
Decision No. _7_9_2_9_8_ 
BEFeRE THE PUBLIC urnITIES COMMISSION OF THE STATE OF CALIFORNIA' 

In the Matter of the Application 
of HOLIDAY AIRLINES» INC., a 
corporation» for authority to 
increase passenger air carrier 
fares. 

Application No. 52131 
(Filed August 13,) 1970) 

Edward R. 'Beauvais and George W. Shiles» 
for applicant. 

Richard H. Brozo~ and Milton J. DeBarr, 
for the Comm{~ion staff. 

FINAL OPINION 

Holiday Airlines, Inc. (Holiday) is a passenger air carrier 
authorized to transport passengers and freight between airports in 
Oakland, San Jose, Hollywood-Burbank, Los Angeles and South Lake 
tahoe. All of these points are in california and no passenger may 
be earriedwho8~ transportation does not originate or terminate at 
South Lake Tahoe. 

By Decision No. 77736, dated September 22" 1970, Holiday 
was granted an ex parte interim fare mcrease for a period' of 'six 
months, pending further review fo1low.tng public hear1ng..' After 
such hearing, the interim fares were extended to expire December 
31,1971, pursuant to Decision No. 78331~ dated Fe~raary22, 1971. 
Said decision found that on January 8, 1971, Holiday bad temporarily 
reduced service to weekend operations; that full-'Week service would 
be reinstated on or about June 1, 1971; that a review of Holiday's 
operations with a view to the establishment of permanent fares 
Should be based on normal (full-week) operations. and should reflect . ' 
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operations over Holidayrs annual peak traffic period of June through 
August; and that the interim fares should be continued in effect 
until further review of Holiday's fare structure is comp1eted.!/ 

The further review contemplated by Decision No. 78331 was 
undertaken by petitioner and the Commission staff and' reports 
containing additional data were presented at the he8~i.lg-;'l?efore 
Ex<lminer Mallory at San Francisco on October 18, 1971, and the 
matter was submitted. . 

Holiday r s report in Exhibit 22 shows the follow:Lng :;,' In 
addition to the fares described in Appendix A to Decision NO. 78331, 
Holiday also has introduced Family Plan and round trip· excursion 
fares which became effective June 15, 1971. Under the Family Plan 
fares, the first family member pays the full regular fare and the 
second family member pays three-fourths of the regular fare. 
Children 12 through 21 pay one-half of the regular fare while 
children 2 through 11 pay one-third of the regular fare. These fares 
are valid frem 12:00 noon on Mondays through 12:00 noon on 'I'bursdays 
and all day Saturdays., Round trip excursion fares are filed in ~ll 
four Lake Tahoe markets presently served by Holiday, as follows :-' 

Lake Tahoe - Los Angeles/Burbank $46.25, 
lake Tahoe - Oakland/San 30se $26.81 

Y Full-week service was reinstated on May 28, 1971. 
Y Source: Local Passenger and Freight Tariff No. 11. The 

round trip fare is only valid !2 Lake Tahoe on Suodays 
and Mondays and from I.a.ke Tahoe on Thursdays and Fr1c1a.ys. 
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Period Total Monthl 
Year Ended 10-31-67 $( 172,S7~) , 
y~ Ended 10-31-68 ~ 566,561) \47,213 
Year Ended 10-31-69 1'532'900~ 127,742 
11 Mos. E .. 9 ... 30-70 1,168,991 106,272 
Year Ended 8-31-71 (621,616 77,702' 
8 Mos. E. 8-31-71 {64,330 8,041 

Holiday's report sta.tes that begixming with 1971, Holiday 
has actually generated a cash profit, as shown below: 

TABLE 2 
HOLIDAY AtRtNES, INC. 

OperattngRev~ues 

Operating Expenses 
(Less Depreciation) 

Operating'Profit (Loss) 
Nonoperating Income (Expense) 

Eight Months 
Ended 8-31-71 

$870,440 

874,017 
(3,577)~ 
(1,,931) 
,60,000 

$ 54,492 ' 
Holiday's exhibit contains the follow1.ng income statement: 
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TABLE 3 
HOUDAY AIRLINES. INC. 

INCOME STATEMENT 
FOR THE TWELVE MONTHS ENDED AUCO'ST 31, 1971 
FOR THE EIGH'r MONTHS ENDED AUGUST 31, 1971 ( ) 

AND FOR THE THREE MONTHS OF JUNE J JULy I AND AUCUST 1971 a 

(a.) Interim rare& (Deei!1on' No. 7m6) wore effective October 5" 1970. 
Holiday reduced scheduled services on October 7 and again December 1 
in 1970. Commencing J81lUJJ.r'7 8, 1971, Hol1cle.y' opora.te4 scheduled services 
on weekends o~. Effective May' 28, 1971, Hol1c1ay returned. to a. !ull 
"even day :scbodul.e. . 
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The report of the Commission's Transportation Division 
is set forth in Exhibit 24. Said report contains revenue 
projections as shown in Table 4, below. The report states 
that the staff's revenue projections for the future rate year of 
1972 are based on daily operations being provided to Lake Tahoe. 
It is est:lmated that for 1972 there will be 108,000 passengers 
carried under pre-interim fares and 87,000 passengers, or about 
20 percent less, carried at the tnterim fares. These estimates 
reflect a recovery by the carrier under pre-interim fares to 
about the same traffic level experienced in 1970 when daily 
service was provided. In addition, the estimates give effect 
to the impact of developing traffic from the Los Angeles area 
since l.os Angeles International Airport was added to the system 
in June 1970. The 20 percent difference in passengers between 
the two estimates is based upon an analysis of traffic before 
and after the fntertm tnerease and reflects the staff's estimate 
that substantial diminution resulted from the October 1970 fare 
increase. 

Based on analysis of the data set forth in Exhibit 24, 
the Commission's Transportation and Finance and Accounts Divisions 
recOJlllnend that the interim fares be made permanent. 
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TABLE 4 
HOUDAY AIRUNr.S! INC. 

ESTIMATED RESULTS OF OPERATION 

St.s.r! ~t1mate For 
Year Endod )2/31/72 Item 

Com~ Records 
II MontM 

Ended. gill/V- Pre-1nter1m Fares Interim F~3 
Statistics 

P~:J~er:) 48,402 108,,000 
Flight Hours 1,,666- 2:,570 
Revenue 

Passenger Tranzportation $l,,100,,061 $1" 98S,OOO Freight, B&ggs.ge" etc. 14,,;68 16,000 I.iq. Sales l6,,850 ';8,000 S\ibtotaJ. 1,,:131,,279 2,042 .. 000' 
Other Revenue Servie~ 

Charter l54,55l 168,000 American D1 vision Contract 16,250 Subtotal 170, SOl 16S,OOO Total Revenue 1,,';02,0$0 2,210,000 
;E!xpenses 
~ OperatiolW $ 477,450 $ 797,000 MlI.1ntenanee :362,864 560,,000 Passenger Service 52,Oll 93,000 Aircra.:t:'t & Tra:tfie Sorviee 'JZ7,723 296,000 Re~ervat1on Sales & PrQmotion 142,645 :318,000 At!tn1n. & General. 288,,4lS 292,,000 Depreeiat10Zl 169~708 (a) 186,,000 
Total Expenses $1,,720,.819 $2,,542,,000. 
rnfit $ (41S,Z2.2,) $ (332.OQQ) 
Ope%"a.t1ng Ratio 132 .. 2% 115.0% 

(kea Figure) 

(a) Adjusted to retlect ~ta!'t est1mate of eq\t1.pnent 
l1.te and salva.ge. 

tn"ooo 
2,,570 

$2,,072,000 
16,,000 
30;000 

2,llS ,'000 

16$,,000 

l68,OOO 
2,,286,000 

$ 754,000 
560,000 
8;,000 

278,000 
256,000 
292,000 
186,,000 

$2,411,,000 
$ <:W·W 

105.5% 
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Based on the evidence adduced herein, the Commission finds: 
1. Holiday was granted an interim increase in fares, pending 

further review, because of its urgent need for additional revenues 
(Decision l'io. 77736). 

2. Holiday" s operations under interim'· fares were not 
profitable,. aJ.though Bo.lic1ay ' s profitability has improved :tn recent 
periocls (Tables 2 and 3). 

3. The estimates of the Comm:I.ssion staff Sh0\>7 that Holiday 
will lose $332>000 at pre-interim fares 8ndwill lose $125,000 at 
interim faxes for the 1972 rate year (,table 4). 

4. Ope~ttng ratio tn the 1972 rate year is estimated by the 
staff at about 115.0 ~ereent under pre-interim fares and 105.5 
percent under intertm fares (table 4). 

s. Holiday requires the increased rwemleS resulting from. the 
interim fares for the future (Finding, 4). 

6. The increases resulting from the establishment of the 
interim £ares as permanent fares nre justified. 

The Commission concludes that: the interim fares authorized 
by Decisions Nos. 77736 and 783~1 should be made permanent. 

FINAL ORDER 
IT IS ORDERED that: 

1. Holiday Airlines, Inc. is authorized to establish as 
permanent fares the ~ereased passenger air fares established as 
interim fares pursuant to Decisions Nos. 77736 and 7833-1. as 
set out in Appendix A to Decision No. 78331. Tariff publications 
authorized t:o be made as a result of this oraer shall be filed not 
earller than the effective date of this order and may be made 
effective not earlier than five days after the effective date 
hereof on not less than five days' notice to, the Commission and the 
publie. 
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2. The authority granted herein shall expire unless exercised 
within sixty days after the effective date of this order. 

The effective date ·of this order shall be ten days after 
the date hereof. 

Dated at 8IUl ~ 
day of NO'l,EMAFR , 1971. 
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