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Decision No. 79480 
BEFORE THE POBLIC U'I'ILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Y~tter of the Application of ) 
PENINSULA. 'l'R.A.NSIT LINES,> INC., a ) 
California Corporation~ for authority ) 
to tre~~fer operating rights to ) 
PENINSULA CHARTER ,LINES, INC., a ) 
Californie Corporation. ) 
------------------------------) 

o PIN ION - ....... _- ..... -

Application No. 52979 
(Filed November 8" 1971) 

Peninsula Transit Lines, Inc. (Trsnsit) is a pa~senger 
stage corporation with operations in and abou~ Palo Alto and Menlo 
Park, snd is a charter-party carrier of passengers. It here seeks 
authority to transf~r a portion of its pa~senger stage operating 
rights and certain e~uipment to Peninsule Ch&rter Lines, Ir-c. 
(Charter), a newly forced California corporation. A trenfer from 
Transit to Charter of the certificate authorizing charter-p4rty 
carrier operations is the subject of another application. 

Transitrs authority to conduct passenger 5tage operations 
is set forth in DeciSion No. 77438 in Application No. 51925. The 
portion proposed to be transferred to Cr~rter is ~hat authorizing 
an on-call service between San FranCiSCO, on the one hand, and 
Re~wood City, Menlo Park and Palo Alto, on the other bend, and is 
desig1."l.ated in said decision as f'Pen1nsula Com:nute Route". 

Tra.nsit a$3er~S that all of ies passenger ste.ge rout:es 
exce?t the peninsula eommute route will be integrated into the 
San Jose - Palo Alto M4ss Transportation Demon~~ra.tion P:-ojeet 
which will commence on or about Janua=y l, 1972, under the auspices 
of the Federel U~ban Y~ss Transpor:ation Administration. Becau~e 

of that situation it is necessery that said routes be operated 
completely separate and independe.r.t from T:-snsit T'S other operations, 
namel~ the penins~a commute ro~e ~nd the eh3rter-pa~ty c4r.~er 
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operations. It is asserted that to do otherwise would create ex-
treme difficulties in connection ~th federal subsidies and controls 
as well as labor union and employee relationships. 

Transit is a family held corporation controlled by John !? 
Demeter. Provided the transfer is authorized, certain assets and 
liabilities, including. 15 buses, will be split off from !ransit and 
t~ansferred to Charter which will conduct the peninsula commute 
route with the same tariffs and schedules as are now in force and the 
ch~rter-party e~rr1er operations. All of the shares of stock of 
!~ansit will be owned by John P. Demeter, and all of the shares of 
stock in Charter will be held by his son, Michael J. Demeter. 

Applicants seek authorization to mike the trensfer on 
December 31, 1971, ~th the consummation thereof to be effective 
January 1, 1972, and to make the necessary tariff publications 
effective on January 1, 1972, on less than 30 daysT notice. 

After consideration the Commission find's t~..at the proposed 
transfer would not be adverse to the public interest. A public 
hearing is not necesaary. The oxder which follows will provide for, 
in the event the transfer is cons'Un'lIllated, the. amendment of the 
certificate of publiC convenience snd necessity granted to !ransit , 
by Decision No. 77488 to delete the authority to operate the penin-
sula commute route, and the issusn:e of 3 certificate in appendix 
form authorizing Charter to conduc: said operation. 

Charter is hereby placed on notice that operative rights, 
as such, do not constitute a class ~f property which may be 
capitalized or used as an element 0: value in rate fixing for any 
amount of money in excess of that ~ig1nally paid to the State as 
the consideration for the grant of tuch rights. Aside from their 
pu~ely permissive aspect, such righ~s extend to the holder a full 
0= partial monopoly of a class of b~1ness over a particular route. 
!his monopoly feature may be modifi~ or c~nceled at any time by 
the State~ which is not in any respet limited as to· :he number of 
rights which may be given. 
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ORDER 
-~~---

IT IS ORDERED that: 
1. On or before Jenuary 1, 1972, Peninsula Transit Lines, Ine., 

may transfer, and Peninsula Charter Lines, Inc., may aequire, the 
propeTty and operative rights referred to in the application. 

2. Within thirty days after the consummation of the' transfer 
herein authorized, transferee shall notify the CommisSion', in "Writing, 
0: that fact and within said period shall file with the Commission 
s true copy of any instrument of transfer which may be executed to 
effect said transfer. 

S. ':transferee shall amend or reissue the tariffs on file with 
the Comm1ssion, naming rates and rules governing the common carrier 
operations herein to show tho.t it has adopted or established, as its 
o~, said rates and rules. The tariff filings shall be made effec-, 
tive not earlier than five days after the effective date of this order 
on not less th..9.n five days f notice to the Commission a':ld the public, 
and the effective date of the tariff filings shall be eoncurrent with 
the consummation of the transfer herein authorized. The tariff 
filings made pursuant to this order shall comply in all respects with 
the regulations governing the construction and filing of tariffs set 
forth in the Commission's General Oroer No. 79_ Failure to comply 
with and observe the provisions of General Order No. 79 may result 
in a cancellation of the operating authority granted by this deeision. 

4. In the event the transfer authorized in paragraph 1 hereof 
is cons'l.ml1Ue.ted" 8. certificate of public convenience and necessity is 
granted to Peninsula Charter Lines, Inc_, a corpor.ation} authorizing 
it to operate as a passenger stage corporation as oefined in Seetion 
226 of the Public Utilities Code, between San Franc1~co, on the o~e 
hand, and Redwood City, Menlo Park and Pe.lo Alto, on the othe't' hand, 
as more particularly set forth in Appendtx A attached hereto and 
made a part hereof. 

-~-



,e . 
A. 52979 ms 

5. In the event the transfer Authorized in paragraph 1 hereof 
is eoneummate~ the certificate of public convenience and neeessity 
granted to Peninsula Transit lines, Inc. , by Decision No. 77488 in 
Applieation No. 51925 is amended by deleting therefrom the authority 
to conduet passenger stage operations between San Francisco, on the 
one hand, and Redwood City, Menlo Park and Palo Alto, on the other 
hand; and Appendix A of said Decision No. 77488 is amended by in-
cOrporating therein First Rev1~ed Page 1 and First Revised Page 3, 
attached hereto, in revision of Original Page 1 and Original ?age 3. 

6. Within thirty days after the transfer herein authorized 
is consummated, transferee shall file a written acceptance of the 
certificate. Transferee is plaeed on notiee that, if it accepts such 
certificate, it will be required, among other things, to- comply W'itb 
and observe the safety rules 0: the California Highway Patrol and the 
insuranee requirements of the Commission's General Order No-. lOO-F. 

7. Transferee shall maintain its accounting records on a cal en-
da~ year basis in conformance with the applicable Uniform Syseem of 
Accounts or Chert of Accounts ~s preccribed or edopted by this Co~s­
sion and shall 'file with the COmmiSSion, on or before March 31 of each 
year, cn annual report of its operations in such form, content, and 
number of copies as tbe Comm1se1on,:rom time to ttme)shall prescribe. 

The effective date of this order shall be ten days after 
the cUlte hereof .. 

Dated at ------------------A day of nEcC'MBE~ .) 1971. 

. rl ...... 
Commissioners 
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Appendix A PENINSULA CHARTER LINES, INC. 

.. & ., . 

Orig:f.~l Page 1 

Section 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, LIMITATIONS AND 
SPECIFICATIONS: 

Peninsula Charter Lines~ Inc.~ by the certificate of public 

convenience and nece$$ity granted by tae decision noted in the margin, 
is authorized to transport pa.ssengers by motor vehicles between Sar. 

Fr~neisco, on the one r~nd, end Redwood City, Me~lo Park and Palo 

Alto, on ~he o:her hend, over and ~long the routes hereinafter 

described, subject to the following provisions and restrictions. 

e.. The service euthor.i:ed betY.N'ce:l Sa.n Fr.a.nc:!:.c~o, 
on the one hand, and Redwood City, Menlo Par.k 
end Palo Alto, on the other hand, sr~ll be 
TTon-callTt limited to iost",nces where carrier 
is ~ranteed the daily rate speeif!ed in its 
tariff. 

b. No more ~han one schedule nor more thso one 
$tage shall be operated in each direction in 
anyone dey between San Frsncisco, on the one 
hand, and Palo Alto end Redwood City, on the 
other h&nc. 

c. No service shall be renclereG locally between, 
to 0:- from intermedia.te points loca.ted between 
San F=&neisco, on the one bk~d, ~d Palo· Alto 
and Redwood City, on t:he othe:- hand. 

Issued by Califo=nia Public Utilities Commission. 
Decision NO.1 79480 ,Applicat:.ion No. 52979 .. 



PENINSULA CP~TER LINES, INC. Orig:Lna.l Page 2 

PENINSULA COMMUTE ROUTE 
From the intersection of Van Ness Avenue snd Chestnut 

Street in S4n Francisco, along Van Ness Avenue, Sacramento Street, 
Gough Street, Central Freeway (U.S. Highway 101), Municipal Freeway, 
Bayshore Freeway in San Mateo County to Harbor Boulevard cutoff 
in Redwood City, thence along Broadway Street, Charter Street, Bay 
Road, Scott Drive, Frontage Road, Middlefield Roed, Ravenswood Avenue, 
and El Camino Real to the Stanford Medical Center, thence slong 
Willow Road to its intersection with Governor Ro~d. 

Return same ~oute e~ccpt in S~n Franc1$co, substitute 
Fre.nklin and OTFarrell Streets for Gough and S~crsmento Streets, 
respectively, due to the one-way street ps:ttern. 

Issued by California Public Utilities Commission. 
Dec:l.s~on No. 79480 , Applic~tion No. 52979. 



AppendiX A 
(Dec.i7488) 

PENINSULA TRANSIT LINES, INC. First Revised ?aze 1 
Ceneels 
Original Page 1 

~ction 1. GENZRAL AtrrHORIZAl'IONS, RESTRICTIONS) LIMITATIONS.A:ND 
SPECIFICATIONS: 

Peninsula Tr~nsi: lines, Inc., by the certificate of public 
eonvet).1~nee and necessity granted by Decision No. 77488 in Applica.tion 

No. 51925 is authorized to t~~nsport p3ssenge=s by motor'vehicles 

between and within the Cities of Palo Alto end Menlo Park and sur-

Issued by California Publie Utilities Commission. 

Decision No .. : 79480, Application No. 52979. 
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Appendix A 
(Dec. 77488:) 

PENINSULA TRANSIT LINES, INC. First ~evised p~c 3 
Cancels 
Original P£r.ge 3 

This page intentionally left blsnk. 

Authority on Origin41 Page 3 deleted. 

Issued by Califo~n1a ?ub11c Utilities Commission. 
. 79480 

Decision No. , Applicetion No. 52979. 


