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Decision No. (9943 BOBE@E{ @ {L

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE CALIFO

In the Matter of the Investigation )
into the rates, rules, regulations, );
charges, allowances and practices of )
all common carriers, highway carriers ) .
and c¢city carriers, relating to the . Case No. 5441
transportation of property in the Petition for Modification
City and County of San Francisco, and . No. 233

the Counties of Alameda, Contxa Costa, ) (Filed August 18, 1971)
Lake, Marin, Mendocine, Monterey, g

Napa, San Benito, San Mateo, Santa

Clara, Santa Cruz, Solano and Sonoma. 3

In the Matter of the Application of
DELIVERY SERVICE COMPANY for authority 3
to establish certain increased rates = )
applicable to wholesale service between;
points within the East Bay Drayage Area
and points in Alameda, Contra Costa, ;
and Solano Counties, and to Wholesale
Service between points within the East i

Application No. 52814
(Filed August 18, 1971)

Bay Drayage Area and El Cerrito.

Philio A. Winter, Attormey at law, for
Ee%rvery Sexvice, Inc., applicant
and petitioner.

Arthur D. Maruma, H. Kollmyer and A. D.
Poe, Attorney at Law, for Califernia
Trucking Association, interested party.

Alan Silvius, for the Commission staff.

OCPINION

Delivery Service Company, petitiomer and applicant, is a
highway common carrier of wholesale parcels between points in Alamedz,
Contra Costa and Solano Counties. In Application No. 52814, Deliversy
Service Company seeks an oxder authorizing it to establish on five
days' notice, increases in the wholesale parcel delivery rates in its
Tariff Cal. P.U.C. Ne. 8, applicable to service within the Zast Bay
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Drayage Area, and in wholesale parcel delivery rates iIm its Tariff ‘
Cal, P.U.C. No. 9, applicable to service from points within the East
Bay Drayage Arxea to points in Alamedz, Contra Costa and Solano
Counties., (The East Bay Drayage Area as defimed in Minjmum Rate
Taxriff 1-B consists of the Cities of Alameda, Albany, Berkeley,
Emeryville, Oakland and Piedmont.)

In Petition No. 233, Delivery Service Company seeks to
increase the wholesale parcel rates in Item No. 340 of Minimum Rate
Tariff 1-B (MRT 1-B) to the levels sought for service within the
East Bay Drayage Area in its Application No. 52814.

The application and petition were comsolidated for hearing
on a common record which was held before Examiner O'Leary at San

Francisco on September 28, 1971. The matters were submitted upon the

filing of Exhibit No. 1 by the Commission staff om October 6, 1971.

The present minimum rates in Item 840 of MRT 1-B and
applicant’'s published rates for wholesale parcel delivery sexvice
became effective April 12, 1971 pursuant to Decision No. 78414, dated
March 9, 1971 in Case No. 5441, Petition for Modification No. 210 and
Application No. 52295,

The applicatior and petition aliege that since the effec~
tive date of said rates, the cost of performing transportatiom ser-
vices to which said rates are applicable has increased substantially.
Pursuant to the labor contract executed November 1, 1970, the direct
wages paid to drivers increased thirty cents ($.30) per hour, om
June 1, 1971, and eight cents ($.08) per hour om July 1, 1971, Ia
addition, other costs beyond the control of the carrier have sub~
stantially increased the total cost of tramsportation of parcels in
the East Bay Drayage Area.

Evidence adduced at the hearing disclosed that although
wages paid to drivers inecreased, Delivery Sexvice Comparny's total
labor expense figure set forth in the instant proceeding is less than
the labor expense figure set forth in the application and petition
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which resulted in the present rates. The execttive vice-president
of Delivery Service Company testified that the reduced labor expense
figure was the result of the elimination of seven drivers and ome
wechanic from the labor force. The reduction of the labor force was
necessitated because of the elimination of retail delivery service
and a decrease in business.

The statement of revenue and expenses (Exhibits D attached
to the application and petition) submitted in the instant proceeding
is for the period March 23, 1971 to June 18, 1971. Delivery Service
Company had a met operating loss of $5,671.99 resulting in an opera=-
ting ratio of 104.06 pexcent. The exhibits alco show that the operating
xesults for this period adjusted to reflect current operating costs
and the increased rates sought herein would produce a net operating
profit of $6,621.86 and an operating ratio of 95.68 percent before
taxes,

A comparison of saild exhibit with the statements of revenue
and expenses submitted in Application No. 52295 and Case No. 5441,
Petition for Modification No. 210,discloses that the loss incurred by
Delivery Sexvice Company for the period Mareh 23, 1971 to Jume 18,
1971 resulted because of decreased revenues rather than inercased
labor costs. The executive vice-presicent of Delivery Service Company
testified that actual revemue did mot reach expectations but that
lately business had been picking up.

Delivery Sexvice Company sceks to increase the rates per
parcel in {ts Tariff No. 8, Tariff No. 9 and MRT 1-B by approximately
10 percent. Item No. 75 of Delivery Service Company's Tariff No. 8
and Item No. 840 of MRT 1-B provide a charge of 3 cents per pound for
welght in excess of 40 pounds in one package. The instant application
and petition seek to amend said provision so that the 3 cent per
pound charge would apply to packages in excess of 25 pounds. Item
105 of Delivery Sexvice Company's Tariff No. 9 provides a charge of
2 cents per pound for weight in excess of 25 pounds in ome package.

The instant application proposes that said 2 cent charge be increased
to 3 cents.
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Exhibit 1 which was submitted by the Commission staff sets
forth a comparison of the present and proposed rates and the pexcent-
age increase In charges should the proposed rates be adopted. With
respect to Item No. 75 of Delivery Service Company's Tariff No. 8
and Item No. 840 of MRT 1~B the exhibit shows that on parcels weigh-
Ing 25 pounds or less the percentage Increase in charges ranges from
9.6 to 10.4 percent. TFor parcels weighing between 26 and 100 pounds
the increase In charges xanges between 13.2 to 75.4 percent. The
greater percentage increase om parcels weighing over 25 pounds re-
sults from the proposal to assess the 3 cent per pound rate on weight
In excess of 25 pounds rather than the present 40 pounds. With
respect to Item No. 105 of Delivery Service Company's Tariff No. 9
the exhibit shows that on paxcels weighing 25 pounds or less the
percentage increase in charges ranges from 9.8 to 10.6 percent. On
shipments weighing between 26 to 100 pounds on parcels which would
be subject to the proposed 3 cent charge per pound in excess of 25
pounds the percentage increase in charges ranges from 10.3 to 32
percent. Parcels containing liquor are mot subject to the present
O proposed charge for weight in excess of 25 pounds, Parcels con-
taining liquor are subject to a rate of 2 cents per pound for excess
of 40 pounds. No imerease in this rate is sought herein. Delivery
Service Company estimates that the proposed Increases would gemerate
additional revenue of $13,513.10 or approximately 13.7 percent. It
appears from the data in Exhibit 1 that Delivery Service Company gave
little or no consideration to what additional revenue would be gener-
ated from its proposal to amend the excess weight provisions in Item
No. 75 of its Tariff N - 8, Item 340 of MRT 1-B and Item 105 of its
Tariff No. 9.

Based on the evidence adduced the Commission f£inds that:

1. Delivery Service Company continues to be the rate-making
carrier in commection with the wholesale parcel delivery services for
which rates are provided in Item 340 of MRT 1-B.
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2, Delivery Service Company is presemntly operating at a loss
and is in need of additional revenue.

3. The proposal to increase the rates per parcel are justi-
fied.

4. The proposals to amend the excess weight provisions con-
tained in Items Nos. 75 of its Tariff No. 8, 840 of MRT 1-B and 105
of its Tariff No. 9 have not been shown to be justified.

5. The minimum rates established by the order which follows
are the just, reasomable and non-discriminatory rates to be observed
by all highway carriers for the sexvices to which they apply.

Undex the oxder hereinm it is estimated that annual revenues
will be increased by 7 percent or about $6,900. The rates authorized
by this decision are comsistent with the purposes of the Fedexal
Government's economic stabilization program as they are within the
zone of reasonmableness and will mot emgender any undue inflatiomary
pressures.

The Commission concludes that the application and petition

should be granted in part and demied in part as set forth in the
ensuing order.

ORDER

IT IS ORDERED that:

1. Delivery Service Company, a corporation, is authorized to
publish and file increased rates in Item No. 75 of its Tariff No. 8
as follows: .

WEEKLY VOLUME RATES PER PARCEL
1 to 100 parcels per week 117
101 to 400 parcels per week 91
Over 400 parcels per week 76
2. Delivery Service Company, a corporation, is authorized to

publish and f£ile increased rates in Item No. 105 of its Tariff No. 9
as follows:
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WEEKLY VOLUME RATES PER PARCEL
1 to 35 parcels ‘per week 165
36 to 110 parcels per week 153
111l to 300 parcels per week 146
Over 300 parcels per week 133

Charge per parcel where consignor tenders 4 or more
parcels at ome time for delivery to a single consignee
at one point of destination - Rate Per Parcel &4

3. Minimum Rate Tariff 1-B (Appendix B of Decision No. 65834,
as amended) is further amended by incorporating therein, to become
effective February 12, 1972, Thirteenth Revised Page 43, attached
hereto and made a part hereof.

4. To the extent not granted in the order herein the petition
and application are denied.

5. Tariff publications required or authorized to be made by
common carriers as a result of the order herein shall be f£iled nos
earlier than the effective date of this order and m2y be made effec-
tive not earlier than the tenth day after the effective date of this
order, on not less than five days' notice to the Commission and to
the public; such tariff publications as are required shall be made
effective not later than February 12, 1972; and as to tariff publica-
tions which are authorized but not required, the authority herein

granted shall expire unless exercised within sixty days after the
effective date hereof..
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6. 1In all other respects Decision No. 65834, as amended,
shall remain in full force and effect.
The effective date of this order shall be twenty~four days
after the date hereof
Dated at Califm:‘nia this

day of Jmmn‘} 197:2, M [/jﬁ/ /
/ M. —
/
/




MINIMUM RATE TARIFF 1-3
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THIRTEENTH REVISKD PACE....43
CANCELS
TWELFTH MEVISED PAGE.......43

SECTION J=wCOMMODITY RATES (Concluded)
In Centcs Per 100 Pounds, Except As Noted

ITEM

COMMODITY

PARCEL CITY DELIVERY (Wholesale Only) (See Note)

Within and between all zones, and applies on packages containing gropercy.
weighing not to exceed (1)£o pounds per package, and only on deliveries
from jobbers, wholesalers, industries and retail stores TO other jobbers,
wholesalers, industries and retail stores.

L co and including 100 packages per week
Over 100 to and including 400 packages per week -
Over 400 packages per Week w==ccsscwcenes

(1) On all packages exceeding 40 pounds in weight, an additional chay
3 cents per pound ghal
excess of 40 pounds.

of
1 be made for sach pound or fraction thereof in

NOTE.~-The above rates are subject to & sexrvice charge of 50 cents for
each pickup stop made at consignor's place of business.

OIn Cents
Per Package

11
9L
76

FREICHT, RECARDLESS OF CLASSIFICATION, Cransported within and between all
zones:

PARCEL DELIVERIES

1.
to shipments of general comaodities, except articles of unusual value, danger-
ous articles (Class A and B explosives), household goods, commodities in bulk,
and commodities requiring Cemperature control or special equipment,
age or article shall be considered as a separate and distincet shipment.

2. The provisions of this item will uot apply to the transportatiom of:

(a) Any package or article weighing more than 50 pounds or exceeding
108 faches in length and girth combined.

(b) Any packages or articles weighing in the aggregate more than 100
pounds

location during a single day.

(¢) Any package or article when consignor TequesCs delivery ou the

sape Jay that package or article is picked up at consignor's
place of business or delivered to carrier's terminal.,

(d) Any shipment between retall stores and their branches or ware=

houses on the one hand, and on the other hand, the premises of

the customers of such stores.

3. Rates and charges in this item shall apply only on prepaid shipments
and only where the shipper elects in writing in advance to utilize Che rates
and charges herein for all packages weighing 50 pounds or less tendered by
sald shipper to the carrier for delivery during the same calendar week.

NOTE.==In addition to the rates named herein the carrier shall assess a

service charge of $2.00 per week unless all packages or pleces are Cendered at
carrier's terminal,

The rates and provisions of this item are limited in their application

Each pack-

from one cONSLgNOT 4L one location CO one consignee at one

In Cents
Per Package
39

Plus 3k
cents for
each pound
or
fraction
thereof

(See Note)

¢ Change

& Increase ; Decision No.

79543

EFTECTIVE

ISSUED BY THE PUBLIC UTIUTIES COMMISSION OF THE STATE OF CALIFORNIA,

SAN FRANCISCO, CALIFORNIA,




