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Decision No. 79574 
EEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the l~tt~r of the Application 
of R.OCK TRANSPOR.T, INC., a 
California corporation, to sell 
and transfer a certificate of 
publie convenience and necessity 
authorizing the transportation of 
cement to RAYl10ND E. SKAGGS, 
an individual. 

OPINION 
--.-~----~ 

Application No. 52940 
(Filed October 22, 1971) 

By this application, Rock Transport, Inc.(Roek), a 
corporation, (transferor) seeks authority to sell and transfer, 
and Raymond E. Skaggs (Skaggs), an individual, (transferee) seeks 
authority to purchase and acquire, a portion of a certificate of 
public convenience and necessity authorizing operatiOns as a cement 
carrier. nlere are no protests. 

Transferor possesses a certificate of public convenience 
and neeessity authorizing operations as a cement carrier from any 
and all points of origin to fXAy and all points of destination within 
the Counties of Butte, £1 Dorado, Y~oe1no, ?lac.cr, Plumas, 

Shasta, Solano, '!oulu:me and Yolo. ~id certifica~e ~"as granted by 
Decision No. 78996 .and amended by Decision No. 79461 in Application 
No. 52938, Said certificate is presently in suspension pursuant to 
Decision No. 79130 dated September 8, 1971. 

The applica~ion states that on or about September 30, 1971, 
Rock and Skaggs entered into an agreement whereby Skaggs agreed to 
purchase a portion of Rock's certificate of public convenience and 
necessity to transport cement to the Counties of Butte, Placer, 
Shasta and El Dorado for the total purchase price of $3·,000.· 

\ 
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Skaggs ~resent1y is conducting operations as a certificated 
cement carrier pursuant to Decision No. 76037, dated P~gust 19, 1969, 
in Application No. 51207, authorizing transportation from any and 
all points of origin to all points and places within the Counties 
of Contra Costa, Sacramento, San Joaquin, Solano and Yolo. 

A copy of transferee's balance sheet as of December 31, 
1970 is attached to the application as attachment C. It discloses 
total assets of $64,430.43 and total liabilities of $33,969.74. 

It is alleged that the reasons and justifications for the 
proposed transfer are as £ollo~V's: 

The certificate of public convenience and necessity 
presently held by Rock, including that portion proposed to be tr~ 
hereunder was issued to Rock pursuant to the grandfather provision 
of Section 1063 of the Public Utilities Code immeeiately subsequent 
to the adoption of the terms and provisions of what is c~only 
referred to as the Cement Carriers Act, all as set fortl-l m section 1061. 
et seq. of the Code. ?rior to the adoption of that Act and 
subsequent thereto, Rock has conducted substsntu,.l operaeions 
in and for the transportation of cement to and between various 
points within the State of California. Roek has dete~ined that it 
would be in its best interest to cease and terminate the transpor-
tation of cement and to make available for sale the operating autho-
rity pursuant to which it had previously conducted operations. Sub-
sequent to arm's length negotiations entered into by and between 
the parties hereto, it was determined tl~t the proposed sale price 
for the operating authority was fair, just and equitable under the 
circumstances and that the sale would be in the best interests of 
the applicants and general public. It is further alleged that Skaggs 
has the financial ability, as well as the equipment necessary to 
conduct such operations and to provide expanded facilities where 
necessary. Skaggs is familiar with the transportation of cement and 
stands ready, willing and able to conduct and pc%,!?etua~e the service 
heretofore provided the public by Roek. 
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After consideration the Commission finds that the proposed 
transfer would not be adverse to the public interest and should be 
granted. A public hearing is not necessary. 

Raymond E. Skaggs is hereby placed on notice that operative 
rights, as such, do not constitute a class of property which may be 
capitalized or used as an element of value in rate fixing for any 
amount of money in excess of that originally paid to the State as 
the consideration for the grant of such rights. Aside from their 
purely permissive aspect, such rights extend to the holder a full 
or partial monopoly of a class of business. This x:onopoly feature 
may be modified or canceled .at any time by the State, which is not 
in any respect lim:!.ted as to the number of rights 't>1hich tIl2.7 be 
given. 

The authorization herein granted shall not be construed 
as a finding of value of the rights herein authorized to be 
transferred. 

ORDEl{ ... _---
IT IS ORDERED that: 

1. On or before July 1, 1972, Rock Transport, Inc. may sell 
and transfer, and Raymond E. Skaggs may purchase and acquire,. the 
operative rights referred to in the application. 

2. Within thirty days after the consummation of the transfe= 
herein authorized, purchaser shall notify the Commission, in writing, 
of that fact and within said period shall file wi:h the Commission 
a true copy of any bill of sale or other instrument of transfer which 
may be executed to effect said transfer. 

3. Raymond E. Skaggs shall aoend or reissue the tariffs on 
file with the Commission, naming rates and rules governing the common 
carrier operations herein to show that he has adopted or established, 
as his own, said rates and rules. The tariff filings .shall be made 
effective not earlier than five days after the effective date of this 
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order on not less than five days' notice to the Commission and the 
p~blic, and the effective date of the tariff filings shall be con-
current with the consummation of the transfer herein authorized. 
The tariff filings made pursuant to this order sb.all comply in all 
respects with the regulations governing the construction and filing 
of tariffs set forth in the Commission1s General Order No. 117. 
Failure to comply with and observe the provisions of. General Order 
No. 117 may result in a cancellation of the operating authority 
granted by this decision. 

4. The certificate of public convenience and necessity 
granted to Rock Transport, Inc. by Decision No. 78996 and amended 
by Decisicn No. 79461, is further amended as set forth in Appendix 
A, attached hereto and made a part hereof, effective concurrently 
with the tariff filings required to be filed by bymond E. Skaggs, 
by paragraph 3 hereof. Said certificate shall remain in suspension 
as set forth in Decision No. 79130 and Rock transport, Inc. shall 
comply with all conditions of the suspension and with all require-
ments set forth in Decision No. 79130 before resuming operations. 

S. In the event the transfer authorized in paragraph 1 hereof 
is consummated, a certificate of public convenience and necessity 
is granted to Raymond E. Skclggs, authorizine him·· to operate as a 
cement carrier as defined in Section 214.1 of the Publie Utilities 
Code between the points particularly set forth in Appendix B, 
attached hereto and made a part hereof. 

6. The certificate of public convenience and necessity 
granted in paragraph 5 of this order sl~ll supc~sede the certificate 
of public convenience and necessity granted by Decision No. 76037, 
which certificate is revoked effective concurrently with the effe:-
tive date of the tariff filings required to be filed by paragraph :3 
hereof. 
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7. Within thirty days after the transfer herein authorized 
is consummated, Raymond E. Skaggs shall file a written acceptance 
of the certificate herein granted. Raymond E. Skaggs is placed 
on notice, that, if he accepts the certificate of public convenience 
and necessity herein granted, he will be required, among other things, 
to comply with and observe the safety rules of the California Highway 
Patrol, and insurance requirements of the Commission' s General Order 
No. lOO-F. 

S. Raymond E. Skaggs shall maintain his aeeOtmting records 
on a calendar year basis in conformance with the applicable Uniform 
System of Accounts or Chare of Accounts as prescribed or adopted by 
this Commission and shall file with the Commission, on or before 
March 31 of each year, an annual report of his operations in such 
form, content, and number of copies as the Commission, from time to 
time, shall prescribe. 

9. Raymond E.. Skaggs shall comply with the requirements of 
the Commission's General Order No. 84-Series for the transportation 
of collect on delivery shipments. If Raymond E.. Skaggs elects not 
to transport collect on delivery shipments, he shall make the appro-
priate tariff filings as required by the General Order. 

The effective date of this order shall be 'twenty days 
after the date hereof. 

Dated at Satt Frandl5eo , Cali-fornia, this 1I.:ti: 
--------~ 1', /' 1 

day of ___ " .. JIIfojONwl.~Ooo..:O:::..;v:...-__ , /} . 

V~· 

~R 0_3 
Commissioners 
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Appendix A 
(Dec. 78996) 

ROCK TmTS.t?ORl', INC. 
(4 corporation) 

Second Revi sed 'i age 1 
cancels 
First: ReviSC!o. Page 1 

Rock Transport, Inc., by the certificate of public con-

venience and necessity granted by Decision t-1ow 78996·, as 

amended by Decision No. 79461, dated December 14, 1971, in 
Applica~ion No. 52S38 and the decision no~ed in the margin, is 

authorized to conduct operations as a cement carrier, as defined 

in Section 214.1 of the Public U~ilities Code, from any and all 

points of origin to all points and Places Within the following 

counties, sUbject to the restrictions shown below: 

j,vlendocino) ?l'UXMs) s,olano, Tuolumne and Yolo. 

RESTIUctIOi:-1 : 

1. Whenever Rock Transport, Inc., engages other car-
riers for the transportation of property of the 
Rock Transport, Inc., or Redding Transit Iviix, Inc., 
or C'lJ.stomers or suppliers of said corporations, 
Rock Transport, Inc., shall not pay such other 
carriers' rates and charges less than the rates 
and charges published in ~he carderf s tariffs 
on file 'with this Commission. 

2. This certificate of public convenience ancl 
necessity shall lapse ancl ~erm1nate if not 
e~ercised for a period of one year. 

(am JF AJ?l?ElTDIX A) 

Issued by California Fublic Utilities Commission. 
79574 . Amended by DeCision No. , Application No. 52940. 
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P.p~nclix g RIWMONO E. SKAGGS 

(oln incnvi~ual) 

'. 

Rolymoncl IZ. S''-'99$, l>y the c:ertific:.cte ~f pubT7c convenience 

<:Ind nec:essit~, 9r.:lnted by the clecisi:>n noted in the m.:Irgoin. is a:Jthor-

ize~ t~ c:onduct operations uS u Cement carrier olS defined in" 

Section 21Llo.l of the ?ublic Uti lities Code, fr~m uny .anG all points 

or origin to uny .:lnd ol11 points in the counties of: 

Butte, Contra COSt.;), El Dor.;)do, Pl~cer, S.oc"lU7!ent~, 
Soln JO(lCluin, Sh.:lst(l, So1.ono and Yolo .. 

RESTRICTION: 

This certifi~te of pu~lic convenience and necessity 
shali lapse and termin.;)te if not exerctsed 10r a peri~ 
of one year .. 

(END OF AP?ZNOIX B) 

Issued ~y Californiu Public Utilities Commission. 

Decision I~o.. 79574 , Application lQo. 5296 .. 0 •. 


