
A.S302~ LOB 

79449 
Decision No. -----------------

: ... 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of ) 

) 
THE PACIFIC TELEPHONE A4~ ) 
TELEGRAPH COMPANY, a corporation, ) 

) 
for an order authorizing it (a) ) 
to issue an4 sell $175,000,000 ) 
principal amount of Thirty-SL~ ) 
yc~ Debonturcs due February 1, ) 
2008, (b) to issue anQ sell ) 
$75;000,000 principal amount of ) 
Seven Year Notes Que February 1, ) 
1979, and (c) to execute and ) 
deliver Indentures to be d~ted ) 
as of Pebruary 1, 1972. ) 

---------------------------) 
OPINION ...... ~ .... -- ......... 

Application No. 53024 
FileCl Novomber 2~" 1971 

The Pacific Telephone and Telegraph Company socks an 
order of the COmmission authorizing it to execute anQ deliver 
two indentures and to issue and sell, at competitive bid4ing, 
$175,000,000 principal amount of debentures and $75,000,.000 
principal amount of notes. 

Applicant intends to use the debenture and note 
proceeds for partial reimbursement of its treasury for capital 
expenditures. The utility reports that on October 3,1, 1971, 
its unrcimburscd expenditures amounted to $1,841,945,042'. 
upon reimbursement of the company's treasury, applicant 
contemplates applying $250,000,000 to reducing the amount 
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of its then out~tandins short-term bOrrowing~ to an estimated 
balance of approximately $50,000,000. Its estimated c~pital 
ratios as of February 29, 1972', before ~nd after 9'iving effeet 
to the proposed debenture and note issues, arc eomputed as 
follows: 

February 29, Pl:o 
1972 forma 

Common equity 54.0% 54.0% 
Preferred stoek 1.5 1.5 
Debentures 38 .. 9 42'.2 
Seven-year notes 1 .. 4 " 
Short-term notes 5.6 .9 

Total 100.0% 100.0% 

~hc company proposes to sell said debentures and notes 
by means of separate public offorin~through eompetitive bidding, 
the successful bids to determine the respeetive interest rates. 
The debentures and notes would be issued undor separate inden-
tures to be dated as of February 1, 1972. The debentures would 
lX'.zl.turc February 1, 2003, and the notcs would mature FebrUlLX'Y 1, 
1979. Each issue would be subject to a restricted redcmption 
provision until Febr~ry 1, 1977. 

After consideration the Commission finds that: 
1. The proposed debenture and note issues arc for 

propcr purposes. 
2. Applicant has need for external f~nds for thc 

purposes set forth in this proceeding. 
3.. The proposed restricted redemption provisions 

arc reasonable. 
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4. 

s. 

LOB 

The proposed indentures would not be adverse 
to the public interest. 
The money, property or labor to be procured 
or paid for by the issues of the dc~entures 
and notes herein authorized is reasonably 
required for the purposes specified herein, 
which purposes, except as otherwise ~uthorized 
for ~ccrued interest, arc not, in whole or in 
part, reasonably chargeable to operating 
expenses or to income. 

On the basis of the foregOing findings we conclude . 
that the application should be granted. A public hearing is 

" not necessary. The authorization herein granted is for the 
purpose of this proceeding only and is not to be construed 
as indicative of amounts to be included in proceedings'for 
the determination of just and reasonable rates. 

ORDER 
-~ ..... ---

IT IS ORDERED that: 
1. The Pacific: Telephone and Telegraph Company may , 

execute and deliver indentures in substanti~lly the s~e forms 
as Exhibits C and D, attached to the application. 

2. The Pacific Telephone and Telegraph Company may 
invite the submission of separate written scaled bids for the 
purchase of not exceeding $175,000,000 aggregate principal 
amount of its Thirty-S~c Year Debentures due February 1, 2008 

and $75,000,000 aggregate principal amount of its Seven Year 
NOtes due February 1, 1979. 

3. The Pacific Telephone and Telegraph Company may 
issue and sell said debentures and notes in the aggrogate 
pr ine ipa1 amounts of not exceeding $,175, 000, 000 <lnd $75, 000, 000, 

- 3 -



A.53024 LOB 

respectively, at tho prices offered in said bids which would 
rO$ult in tho lowest cost of money to applicant calculated in 
the manner provided in the StOltemcnts of 'I'erms and Conditions 
Rolatins to Bids filed in this procecdins as parts of 
~~hibits E and F. 

4. Tho Pacific Telephone and Telegraph company 
shall use tho proceeds to be derived from the issuance and 
sale of said debentures and notes, other than accruod interest, 
to reimburse, so far as possible, its tre~sury for funds 
expended as set forth in the application. The accrued interest 
may bc used for such purpose or for general corporate purposes. 

s. Promptly after awarding the contracts for the 
sale of said debentures and notes, The ~~cific Telephone' and 
Telegraph Company shall filo with the Commission a written 
report for oach issue showing, as to each :bid roceived, tho 
n~e of the bidder, the price,. tho interest rato, and the 
cost of money to applicant based upon said price and interest 
rate. 

6. As soon as available, The Pacific Telophone 
and Telegraph Company shall file with the CommiSSion three 
copies of each prospectus pertaining to said debentures and 
notec. 

7. Within one month after selling the dcbcnture~ 
and notes horein authorized, The Pacific Telephone and 
Telegraph Company shall file,with the COmmission a statement, 
in lieu of a report under General Order No. 24-B, disclosing 
the purposes for which it used the debenture and note pro-
ceeds. 

- 4 -



A.53024 LOB 

8. This order shall become effective when The 
Pacific Telephono ana Telograph Company h~s paid the fcc 
prescribed by Section 190~(b) of the Pw~lic Utilities 
CoCle, which fcc is $131,000 .. 

this 
Dated at 

I"I/''' day of 

PUBLIC UTILITIES COMMISSION 
STATE OF CA.I.IFORNIA 

Los An~ele6 , California, 
DECEMBER ' 1971. 

C ~e.O t1./ 
Conunissioncrs 
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