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:OCCision NO. 79386 

BEFORE THE PUBLIC UTILITIES COMMISSION OF XHE,STATE OF CALIFORNIA 

Application of Earl B and Ethel 
B Marr DBA Tahoo Cedars Water 
Co to, transfor their water 
system properties to Mid-Sierra 
Water Utility, Inc and of 
Mid-Sierra Water utility,. Inc 
to issue stock and. to assume 
outstanding indebtedness. 
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---------------------------) 
OPINION ---,..., ....... -

Application No. 52950 
Filed October 29, 1971 -

Earl B. MaXr and Ethel B. Marr, doing business as 
Tahoe Cedars Water Co., seck an order of the Commission 
authorizing them to transfer their water system properties 
to Mid-Sierra Water Utility, and the latter seeks, authority 
to iS$ue 10,000 shares of its $lO par value common stock and 
to assume outstanding indebtedness. 

Earl B. Marr and Ethel B. MOlr%' operate a public 
utility water system serving the Tahoma area of El Dorado 
and Placer Counties. At December 31, 1970, they report 
total assets of $22~,39~, offset by liabilities and proprie­
tary capital in the respective amounts of $123,6S0 and 
$l02,70~. 
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Mid-Sierra Wator Utility is a Califoxnia corporation 
incorporated on or about OCtober 22, 1971. It proposes to 
acquire said wat~r system properties, subject to eXisting' 
li~ilitios, in exchangc for 10,000 shares of its $10 par 
value common stock. 

After consideration tho Commission finds that: (1) 

tho proposed transactions would not be adverse to the public 
interest; (2) the money, property or labor to be procured 
or paid for by the issue of the stock'herein authorized is 
reasonably required for the purpose specified herein; and 
(3) such purpose is not, in whole or in part, reasonably 
cha%geablc to'operating expensos or to income. On the basis 
of these findin9s wo conclude that the application should 
be grantod. A public hearing is not necessary. 

In issuing our order herein we place Mid-Sierra 
Water Utility and its shareholders on notice that we do 
not regard tho number of shares outstanding', the total par 
value of the shares nor the dividends paid as measuring 
the return it should ce allowed to earn on its investment 
in plant, and that the authorization heroin granted is 
not to be eons trued as a finding of the valuo of the com­
pany's stoek or properties nor as indicative of amounts 
to bc inclucled in proceedings for tho determination of 
just and reasonable rates. 
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" 

ORDER 
-~-.... ..... -

IT IS ORDEREJ) that: 

1. Earl B .. Marr and. Ethel B. Marr may sell and 
transfer, and Mid-Sierra Water utility may purchase and 
acquire, the water system properties referred to in tho 
application. 

2. On or after the effective date hereof and 
on or bafore March 31, 1972, Mid-Sierra Water Utility, in 
acquiring said water system properties, may assume out­
standing liabilitios and issue not exceeding 10,000 shares 
of its $10 par value common stock. 

3. Mid-Sierra Water Utility shall file with the 
Commission the report required by General Order NO'.. 24-B, 
which order, insofar as applicable, is hereby made a part 
of this order .. 

4. Within thirty days after the consummation of 
the transfer herein authorized,. Mid-Sierra Water Utility 
shall notify the Commission, in writing, of that fact and 
within said period shall file with the commission a truo 
copy of any bill of sale or other instrument of transfer 
which may be executed to effect said transfer .. 

s. After the effective date of this ordor, and 
not loss than five days bofore the date of actual transfer, 
Mid-Sierra Water Utility shall file with tho Commission a 
notice of adoption of the presently filed rates and rules 
of the transferors in accordance with the proceduro 
prescribed by General Order No. 96-A. The effective date 
of the notice of adoption shall be concurrent with the 
date of actual transfer.. No increases in prosontly filed 
rates shall be made unless authorized by this COmmission. 
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6. On or before the date of a.ctual transfor, Earl 
B. Marr and Ethel B. Marr shall refund all customors' deposits 
and a.dvances for con~truetion, if any, which are due and p~y_ 
ablo as of the date of transfer. All unrcfundod deposits and 
advanec~ shall be transferred to Mid-Sierra Water Utility, 
which shall .be responziblo for their rofuna when duo. 

7. Upon complianee with all of the conditions of 
this oraor, Earl B. Marr and Ethel B. Ma%r shall stand relieved 
of all further public utility obligations portainin~ to tho 
operations of the p~lic utility water system herein authorized 
to be transferred. 

s. This order shall become effective when Mid-Sierra 
Water Utility has paid the fcc prescribed ~y Section 1904.1 of 
the Public Utilities Code, which fec is $206. 

Dated at ______ s_~ __ ~~·~.~~e~j~~e.~-----, California, this 
. ~ .2 zJ ..:1_ ~OVEMBER .--.~ '1 <..l4y of , 1971. 

CommiSSioners 
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