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Decision No .. 79497 

BEFORE THE PUBLIC UTILITIES· COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of 

) 
) 
) 

CALIFORNIA-AMERICAN WATER COMPA."n!' ) 

for authority to borrow the sum 
of $3,000,000 through a bank loan 
to mature a maximum of three 
years from aatc of loan for the 
purpose of refunding an existing 
short-term bank loan. 

) 
) 
) 
) 
) 
) 
) 

---------------------------) 
OPINION -- ........ -.. ..... _-

Applieation No. 53031 
Filod November 29, 1971 

California-Ameriean Water Company seeks an oraer of 
the Commission authorizing it to issue a $3,000,000 note. 

Applicant is a California corporation owning and 
operating public utility wator systems witbin the Countie~ 
of LOs Angeles, Monterey, San Diego and Ventura. For the 
year 1970, it reports operating revenues and net income of 
$11,251,225 and $776,793, respectively. 

Pursuant to authority 9r~ntcd by Deeision No. 78600, 
dated April 27, 1971, in Applieation No,. 52531, applieant 
issued a $3,000,000 promissory note due Mu.reh 3l, 1972, in 
favor of Bank of America National Trust and Savings Assoej~tion 
under an open line of eredit available until Mareh 31, 1974. 
In order to continllc the revolving crcait authorized by said 

- 1 -



2~. 53031 ~o:s 

Decision No. 78600, the company proposes to borrow an ~deitional 
$3,000,000 from said b~rut, or other bank or lending institution, 
for the purpo~e of repaying saia previously authorizod note. 
The borrowing would be evidenced by a note, or notes, repayable 
not l~ter than December 31, 1973, ~na Dettring interest On ~ 
floating basis at the lending institution's prime rate plus 
1.25% if the prime rate is under 7%. In the event of higher 
prime rates, the addition~l pcrcontase would increase. 

After co~sidcration the Commission finds that: (1) 
the proposed borrc~'ir..g is for a proper purpose i (2) the money, 
property or labo: to be procurea or paid for by the issue of 
the note, or notes, herein authorizQd is reasonably required 
for the purpose specified herein: and (3) such purpose is not, 
in whole or in part, reasonably charseable to oporating expenses 
or to income. 

On the basis of tho foregoing findings we conclude 
that the application should be granted. A public hearing is 
not necessary. =he authorization herein granted is for the 
purpose of this proceeding only and is not to be construea as 
indicative of amounts to be included in proceedings for the 
deterrnination of just and reasonable rates. 

ORDER -- ........ ~ 
IT IS ORDERED that: 
1. Californi~-American Water Corep~ny, on or afte~ 

the effective d~te hereof and on or before April 30, 1972, 
for the pur?O~c set forth in the application, mzy issue a 
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note, or notes, in the ~9grc9atc principal amount of not 
exceeding $3,000,000, which note, or notes, shall be in. 
zubstantially the same form as Exhibit C, attached to the 
application. 

2. California-American Water Company shall filo 
with the Commission the report required by General Order 
No. 24-2, which order, insofar as applicable, is hereby 
made a part of this order. 

3. 'l'hi.t: or:!cr s:'lZl.ll become offective when 
Californ.ia-Amer:.::...n ~'::lter Compa.ny has paid the fee preseribed 
by Section 190~(b} of ~he Public Utilities Code, which fec 
is $4,000 .. 

Dated <). t __ ..-;So.l=:D;...;Fra.n;;,.;.....;.e;;.;;.ise~o-__ _ 

d?!4- day of ____ f)£;;..;;' ;;,.;;:C~EMB;.;.:.:,~E.LI.' __ _ 
this 

'. 

COmmissioners 
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