
Decision No. 79340 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Investigation ) 
into the rates, rules, regulations, ) 
charges, allowances and practices ) 
of all common carriers, highway ) 
carriers and city carriers relating )~ 
to the transportation of petroleum 
and petroleum products in bulk 
(commodities for which rates are ) 
provided in Minimum Rate Tariff No. ) 
6-A). ~ 

Case No. 5436 
Petition for MOdification 

No. ~8-
(Filed May 4, 1970) 

J. c. Kas~ar, H. Kollmyer and A. D. Poe (Attorney 
at Law , for California Trucking Association, 
petitioner. 

Earl W. Gerloff, for Humble Oil and Refining 
Company, protestant. 

Charles C. A41er, for Phillips Petroleum Co.; 
.John W. Bohannon, for Mobil Oil Corp., ~ 
EVAns, for Evans Tank Line, Inc.; Robert S. 
Greitz, for Western Motor Tariff Bureau, Inc.; 
Ralph C. Snyder, for V. B. Morgan Co.; and 
'w. J. WilliS, for Hitchcock Transportation 
Co.; interested parties. 

GarY E. Haas, for the Commission staff. 

O?INION 
------~ 

Minimum Rate Tariff 6-A names minimum rates and rules for 
the transportation of petroleum and petroleum produets in bulk in 
tank vehicles by petroleum contract carriers between points in the 
State of California. By this pet!tion, California Trucking Associ
ation (CTA) sought revision of various rules and eertain accessorial 
charges in the above tariff. Petitioner asked that common carriers 
be directed to establish in their respective tariffs such modifica
tions as may be prescribed by the Commission's order 1nth1s pro
ceeding, including relief from the loog- and short-haul provisions 
of Seetion 460 of the Public Utilities Code. 
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Petitioner proposed to: (1) amend the commodity descrip
tions by relating them to their corresponding descriptions in 
National Motor Freight Classification A-ll; (2) group such com
modities according to homogeneous transportation characteristics; 
(3) amend various rules to reflect the proposed commodity groupings; 
(4) reVise the estimated weights on. various commodities; (5) exclude 
cash as a form of payment of C.O.D. amounts by rest~ict1ng such 
payments to checks or drafts; (6) establish a charge of $3.00 per 
collection for collecting and remitting amounts on C.O.D. shipments; 
(7) increase from $2.90 to $~.75 for each one-quarter hour the 
charge for detention of carrier's equipment in connection with 
spreading service; (8) increase from $6.70 to $7.00 per hour the 
charge for. picking up and delivering exera equipment; (9) increase 
from $7.70 to $8.50 the stop-in-transit charge for partial loading 
or unloading; and (10) cancel certain rates on asp~~lt, carbon 
black oil and petroleum crude residum. 

All of these proposals, except for that involving payment 
of C·.O.D .. amounts, were granted by ex parte order by Decision No. 
77305,) dated June 3, 1970. the proposal on the C.O~D. was- set for 
public hearing. Hearing was held' on October 30, 1970. at San 
Francisco' before Examiner Turpen. 

Pet1tioner Ts proposal in regard to C.O.D. collections is 
that all such eollec~ions be by check or draft, au4 not in cash. 
?etit1oner's ~tness pointed out the increasing incidence of truck 
drivers being held up and robbed of cash in their possession. 
Petitioner's proposal is that the C .. O .. D. rule specifically require 
that payment be made by 0. check or draft payable to the consignor. 

Humble Oil and Refining Company (Humble Oil) objects·to 
this proposal on the basis that as it is fairly new in the retail 
trade in California, it has many dealers who do not have the capital 
or credit rating, to pay by cheek or draft, and accordingly requests 
that they be permitted to pay the C.O.D. charges by&ubm1ss1on of 
credit card sales slips, which are non-negotiable except between the 
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service station and the oil company. The record shows. that Humble 
Oil is the only major oil company in California operating in this 
manner, so the problem is unique with them. It is apparent that 
Humble Oil has a special problem that the other oil companies do not 
face. It is only fair that we recognize Humble 011' s special pro
blem. While we recognize the collection problems of the other 
companies, we must ,'t'eeogn1ze those of Humble. Oil and provide for 
them. 

Humble Oil supported petitioner's proposal, provided· thet 
the following exception was included to take care of its situation: 

"EXCEPTION: The carrier may accept executed credit 
card sales invoices made payable to the consignor 
and the carrier shall not be liable if the invoice 
is dishonored, except for the exercise of due care 
and diligence in securing and forwarding such credit 
card sales invoices to the consignor." 

Petitioner objected to this wording as putting toomuc:h liability 
on the carrier. Petitioner's witness explained that this exception 
could conceivably require the carr1er to add all the cred1t slips 
before accepting them. He sa1d that the CTA would we willing to 
accept a provision such as used in Oregon aod WaShington which 
provides for the acceptance of credit slips with no liability of 
the carrier for the validity or value of the credit slips. This 
provision reads as follows: 

" ••• properly itemized credit card slips7 in 
which case the carrier shall not be liable 
for the validity of ••• nor for the value of 
the credit card slips.~ 

The Commission finds that the use of credit card slips 
in lieu of checks or drafts is sometimes necessary, and the tariff 
rules should so· provide. We find further that the C.O.D. rule 

proposed by eTA, as modified by the proposals discussed above, will 
be reasonable. We conclude that the petitioner's proposal, as 
modified above, should be adopted. The resulting minimum ,rates 
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a.nd -charges will 'be just, reasonable and nondiscriminatory m1n1mum 
rates and charges for the transportation involved, and to the extent 
that i-nc't'ea.ses are'involved, such increases are justified. 

The charge authorized herein for C.O.D. shipments is 
consistent with the purposes of the Federal Gove=nment's eeonomic 
stabilization program but whether or not it is in the lower zone of 
reasonableness is not known. there was no charge being made for 
collecting and remitting amounts on C.O.D. shipments" hence this is 
a new rate based on the cost of providing such· service. 

o R'D E R -- ......... ~ ~ 
IT IS OR1)ERED that: 

1. Min1.'m\l1'Q, R.e.tct tariff 6-A (Appendix A of Decision No. 67154, 
as amended) is hereby fU~ner amended by ~neorporating therein to 
become effective December 28, 1971, Third Revised Page l3'400 Third 
Revised Page 14, also attacn<:.d he:reto, which l>ages by tb.1s reference 
are made a part her~f. 

2. Common earri~'rs subject to the Public Utiltt:ies Act, to 
the extent that they .are aubject also to Decision No. 67154, as 
amended, are hereby directed to establish in tbei~ tariffs the rates 
and provisions necessary to confOTm with the further 4djustments 
ordered herein. 

3. Common carriers maintain1:ng rates on 8. level other than ' 
the minimum rates for transportation for whieh rates are prescribed 
in Minimum Rate Tariff 6-A are authorized to increase such rates 
by the same amounts authorized for Minimum Rate tariff 6-A rates 
herein. 

4. Common earrierG maintaining rates on the s~e level ~s 
~~um Rate Tariff 6-A rates for the transportation of commodities 
and/or for transportation not subject to Minimum Rate.Tariff 6-A are 
authorized to increase said rates by the same amo~nts authorized 
for M1ntmum Rate Tariff 6-A rates herein. 
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S. Common cJiA.rriers tna1n'ca1n1ng reltes at: levels othor t"hD.n 
the minimum rates for the transportation of commodities and/or for 
transportation not subject to· Minimum Rate Tariff 6-A are authorized 
to increase said rates by the same amounts authorized' for Minimum 
Rate Tariff 6-A r4tes herein. 

6·. Tariff' publications xequ1x~d or authorized to· be made by 
common carriers as a reault of the order herein shall be filed not 
earlier than the effective date of thi~ order and shall be made 
effective on not less than ten days' notice to the Commission and 
to the public. 

7. Common carriers, in establishing and maintaining the 
rules and charges authorized hereinabove, are hereby authorized to 
depart from the provisions of Section 460 ,of the Public Utilities 
Code to the extent necessary to adjust long- and shore-haul depar
tures now maintained under outstanding authorizations; such out
standing authorizations are hereby modified only to the extent 
necessary to comply with this order; and schedules containing the 
rules and charges published under this authority shall make reference 
to the prior orders authorizing long- and short-haul departures and 
to this order. 

8. In all other respects Decision No .. 6·7154,. as amended, shall 
remain in full force and effect. 

This order shall become effective twenty-four days a~ter 
the date hereof. 

Dated at ______ ~ ___ ~ ___ cis_~_O __ ~--

Commissioners 



MINIMUM RAT!: TARIIlF G-A 

c:ox.x.eC'l' ON DCLXWRY (C.O.D.) SlIXl'Mr.NTS 
(Xtoma 130 And 131) 

'1'IIXRD JUWXSI!!) PJIQ~ ••••• 13 
CJ\Ncer..:: 

!lI'!CONl) l(l~X::m) pM]'; •••• l) 

~tlA Colll!et On D"livo~ (C.O.".' IIhipm ... nt me.nII A IIhipmttnt \\pon ~hich the. condl]nor 
hAl Attaeh~d, all a condition of dolivory, tho eolloetion (by tho c4y.rior ~~i~ 401~ve~) 
of A .paeific sum *1n tho torm o! A chock or draf.t And tho return ot lIaid ChOCK o~ draft 
to tho eondl]nor. 0:: otho:: ~yoo dOll1qnAtod by tho cO"lIilJr,or. Such .h1l'monto .ha11 1>0 . 
Gub,ect to the !011~1ng condition., 

*tll. r~e~t A" otherwi •• ~rov1aod in this 1tom.eolloetion ot C.O.~. amountll by the 
oarrio:: will bu limited to picku~ or· roeoipt ot A chock or drAte ~o pAyabl~ to tho 
consignor or other PAYOO lIa do.i9nat~ on th~ ohi~in~ or.dor. or nill ot ~d1nq., Undor 
no oireumstAne~a may A o&1"rior ACCep~ e~lh or othor torm ot tondo1' nor ~y 1'10 ACcept a 
eh~ek mAd(\' pllYllblo to himsol! or 1'd .• At/cnt. (SO" ID(C"l'tion) 

r.xCEPTXON.--Th~ carrior may Accept tty.~ut8d Crodie CArd IIAle. invo1coll made payabl~ 
to tho cono19nor. in which CAII~ tho CAr.r1er IIhAll not bo liAble tor tho v~l1dity nor 
tor the valuo ot tho crcdit card slips. 

*2. ConsignOr shall indiCAte on the n~ll of r~in~ or Dhipp~n9 ~ocu~nt ~~o proci.o 
~ anC mailinq A~droo. ot tho payoo ot tho C.O.". Nno~nt. 

3. No ct\rrior Ih .. U hAndlo C.O.!). shiJ)mOnts unlo"" Ol\~ '1ntl1 .1t hAa on til. with 
tho COmmi."ion A 9004 And "utf..1ciont bOnd in Duch form as tho Commission maya_em 
t)rol)or, in a Dum of. not leu thAn 'l'WO 'rhou.Anc1 1>011&1'11 (:;2:,000). 'rho prj.ncip&l 4mOUnt 
ot tho bOn~ ot 4ny particulAr.' carrier may be incre14.,,(1 trom tiM to diDO \Where tho 
Commi.sion tinda that tho pU~lic 1nteroDt 10 roquiroD. 

. 4. The bond roqu.1rad by paraqraph 3 horGOt Ihall be f.il~ by the (,41'r10r a" 
pr.incipal. and by A qua111!10(l "uroty 1naur.t.tr, .authot'izo(l to do bUS:i.M." 1", tl'\tJ !:t4te of. 
CAlif.orn.i.A, AS lIuroty, pAyAble to any »01'801'1 or ?OrlJon" to whOm AnY Ilmount mf!Ol 1>0 duo 
on any C.O.D. "hipment trAn~ported by th~ carr.1or And not r~itt.a to the por"on or 
PO"."OnJI to wMm it j." duo within 10 (loy" attor doUvory of. IlllY auch C.O.1). IIh1pmontf 
thAt oAch bond t.1led pursuant to tho tore?o1n~ sh&ll spoc1ty thQ extont to ~ieh the 
co.rrior'. OpOJ!'At~OI\1I aro COVOr.'eC ehonbyr thAt tSuc·1'I A ))On<1 mlly COver more than. 01'10 
operAtive author1~y hold by th9 "Ilmo carrierr th4t whon A carr10r ,.,.1th $UCl'l A bOn(l on 
t.1::'. w.1t'" tho eomm11l"iol'l obt.j.n" Mdition,,). oporAtive Authodty, IIl1id ))Ond IIhAl.1 be 
rov~"od or ro1a8u.c to uh~ whothqr or not the o.<1(11tionAl o,orotivo authority ,1a 
covorod tho",o~/f And thAt tho name of. tho cA1.'r.1er'lI surety compAny in Any bOnd tilo(l 
pursuant horoto will be made publiC by tho Commillaion upon r('aaonabl. roque"t therofor. 

S. Th~ t~rm of. tho bond Dhall 1neluC~1 thA~ Any ~rdon or porsonB to whom an 
4mount may ~ du~ on any C.O.P. Ih1pmont trAnQport~d by a ea1.'r1or and not rom1tted 
within 10 day. atter dolivery of. IiA1~ ahipm.llt m"y tile a cll'l1m th"rofor with th • 
• ur~tY7 that ~pon ~he f11ing ot tho claim, th~ Gur('ty 11'I&l.1 notify the Commis.ion 
lind the car.ri~r il'l writing of such f.iJ.in~r thllt lIuch notification to tho Cor.vnillaJ.on 
shall be .(ldrOBne~ to tho vub11c Qtil1ti •• Commig"ion ot th~ Stato ot CAlitor.ni& at 
ita ottico 1'1 Sal'l FranCiSCOf that luit 119ainat tho lIurety .hall be comh~nee~ within 
one yeA". bft~r tho date tho "h.1pmol'lt WAa tondored to the ~arr1or' Al'ld that tho 
Durety waive. "ny righta it may have undor Section 2~4~ ot the Civil C~e ot th. 
StAto of California. 

6. The bond require(! h4llr"il'l may be canoel..d by. th.' sur<!lty by written notieo to 
the Public Uti\1t1~s Comm~ssion of tho stato of. California at itll otfie. in SAn 
~r"ne1lCo, .uch cancellation to 1>ocomo of.toetivo thirty days atter receipt ot aaid 
notice ~I tho Commission. 

(Continu<!'d in Xtem 1301) 

(1) PAr"~r."phs G, 7 and 8 formerly ~hown horo1n tr.anpter.r~ to 
~hird Reviled ~ag. 14 aa paraqr4pha 7, 0 lind 9 ot Xtem 131. 

~ Chan9· ) 
* ~ddit1on ) Oocieion NO~ 
o XneXVlllIO ) 

COr."rIJCt.1on 
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ISSUro BY Tile PUBLIC UTILITII:S COMMISSION OF THE STATE OF CA1.IFORNIA, 
SAN FRANCISCO, CAlJr.ORNIA. 



MINIMUM RATe TARIFF ft-A. 

COLLECT ON DELIVERY (C.O.D.) SHIPMENTS (Concluded) 
(Item. 130 a~d 131) 

7. C1a1ma arts1ng from fanure to rem1.t C.O.D. moneys may be flled by any person or . 
J)(!!rsons to whom an amO\1tlt lIIBy be d\W <11rectly ap;a1nst the surety company and any 
su1ts aga1naC the sur.ty must be cOl'ntllet'\ced w.l.th1n ono year from the date the aM-l>
I1II'!nt wa. cen4erod. 

8. 'l'he name and .ddress of che aureey company may be obt:&:!.ned from the PubUc tre1Uc:!.es 
Commbs:!.on, Scate Bu1l<11ng, San Frane:!.aeo, Cal1forn1A 94102.. 

9. The bond ))1:'escnbed here1n shall not be requ!.re(1 of c:arr1ers· whlle engasr;ed as 1nde
pendent .. eont't'actor .ubhaule1:'s; or ea't"t'1.e't's ope-r&t:!.ng w.I. ch1~ lawfull}': estabU.hed 
p1clc\lp and deU,vet"y l.:!.m1ts aa agents of a eOl'Mlon earner in the performance fo'r such 
COIIlDOn ea'l:"l."1er of crat'lsfe'r. pickup or deUvery aerv1cea prov:14ed tor :!.n the lawt'ully 
pubUshed tanffs of s\\Ch common <:&X'X':!.er. 

~lO. EVety earr1er handl.:!.ng C.O.D. shipmenC •• hAll: 
(a) ww 

1.1. 

12. 

<i3. 

(b) E.cablish an4 ma:!.nca1n a record or records of all C.O.D. sh1pmencs 1n such 
manner and form as W1ll plai~ly and 't'eadUy show the tollOW1ng :!.nformat1on 
W1th 'respect to each ahipment: 

1
1 N\DI\ber and dace of fu1ght bUl. 
~( Name and ad<1reu of cons1gnor or other person dea:!.gn&ted as ])Iiyee. 
3 Xame and addreu of eonsignee. 
4 I)&te shipmenc del.:!.vered. 

~
s AmounC of C.O.D. moneys collected. 
6 I)&t~ C.O.D. moneys remitted. 
7 Cheek number or othor :!.dont:!.fieat:!.on of 'r~itCAnce to payee. (1) 

(c) Collect the full amount of the C.O.D. moneys at the c1me c.O.D. sh:!.pment. are ~13l 
<1el1vo't'ed to the eons1r.tnee and ~t all such eolleccions to· con.:!.gnor, or to 

(d) 
(e) 

ocher persons designated by the cons:!.gnor on such sh:!.pmencs, prom~tlyand i~ 
no eventl.ater than 10 days after del:!.very to the cons:!.~ee. \11'Ile .. cons1~or 
:!.nst-ructs otherwiae :!.n w-r1t:!.ng.. All 't'emittances for C.O.D. ahipments shall 
~ete't' to or otherw1se identify the C.O.D. ah:!.pmet'lt or ah:!.pmenta covered by 
the l"ftI1ttance. -Not1fy the consignor :!.mme<11ately 1! a C.O.D. sh:LJ)ment 15 refWled. or cannot 
be del:!.verod on the CA'I:"I."1t'1r'. :Ln:!.t:!.&l attempt. Upon inst'tU.Ct:!.ons frOCll the 
consignor che CArner may attempt aubsequent del1verte .... the <:harge tor ea<:h 
such del:!.very. or attempted dcl1very, be:!.ng determined by th~ ap!)l1ca'ble 
f~eight CM't'gea !'rom carrler' 81 tem1Ml to the po:!.nt of destit'l&t:Lon. but: :!.n 
no evet'lt leu than the rate prOvided for mileage. of leu chan 3 m11(!a. The 
ca1"'t1er may also return the shipmenc to the cons:Lgnor \lpot'l his request. sub
ject co a charge equAl eo the .ppUc:aJ)le fre1ght charges on the ong1.nal 
outbound movement. 

If, :!.n any particular CAse. exemption or deViat:!.on from Any of the re(j\drement. here· 
in 15 <1e~d necessary by the carner conc:emed, the Colllll1uion W:!.ll cona:L<1er the 
a!)~l:!.c:at:!.on of such caX"t'1e'r fo'r such exemption or deviat:!.on when accom1)&n:!.ed by • 
full scatement of the cond:!.t:!.ons e)d.st:!.ng and che reasons why such exemption O'r 
dev:!.&t:Lon :!.. considend neceS5&'r)'. 

A earr1er not e1ect:!.ng to undereake t:~ansport:&tion of C.O.D. shipments shall be 
4eemed to hI:lve g:!.ven not:!.ce of such elect:Lon by not f:!.l:!.ng ehe 'bond provided for 
here:!.n for carriers hand11ng such sh:LpmenCs. 

The charge for colleet:!.ng and remitting amounts collected on r.O.D. shipments 
transported ~der the provisions of ~his it:em shall be $3.00 per collection • 

. EFFECTIVE 

Con:eetiOt'l 
ISSUED BY THE PUBUC ununES COMMISSION OF THE STATE OF CAUFORNIA, 

SAN FRANCISCO, CAUFORNIA. 
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