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Decicion No. 79541 
@~li@liOOll 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Applies. tion of THE PACIFIC TELEPHONE 
AND TELEGRAPH COMPANY tor a.uthority 
to establish the Chilcoot-Vinton 
Specia.1 Rate Area. in the Loyalton 
Exchange. 

Application No. 52930 
(Filed October l5> 1971) 

OPINION AND ORDER 

T.he Pacific Telephone and Telegra.ph Compsny has requested 
authority to ectablish the Chilcoot-Vinton Special ~te Area. Within 
the Loyalton Exchange> Sierra County> in accordance With EXhibits A 
and B o! the application> to furnish urban grades of service at rates 
set forth in EXhibit C of the application and shown below> to withdraw 
suburban service Within the special rate area, and to ofter urban 
service outside the base rate area and the special rate Area. 
according to the rules in paragraph V of the application. A 
summary of present rates and proposed SRA rates follows: 

BUS D."'ES S 
l-Party 
2-Party 
Semipublic 
PBX Trunks 

Flat Rate - Each 
Su'burban 
Farmer Line 

RESIDENCE 
.l-Party 
2-Party 
4-Pa.rty 
Suburban 
Farmer Line 

Rate Per Month 
Present . h'o'pos~a 

$12.50* $14.45* 
9·50* lO.S5"" 
6.25* 8.20* 

$18.75* $20.70* 
8.55 Not Ot'tered 
4.00# 4.30# 

$ ~.65* $ 7.60* 
.. 95* 6.00* 

4.05* 4 .. 80* 
4.55 Not Offered 
2.00# 2,,3011 

*Plus suburban ~lea.ge charges tor urban grades of service 
lo~ated outside the base rate area or propose~ special ra.te a.rea. 

#App11cable to service connecting at the B.R.A. or S.R.A. 
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The Loyal ton exchange serves about 400 telephones wi thin 
the exchange. T.ne special rate area covers approXimately 0.9 square 
miles and consists of 56 residential establishments and 17 cusinesse~ 
lhe economy of the area is cased on agriculture. 

T~e proposed special rate area is located 9i miles northeast 
o~ the base rate area. of the Loyalton exchange on State Highway 70 
in Sierra County. The company proposes to establish rates without 
mileage charges for urban grades of telephone service and to 
withdraw the suburban service now offered and furnished within the 
proposed special rate area. 

Applicant proposes rates for primary urban grades o~ 
service within the Chilcoot-Vinton special rate area equivalent to 
Loyalton base rate area rates plus an increment equal to three-
qua.rter miles suburban mileage charge. This increment gives 
appropriate consideration to development w1thin the proposed special 
rate area> its distance from the base rate area and the effect of . 
establishing the proposed special rate area upon the app11cant f s 
revenues. 

App11cantT~ present and proposed rates for pri~r,y 
services within the proposeQ Chilcoot-Vinton speCial rate area 
sho~n in Exhibit C of the application are subject to the provisions 
set torth 10 ord.ering paragraph 3 of DeciSion No. 78851. 

Applicant proposes to turnizh Loyalton urban service outSide 
the proposed special rate area or the base rate area at the rates or 
the special rate ar~a plus suburban mileage charges to the nearest 
point on the special rate area boundary or at base rate area rates 
plus suburban m11eage charges to the nearest po:!.nt on the base ra.te 
area oound.ary> wr~chevcr results in the lower charge to the customer. 

The increased authorized rates will not increa.se applic~~tts 
level of ear.n~s but will partially offset the costs of providing 
tne improved service. Includ1ng the effects of the higher rates the 
total net annual effect is an increase of $300 annually. Thus these 
rate increases are conSistent With the purposes of the Economic 
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Stabilization Act ot 1970, as ~ended. Applicant i5 expected to 
comply with the re~uirements of the Price Commission's regulations 
relating to the stabilization of prices and rents after Nove~ber 13, 
1971. 

It appearc that granting the application will result in 
improved service in the public interest; therefore, 

The Comm1~sion finds that a publiC hearing is not nece:sary 
end that such increases in rates and charges as Will result are 
juctifiec. and that, for the future" present rates, insofar as they 
differ from those herein prescribed, would be unjust ~d unreasonable 
upon the establishment of the Chilcoot-Vinton speci~l rate area; 
therefore" 

IT IS ORDERED that: 
1. The PacifiC Telephone and Telegraph Company is authorized 

to establish the Chilcoot-Vinton special rate area in the Loyalton 
exchange With boundaries that are defined in E:<h1"oitsA and B attached 
to the application. 

2. Coincident with the esta.b11s~ent of the special rate ~rea, 
after not less than five days' notice to the public and to this 
Commission, The Pacific Telephone and Telegraph Compar~, in compli-
ance with General Order No. 96-A, is authorized to file and maKe 
effective the proposed rates set forth in Exhibit C attached to the 
application together with rules affecting rates proposed in para-
graph V or the application. 

3. Coincident with the establishment or the s~ec1al rate erca 
authorized herein, The Pacific Telephone and Telegra~h Company 1$ 
authorized to withdraw the offering of suourban service within said 
special rate area. 
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The author1z~t1on grantee herein shall expire unless 
exercised within 12 months of the effective date or this order. 

The effective date of th1s order shall be twenty days 
after the date hereof. 

Dated at SaD. Jiln.ndeeo 
of jANr,a" ~ 197~. 

.. Caliro:rn:1:a... this ¢?'" day 

17 11/// - f) fJ:1I7J j;j.J/VM (/ __ ,. 
v~ ',' '. ehai 

~_SS10ners 


