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Decision No. '

»

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTIA

In the Mattex of the Application
of

THE PACIFIC TELEPHONE AND
TELEGRAPH COMPANY, a corporation,

£foxr an order authorizing it (2)

to issue and sell $175,000,000 Application No. 53024
Principal amount of Thirty-Six Piled November 24, 1971
Yeoar Debentures due February 1,

2002, (b) to issue and sell

$75,000,000 principal amount of

Seven Year Notes duc February 1,

1979, and (¢) to execute and

deliver Indenturces to be dated

as of February 1, 1972.

QEINION

The Pacific Telephone and Telegraph Company sccks an
order of the Commission authorizing it to oxeccute and deliver
two indentures and to issuc and scll, at competitive bidding,
$175,000,000 principal amount of debentures and $75,000,000
principal amount of notes. .

Applicant intends to use the dobenture and note
procecds for partial reimbursement of its trcasury for capital
cxpenditures. The utility xeports that on October 31, 1971,
its unrcimbursed expenditures amounted to $1,841,945,042.

Upen rcimbursement of the company's treasuxy, applicant
contemplates applying $250,000,000 to reducing the amount




A.53024 LOB

of its then outstanding short-term borrowings to an estimated
balance of approximately $50,000,000. Its estimated capital
ratios as of February 29, 1972, before and after giving cffect

to the proposed debenture and note issues, are computed as
follows:

Fcb:uary 29,
1972

Common egquity 54 .0%
Prcoferred stock 1.5
Debenturxes 3
Seven=-year notes ‘
Short-torm notes .

8.9
5.6

Total 100.0%

The company proposes to sell said debentures and notes
by means of scparate public offorines through competitive bidding,
the successful bids to determine the respective interest rates.
The debentures and notes would be issued under separate inden-
tures to be dated as of February 1, 1972. The debentures would
rature Februwary 1, 20038, and the notes would matuxe February 1,
1979. Each issuc would be subject t0 a restricted rodemption
proviscion until Februaxy 1, 1977.

Aftor comsideration the Commission f£inds that:
The proposcd debenture and note issues are for
PrOper PUXPOSCS.

Applicant has nced for external funds for the
purposes scot forth in this procceding.

The proposed restricted redemption provisions
axe reasonable.
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The proposed indentures would not be adverse
to the public interest.

The money, property or labor to be procured

ox paid for by the issues of the debeontures
and notes herxein authorized is rcasonably
regquired for the purposes specificd herxein,
which purposes, except as otherwise authorized
for acerued interest, are not, in whole or in
Part, xeasonably chargeable to operating
oxpenses or to income.

On the basis of the foregeing findings we conclude
that the application should be granted. A public hearing is
not nccessary. The authorization herein granted is for the
parpoese of this proceeding only and is not to be construed
as indicative of amounts to be included in proceedings for
the determination of just and reasonmable rates.

SRDER

IT IS ORDERED that:

1. The Pacific Telephone and Telegraph Company may
exccute and deliver indentures in substantially the same forms
as Exhibits C and D, attached to the application.

2. The Pacific Telephone and Telegraph Company may
invite the submission of separate written secaled bids for the
purchase of not exceeding $175,000,000 aggregate principall
amount of its Thirty-Six Year Debentures due February 1, 2008
and $75,000,000 aggregate principal amount of its Scven Year
NOtes due February 1, 1979.

3. The Pacific Telephone and Telegraph Company may
issuc and sell said debentures and notes in the aggregate
principal amounts of not cxcecding $l75}000,000 and $75,000;QOO,
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respectively, at the prices offered in said bids which would
xesult in the lowest ¢ost of money to applicant calculated in
the manner provided in the Statements of Texms and Conditions
Relating to Bids filed in this proceeding as paxts of
Exhibits E and F.

4. The Pacific Telephone and Teclegraph Company
shall usec the proceeds to be dexived from the issuance and
sale of said debenturces and notes, other than accrued interest,
to xeimbuxse, so far as possible, its treasury for funds
cxpended as set forth in the application. The accrued interest
may be used for such purpose or for gencral corporate purposes.

5. Promptly after awarding the contracts for the
sale of said debentures and notes, The Pacific Telephone and
Telegraph Company shall f£ile with the Commission a written
report for cach issue showing, as to cach bid roccived, the
name ©f the bidder, the price, the interest rate, and the
cost of money to applicant based upon said price and intorest
rate.

6. As soon as available, The Pacific Telephone
and Telegraph Company shall £ile with the Commission three
copics of cach prospectus pertaining o said debentures and
notes.

7. Within onc month after s¢lling the debenturcs
and notes herecin authorized, The Pacific Telephone and
Telegraph Company shall file with the Commission a statement,
in licu of a report under General Order No. 24-B, disclosing
the purposes for which it used the debenture and note pro-
ceeds.
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8. This order shall become cffective when The
Pacific Teclephone and Telegraph Company has paid the fee
preseribed by Section 1904 (b) of the Public Utilities
Code, which fece is $131,000.

Dated at 1,08 Angeles , California,
this __ s’)  day of QECEMRER , 1971,

PUBLIC UTILITIES COMMISSIGN
STATE OF CALIFORNIA
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