall not ship or arrange to ship any
property unless such property is transported by
aircraft between two of the following alrports:

Burbank Alxrport

Fresno Airport Terminal

Long Beach Municipal Airport

Los Angeles International Airport
Oakland International Airport
Ontario Airport

Palm Springs Alrport

Sacremento Municipal Alrport

San Diego International Airport
San Francisco International Airport
San Jose Municipal Airport

Santa Ana Airport

Santa Barbara Airport

Visalia Aixport

2. In emergencies only, such as an alrport being
¢losed because of inclement weather, highway
common carriers or passenger stage corporations
may be used as underlying carriers to provide
transportation between the airports specified
in Paragraph 1 hereof.

Issued by California Public Utilities Commission.
Decision No. 79240 , Application No. 52616.
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3. No collection or distribution service shall
be provided by Amerford International Cor-
poration to or from any point more than 25
airline miles distent from zany sirport served
by it. As used herein "point™ means any
point within 25 afrline miles of the city
limits of any city in which 1is located an
alrport, or 25 airline miles of any airport
lecated in an unincorporated area.

4. Amerford Intermational Corporstion shall
establish girport to airport rates for
sexvice between alrports, and door-to~door
rates for service to points within 25 miles
thexeof as defined in Paragraph 3 herein.

(End of Appendix A)

Issued by California Public Utilities Commission.
Decision No. _ 79240 , Application No. 52616.




