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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of CONSOLIDATED WAREHOUSE COMPANY
OF CALIFORNIA, a California
corporation, to transfer, and
CONSOLIDATED FREIGHTWAYS
CORPORATION OF DELAWARE, a
Delaware corporation, to acquire
certain warchousemen's rights.

Application No. 52998
Filed November 12, 1971

Consolidated Warchouse Company of California seeks an
oxdex of the Commission authorizing it to transfer its ware-
houseman certificate of public convenience and necessity to
Consolidated Freightways Coxporation of Delawarc.

The transferor is a California corporation operating
undexr the jurisdiction of this Commission in tho City of Commexce
as a public utility warchouscman pursuant to the certificate of
public convenience and necessity granted by Decision No. 66778,
dated February 11, 1964, in Application No. 46027. For the year
1970, the company's reported gross operating revenues amount to
$15,976. The utility's balance sheet at March 31, 1971, set

forth in Exhibit D attached to the application herein, shows
the following:
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Investments in and advances
to affiliates $41,989
Operating xights

_ 1,076

Total $43,065

uilt

Common stock $10,000
Capital surplus 89,825
Retained carnings (56,760).

Total $43,065

The transferxee is a Delawarce corporation operating
as a motor carxier of property in intrastate and interstate
commerce in the State of California and clsewhere in the
United States of America. For the year 1970, its reported
carricer gross operating rovenues amount to $261,444,920.

In addition, the application shows that the corpoxatioﬁ
operates public utility warchouses in Portland, Oregon and
Seattle, Wachington, and also holds all the outstanding
capital stock of the transferor, which stock consists of 100
shares of $100 par value common stock.

Conseolidated Warchouse Company of California proposes
to sell its warechouscman certificate of public convenience and
necessity, together with the business and goodwill pertinent
thexeto, to Consolidated Freightways Corporation of Delaware.
In payment for said certificate, business and goodwill, the
latter would transfer to the former 10 shares of the California
warchouseman's outstanding $100 par value common stock.
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Aftex consideration the Commission £inds that the
proposed transfer would not be adverse to the public interest
and concludes that it should be authorized. A public hearing
is not necessary. The order which follows will provide for,
in the cvent the transfer is consummated, the revocation of
the certificate presently held by Conseolidated Warchouse
Company of California and the issuance of a certificate in
appendix form to Consolidated Freightways Corporation of
Delaware.

' Consolidated Freightways Corporation of Delawaxe
is hexeby placed on notice that operative rights, as such, do
not constitute a class of property which may be capitalized
or used as an clement of value in rate fixing for any amount
of money in excess of that originally paid to the State as the
consideration for the grant of such rights. Aside from their
purely permissive aspect, these rights extend to the holder a
full or partial monopoly of a class of business. This monopoly
feature may be modificd or canceled at any time by the State,
which is not in any respect limited as to the numbexr of rights
which may be given. .

IT IS ORDERED that:

l. On or before March 31, 1972, Consolidated Warchdusc
Company of California may sell and transfor, and Consolidated
Freightways Corporation of Delaware may purchase and acquire, the
certificate of public convenience and necessity referrxed £o in
the foregoing opinion..
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2. Within thirty days after the consummation of the
transfer herein authorized, Comsolidated Freightways Corporation
of Delawarc shall notify the Commission, in writing, of that
fact and within said period shall file with the Commission a
true ¢opy of any bill of sale or other instrument of transfer
which may be executed to cffect said transfer.

3. Conseolidated Freightways Corporation of Delawaxe
shall amend or reissue the tariffs on file with the Commission,
naning rates and rules governing the warchouse operations herein
to show that it has adopted or established, as its own, said
rates and rules. The tariff filings shall be made effective
not carxlier than ten days after the date of this order on not
less than ten days' notice to the Commission and the public,
and the cffective date of the tariff f£ilings shall be concurxent
with the consummation of the transfer hercin authorized. The
tariff filings made pursuant to this order shall comply in all’
respects with the regulations governing the construction and
£iling of tariffs set forth in the Commission's General Order
No. Gl-A. Failure to comply with and observe the provisions of
Generxal Order No. Sl=A may result in a cancellation of the
operating authority granted by this decision.

4. In the event the transfer authorized in Paragraph
No. 1 hereof is consummated, a certificate of public convenience
and necessity is granted to Consolidated Freightways Corporation
of Delaware authorizing it to operate as a public utility waxe-
housceman, as defined in Section 239(b) of the Public Utilities
Code, for the operation of storage or warchouse £1loo0r space as
set forth in Appendix A attached hereto and made a part heorcof.
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5. The cextificate of public ¢convenience and
necessity granted in Paragraph No. 4 of this order shall
superscde the certificate of public convenience and necessity
granted by Decision No. 66778, which cextificate is revoked
effective concurrently with the cffective date ¢f the tariff
filings requixed by Paragraph No. 3 hercof.

6. Within thirty days after the transfer heroin
authorized is consummated, Consolidated Freightways Corporation
of Delawar¢e shall £ile a written acceptance ¢of the certificate
hercin granted. Consolidated Freightways Corporation of
Delawaxe is placed on notice that, if it accepts the certifi-
cate of public convenience and necessity herein granted, it
will be regquired, among other things, to file annual reports
of its warchouseman operations.

7. The effective date of this oxder is the date

F
hereof. San Francioeo

Dated at , California, this
day of DECEMBER 1971.
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Appendix A CONSOLIDATED FREIGHIWAYS CORPORATICN Original
OF DELAWARE Page 1

Consolidated Freightways Corporation of Delaware, by
the cextificate ¢of public convenience and necessity granted in
the decision noted in the margin, is authorized to operate as a
public utility warchouseman as defined in Section 239(b) of the
Public Utilities Code for the operation of storage ox warchouse
£floox space as follows:

Number of Sguare
Location Feet of Floor Space

City of Commexce 30,000_“

(The £loor space shown is5 eoxclusive of the
expansion permissible under Section 1051
of the Publi¢c Utilities Code.)

(END OF APPENDIX A)

Issued by California Public Utilities Commission.

Decision No. 79435 , Application No. 52998.




