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Decision No. 7IR7O

ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of

CONTINENTAL TELEPHONE COMPANY OF
CALIFORNIA, A California
corporation, ’

for an oxder authorizing it to
issue and sell 200,000 shares
of its 8=3/4% Cumulative
Preferxed Stock, Series Y
$20. par value, and 115,555
shares of its Common Stock,.

$5 paxr value.

Application No. 52898
Filed September 30, 1971

Continental Telephone Company of California secks
an order of the Commission authorxizing it to issve and sell
200,000 shares of its $20 par value prefexred stock at a
price equal to the par value therxeof, and 115,555 shares of
its $5 par value common stock at a price of $45 per share.

Applicant is a California corxporation furnishing
local and toll telephone scrvice in portions of Arizona,
California and Nevada. Including the recent acguisition of
the public utiiity properties and business of Golden West
Telephéne Company, ites estimated expenditures for the 1971
construction program aggregate $25,513,800.
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It is the company's practice to finance portions
of its construction program temporarily by means of short-
texrm borrowings. In order to obtain approximately $9,200,000
for discharging, in part, borrowings for construction, appli-
cant proposes to issue and sell 200,000 shaxes of its $20 pax
value 8~3/4% Cumulative Preferred Stock, at par, and 115,555
shaxcs of its $5 par valuc common stock at a price of $45 per
share. The $45 price is the same as the Commission has been
authorizing £or sales of shares of applicant’s commen stock.

The utility plans to sell said 115,555 shares of
common stock to its parent company, Continental Tqicphone
Corporation. The application shows that applicant has
negotiated with two institutional investors for the purchase
of the 200,000 shares of preferred stock.

The company's reported capitalization ratios as of
May 31, 1971 (giving retroactive cffect to said Golden West
Telephone Company transaction) and as adjusted to give cffect
to the proposed stock issues and £0 the proposad $12,000,000
bond issue involved in Applicztion No. 52872, are as follows:

As of As
May 31, 1971 adjusted

Long=-term debt 539 54%
Preferred stock : 9.
Common stock equity ' 37

Total 100%.
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After consideration the Commission finds that:

The proposed stock issucs arce for a proper
purpose.

Applicant has neced for external funds for the
purpose set forth in the application.

The money, property or labor to be procured
or paid for by the issue of the stock herein
authorized is reasonably required for the
purpose specified herein, which purpose is
not, in whole or in part, reasonably charge-
able to operating expenses or to income.

The terms and conditions pertaining to the

proposed stock issues are reasomable.

On the basis of the foregoing findings we conclude
that the application should be granted. A public hearing is
not necessary.

In issuing our order herein, we place applicant and
its sharcholders on notice that we 4o not regard the numbor of
shares outstanding, the total par value of the shares nor. the
dividends paid as measuring the return it should be allowed to
carn on its investment in plant, and that the authorization
herein granted is not to be construed as a finding of the
value of the company's stock or properties nor as indicative
of amounts to be included in procecdings £or the determination
of just and reasonable rates.

IT XIS ORDERED that:

l. Continental Telcphone Company of California, on
or after the effective date herecof and on or bofore December 31,

1971, for the purpose specified in the application, may issue
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and sell not exceeding 200,000 shares of its 8-3/4% Cumulative
Preferred Stock, $20 par value, at a price equal to the par
value thercof, and othexrwise substantially upon the terms and
conditions set forth in the application, and not exceeding
115,555 shares of its common stock, $5 par value, at a price
of $45 per share.

2. Continental Telephone Company of Califormia shall
file with the Commission a reoport, or reoports, as required by
General Ordex No. 24-B, which order, insofar as applicable, is
herchby made 2 part of this order.

3. This oxder shall become cffective whon Continental
Telephone Company of California has paid the fee preseribed by
Scction 1904.L of the Public Utilities Code, which fece is
$7.,200.

Dated at Ban Francieco , California,

his 7% aay of 0cTOBER /]

PUBLIC UTILITIES COMMISS'GY |
STATE OF CALIFORNIA

N

commissionexrs

~ioner Vernon L. Sturgeod, boinso_
arily absent, &id Dot: participate .

ormis
o1t

; 1'.':10 disposition of this ‘pmo@;n:;- _




