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Decision No. 79581 
BEFCRE THE PUBLIC UTILITIES COMMISSION OF tHE STATE OF CALIFORNIA 

In the Matter of the Application of » 
SOUTHERN CALIFORNIA GAS COMPAN'l, a 
corporation, under Sections 1002 ) 
and 1005 of the Public Utilities ) 
Code, for a certificate that public ) 
convenience and necessity require ) 
the exercise of the rights and ) 
privileges granted by Ordinanee No. » 
71-20 of the Clty of Claremont, 
California. ) 

----------------------------) 
OPINION 
~------~ .... 

Application No. 52960 
(Filed October 28, 1971) 

This is an applicatlon by Southern California Gas Company 
seeking authority to exercise the rights and privileges grantee it 
by a franehise from the City of Claremont. 

Applicant is·engaged in the purchase, distribution and 
sale of gas within the central and southern portions of the State 
of California. The verified application avers that applicant serves 
approximately 6,626 customers and has approximately 79.74 miles of 
gas mains in Claremont; that applicant T s operations in Claremont 
have been conducted under a 40-year franchise granted in 1931 and 
that on September 13, 1971 the City Couneil of the City of Claremo:lt 
enacted Ordinance No. 71-20 which grants it another 40-year fren-
chise. It is necessary for applicant to e~ereise the franchise in 
order to continue its operations in Claremont. Southern California 
Gas Company has included in the application a stipulation that it 
will not claim before this Commission or any court or other public 
body any value for the franchise in excess of its original cost 
which is stated to be the sum of $165.86. 

Ordinance No. 71-20 is attached to the application as 
Exhibit A. Examination of the ordinance indicates that the franchise 
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granted there1n 1s of the standard type between gas ut1l1ties and 
c1ties. It provides for a payment of 2 percent of applicant 1 s annual 
gross receipts arising from the use, operation or possession of the 
franchise, provided ho~ever, that such payment shall in no event be 
less than 1 percent of the gross annual receipts of the applicant 
derived from the sale of gas w.!.thin the city lim:t.ts. 

The Commission makes the following findings and conclusions 
1n this matter. 
Findings of Fact 

1. A public hearing is not necessary in this matter. 
2. Public convenience and necessity require the exercise !>y 

Southern California Gas Company of the rights and privileges. 
granted in the franchise conferred by Ordinance No·. 71-20 of the 
City Council of the City of Claremont. 
Conclusions of Law 

1. The application should be granted. 
2. The certificate of public convenience and necessity issued 

herein 1s subject to the following proviSions of law: 
(a) The Comm1ssion shall have no po~er to authorize 

the capitalization of the franeh1se involved 
herein or this certificate of public convenience 
and necessity, or the right to own, operate or 
enjoy such franchise or certificate of public 
convenience and necessity in excess of the amount 
(exclusive of any tax or annual eharge) actually 
paid to the State or to a po11tical.s.ubdivision 
thereof as the cons1derat10n for the issuance of 
such franchise, certificate of public convenience 
and necessity or right:. 

(0) The frenchise involved herein shnll never be 
given any value before any coure or other public 
authorit~ in any proceeaing of any charaeter in 
excess of the cost to the grantee of the neces-
sary publication ana any other sum paid by it to 
the municipality therefor at the time of the 
acquisition thereof. 
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ORDER --- .... _-
IT IS ORDERED that a certificate of public convenience and 

necessity is granted to Southern California Cas Company to exercise 
the rights and privileges conferred by the franchise issued pursuant 
to Ordinance No. 71-20 of the City Council of the City of Claremont. 

The effective date of this order shall be twenty days after 
the date hereof. 

Dated at s..n Fnw:iaao , California, this IIYdt.. ./ 
day of __ -x.JAr..:.;.N,:..xU.:oIOARI.\,jI _____ , 197~O /~Jr·.r r t-

'''" \. h tl /141.... .. U " ~II /;rJ.i'J.n/J~.A· '- .. :~. ,'I 

~ss10ners 


