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Decision No .. 79498 

BEFORE 'l'P..E PUBLIC UTILITIES COI-1MISSION OF 'I'IiE STATE OF CALI::'ORNIA 

Application of North American 
Van Lines, Ine., for authority 
to be ~nd act as a self-insurer 
for property damage liability 
~nd bodily injury liability 
(including death and resulting 
therefrom) in the amounts 
provided in General Order 
No. 100-F and for cargo 
liability in the amount of 
$5,000. 

OPINION -------

Application No. 53032 
Filed Nove~r 29, 1971 

North American Van Lines, Inc. requests an order of 
the Commission authorizing the corpor~tion to be and act as a 
self-insurer with respect to personal bodily injuries, death 
or deaths, and damage to or destruction of property including 
pr?perty being tr~nsported for a shipper or consignee. 

Tho company is a Delaware corpor~tion operating 
primarily as a nationwide carrier of housohold goods. Por 
the year 1970, its reported total operating revenues ~nd net 
income ~mount to $89,207,992 and $3,670,027, respectively. 

Applicant is subject to the Commission's General 
order NO. 100-P, which requires ~doquate protection ~gainst 
liability imposed by law for the payment of damages for 
personal bodily injuries (including death resulting therefrom) 
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in the amount of not less than $100,000 on aeoount of bodily 
injuries to, or death of, one person; and protection ~qainst 
total liability on account of bodily injuries to, or death 
of more than one person as a result of anyone accident, but 
subject to, the Same limitation for each pe7son, in the amount 
of not less than $300,000; and protection in the amount of not 
less than $50,000 for one accident resulting in damage to or 
destruction of property other than property being transported 
for a~shipper or consiqncc. In addition, the second para-
graph of Section 5161 of the p.ouschold Goods Carriers Act 
raquires cargo insuranco in tho amount of $5-,000 .. 

Tho application shows that tho carrier has bc~n 
opcratin9 as a self-insurer under authority of the Interstate 
Commerce COl'n.'Uission with a Ci:rrcnt retention of $100,000 por' 
occurrence, that it l".as now,. and will continue to havo va:!:ious 
layers of reinsur~nce with Lloyds of London and other in~urancc 
companies for individual losses and claims in excoss of $100,000, 
and that the reinsurance policies presently afford protection up 
to $30,000,000 for anyone occurrenco. 

After consideration the Commission fines that appli-
c~nt has sufficient rcsouxces to enable it to satisfy 
oDli9ationc for public liability and property damQge within the 
limits prescribed by General Order No. 100-1:", toget.her with 
$5,000 cargo insurance, without affecting the stability and 
per~nency of its busine~s. On the basis oi t.his finding we 
conclude that the application should be granted. A public 
hearing is not necessary. 

Nothing in this decision is to be construed as 
granting any ~uthority to ~pplicant's subsidiary, NACAL, Inc., 
which company is: not a party to this proceeding_ 
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IT IS ORDERED that North American Van Lines, Inc. 
may be and act as a self-insurer against liability imposed 
by law within the limits and provisions of the Commission's 
General Order No. lOO-F, and also with respect to $5.,000 
car~o insurance. 

IT IS FURTHER ORDERED that every declaration of 
equivalent protection to the public shall contain a prOVision 
that such oquivalcnt protection will rOmAin in full force and 
effect until canceled. Said equivalent protection shall not 
be cancelable on less than thirty (30) d~ys' written notice 

, 

to the Public Utilitios Commission, such notice to commenco to 
run from the date notice is actually received at the Commission's 
san Francisco Office. 

The effective dute of this order is the date hereof. 
..- Dated at 

-:.:? / ~ day of ------"O ..... E-cwEMlNiiiaff1'""E~R -/L~)~' 197.L~ 
" ~ ,.. r), 

I/;I /JJj~NA '1--, 'q 

San Frane1seo , California, this 

(i! v .. M~.;·· Chairmll. 
, 
I 
\ 

f 7 Comm:r.ssioners 


