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Dcci=ion NO. , __ 7_9_4_3_5 ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of tho Application ) 
of CONSOLIDATED WAREHOUSE COMPANY ) 
OF CALIFORNIA, a California ) 
corporation,. to transfer, and ) 
CONSOLIDATED FREIG~YS ) 
CO~RATION OF DE:c.AWARE, a ) 
Del~ware corporation, to acquire ) 
certain warehousemen's rights. ) 

----------------------------) 
OPINION ---- .... _.-._ ........... 

Application No. 52998 
Filed November 12, 1971 

Consolidated Warehouse Company of California seeks an 
order of the COmmission authorizing it to transfer its ware-
houseman certificate of public convenience and necessity to 
Consolidated Freiqhtways Corporation of Delawaro. 

The trans·feror is a California corporation operating 
under the jurisdiction of this COl~is~ion in tho City of Commerce 
as a public utility warehouseman pursuant to the certificate of 
public convenienco and necessity 9'rantcd by Decision No. 66778:, 
dated February 11, 1964, in Application No. 46027. For the year 
1970, the company's reported gross operating revenues amount to 
$15,976. The utility'S balance sheet at .March 31, 1971, sot 
forth in Exhibit D attached to· the application herein,. shows 
the follOwing: 
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Assots 

Investments in and advances 
to affiliates 

Operating rights 

Total 

Equity 

Common stock 
Capital surplus 
Retained earnings 

Total 

$4l,989 
1,076 

$43,065 

$10,.000 
89,82:5 

(56,760) 

$43,06-5 

The transferee is a Delaware corporation operating 
as a motor carrier of property in intrastate and interstate 
c~runerce in the State of California and elsewhere in the 
United States of America. For the year 1970, its reported 
carrier gross operating revenues amount to $261,444,920. 
In addition, the application shows that the corporation 
operates public utility warehouses in Portland, oregon and 
Seattle, Washington, and also holds all the outstanding 
capital stock of the tran:::fcror, which stock consists of 100 
shares of $100 par value common stock. 

Consolidated Warehouse Company of California proposes 
to sell its warehouse~n certificate of public convenience and 
necessity, together with the business and goodwill pertinent 
thereto, to Consolidated Frei9'htways Corporation of Delaware. 
In payment for said certificate, business and goodwill, the 
latter would transfer to the former 10 shares of the California 
~~arehouscman 's outstanding $100 par value common stock. 
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After consideration the Commission finds that the 
proposed transfer would not be adverse to tho public interest 
and concludes that it :hould be authorized. A public bearing 
i: not necessary. The order which follows will provide for, 
in the event the tranzfcr is cons'Ul'M'lated, the revocation of 
the certificate presently held by Consolidated Warehouse 
Company of California and the issuance of a certificate in 
appendix form to Consolidated Freightways Corporation of 
Delaware. 

Consolidated Freightways Corporation of Delaware 
is hereby placed on notice that operative rights, as such, QO 
not constitute a class of property which may be capitalized 
or used as an clement of value in rate fixing for any amount 
of money in excess of that originally paid to the State as the 
consideration for the grant of such rights. ASide from their 
purely permissive aspect, those rights extend to, the holder a 
full or partial monopoly of a class of business. This monopoly 
feature may be mOdified or cancclca at any time by the State,. 
which is not in any respect limiteQ as to the number of rights 
which may be given. 

ORDER ... --- ..... ~ 

IT IS ORDERED that: 
1. On or before 14arch 31, 1972, Consolidated Warehouse 

Company of california may sell and transfer, and Consolidated 
Frei9htways Corporation of Delaware may purchase and acquire, the 
certificate of public convenience and noccszity referred to in 
the foregOing opinion. 
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2. Within thirty days after the consummation of the 
transfer horein authorized, Consolidated Frcightways Corporation 
of Delaware shall notify the Commission, in writing, of that 
fact and within said porioa shall fi10 with the Commission a 
true copy of any bill of sale or other instrument of transfer 
which may be executed to effect said transfer. 

3. Consolidated Freightways Corporation of Delaware 
shall amend or reissue the tariffs on file with the COmmission, 
naming rates and rules governing the warehouse operations herein 
to ~how that it has adopted or established, as its own, said 
rates and rules. The tariff filings shall ~e made effective 
not earlier than ten days after the date of this order on not 
less than ten days' notice to the Commission and the public, 
and the effective date of the tariff filings shall be concurrent 
with the consummation of the transfer herein authorized. The 
tariff filings mAde pursuant to this order shall comply in all 
respects with the regulations governing the construction and 
filing of tariffs set forth in the commission's General order 
No. Gl-A. Failure to comply with and observe the provisions of 
General Order No. Gl-A may result in a cancellation of the 
operating authority granted by this deci~ion. 

4. In tho event the transfer authorized in ParagrQph 
No. 1 hereof is consummated, a certificate of public conv~niGnco 
and necessity is grantee to Consolidated Freightways Corporation 
of Delaware authorizing it to operate as a public utility ware-
houseman, as o.efined in Section 239(b) of the Public Utilities 
Code, for the operation of storage or warehouse floor space as 
set forth in Appendix A attached hereto and made a part hereof. 
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s. The certificate of public convenience and 
ncccs~ity granted in Paragraph No. 4 of this order shall 
supersede the certificate of public convenience and necessity 
<]rantod by Decision No .. 6677S, which c~rtificate is revoked 
effective concurrently with the effective date of the tariff 
filings required by Paragraph NO. 3 hereof. 

G. Within thirty days aftc:r the transfer heroin 
authorized is consummated, Consolidated Freightways Corporation 
of Delaware shall file a written acceptance of the certificate 
herein granted. Consolidated Freightways Corporation of 
Delaware is placed on notice that, if it accepto tho certifi-
cate of public convenience and necessity herein granted, it 
will be required, among other thin9s, to file annual reports 
of its warehouseman operations. 

7. The effective date of this order is the date 
hereof. 

~ Dated at , California, this _..,.,1'--__ day of ---OE-C-E-Ma-E-R--- 1971 .. 

(j 

Commissioners· 
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Appendix A CONSOLIDATED FREIC~WAYS CORPORATION 
OF DELAWARE 

Original 
Pago 1 

Consolidated Frcightways Corporation of Delaware, by 
tho certificate of public convenience and necossity granted in 
the decision noted in the margin, is authorized to operate as a 
public utility warehouseman as defined in Section 239(b) of tho 
Public Utilities Code for the operation of storage or warehouse 
floor space as follows: 

Location 

City of Commerce 

Nwnl:Ior of Square 
Feet of Floor Space 

30,000 

(The floor Space shown i~ exclusive of the 
expansion permissible under Section 1051 
of the Publie Utilities Code.) 

(END OF APPENDIX A) 

Issued by California Public Utilities Commission. 

Decision No. _7_9_4_3_5 __ , Application No. 52998. 


