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pecision No. 79386 @RU@EMM:

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE- STATE OF CALIFORNIA

Application of Earl B and EBtrel
B Marx DBA Tahoe Cedars Water
Co to transfer their water |
system properties to Mid-Sierxa
Water Utility, Inc and of
Mid-Sierra Water Utility, Inc
to issue stock and to assume
outstanding indebtedness.

Application No. 52950
Filed Octobex 29, 1971

OPINION

Earl B. Marr and Ethel B. Marr, doing business as
Tahoe Cedars Water Co., seek an order of the Commission
authorizing them to transfoer their water system properties
to Mid-Siecrra Water Utility, and the lattexr seceks authority
to issue 10,000 shares ¢f its $10 par valuc common stock and
to assume outstanding indebtedness.

Earl B. Marr and Ethel B. Maxr operate a public
utility water sysﬁem serving the Tahoma arca of EL Dorado
and Placer Countics. At Decembexr 31, 1970, they report
total assets of $226,393, offset by liabilitics and proprie-

tary c¢apital in the respective amounts of $123,6¢0 and -
$102,703.
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Mid-Sicrra Wator Utility is a Califomia corporation
incorporated on or abhout October 22, 1971. It proposes to
acquire said watex system properties, subject to exiSting
liabilitics, in exchange for 10,000 shares of its $10 par
value common stock.

After consideration the Commission Z£inds that: (1)
the proposed transactions would not be adverse to the public
interest; (2) the money, property or labor to be procured
or paid for by the issuc of the stock hercin authorized is
rcasonably regquired for the purposc specificd herein; and
(3) such purpose is not, in whole or in part, rcasonably
chargeable to operating oxpenses or to income. On the basis
of these findings we conclude that the application should
be granted. A public hearing is not necessary.

In issuing our oxder herein we place Mid-Sierra
Water Utility and its sharcholders on notice that we do
not regard the number of shares outstanding, the total par
value of the shares nox the dividends paid as necasuring
the return it should be allowed to ¢arn on its investment
in plant, and that the authorization herein granted is
not to be ¢onstrued as a £inding of the value of the com-
pany's stock or properties nor as indicative of amounts
t0o be included in proceedings for the determination of
just and reasonable rates.
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QRRER

IT IS ORDERED that:

1. Earl B. Marr and Ethel B. Marr may sell and
transfer, and Mid-Sicrra Water Utility may rurchase and
acquire, the water system propertics referred to in the
application.

2. On orx after the cffective date hercof and
on or before March 31, 1972, Mid-Sicerra Water Utility, in
acquiring said water system properties, may assume out-
standing liabilitics and issue not cxceeding 10,000 shares
of its $10 par value common stock.

3. Mid-Sicrra Water Utility shall file with the
Commission the report reguired by Gencral Ordex No. 24-B,
which ordex, insofar as applicable, is hereby made a part
of this oxder.

4. within thirty days after the consummation of
the transfer herein authorized, Mid-Sicrra Water Utility
chall notify the Commission, in writing, of that fact and
within said period shall file with the Commission a true
copy O£ any bill of sale or other instrument of transfex
which may be executed to cffect said transfer.

5. BAfter the cffective date of this orxder, and
not less than five days bofore the date of actual transfer,
Mid-Siecrra Water Utility shall f£ile with the Commission a
notice of adoption of the presently filed rates and rxules
of the transferors in accordance with the procedure
prescribed by General Order No. 96-A. The effective date
of the notice of adoption shall be concurrent with the
date of actual transfer. No increases in presently filed
rates shall be made unless authorized by this Commission.
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6. On or beforc the date of actual transfer, Earl
B. Marx and Ethel B. Marr shall refund all customers'’ deposits
and advances for construction, if any, which are due and pay=-
able as of the date of transfor. All unrefunded deposits and
advances shall be transferred to Mid-Sierra Water Utility,
which shall be responsible for their refund when due.

7. Upon compliance with all of the conditions of
this order, Barl B. Marr and Ethel B. Marr shall stand relieved
of all further public utility obligations pertaining to the
operations of the public utility water system herein authorized
to be transferred.

8. This oxder shall become effective when Mid-Sicrra
Water Utility has paid the fee prescribed by Section 1904 1 of
the Public Utilitics Code, which fee is $206.

| Dated at San Teaneinco ., California, this
222 24 day of NUVEMBER , 1971.
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