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Decision No. 79584 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOF~IA 

In the Matter of the A~plication of ) 
soun~ CALIFORNIA GAS COMPANY a ) 
corporatio~, under Sections 1002 ) 
and 1005 of the Public Utilities ) 
Code, for a certificate that public) 
convenience and necessi~y require ) 
the exercise of the rights and ) 
privileges granted by Ordinance No. ) 
37 of the City of Loma Linda ~ ) 
California. ) 

) 

OPINION 

Application No. 52945 
(Filed October 22, 1971) 

---~----

This is an application by Southern california Gas Company 
seekins authority to exercise the rights and privileees eranted it 
by a franchise from the City of Loma Linda. 

Applicant is engaged in the purch~sc~ distribution and 
sale of gas within the central and southern portions of the St~te of 
California. The verified application avers thet app~icnnt presently 
serves approximately 2,i57 customers znd has approximate!y 24 miles 
of gas mains in Loma Linda. Applicant has been se=ving Loma Linda 
under a franchise from the County of San Bernardino. On August 24~ 
1971, the City Council of the Ci~y of Loma Linda enacted Ordi~ncc 
No. 37 which grants applicant the righ~ ~o. indefinitely conduct its 
gas business in that city. The application states that the new 
franchise will be of value to applicant in connecticn ~~tb the quali-
fication of its bonds. So~thern California Gas Comp~ny ~AS included 
in the zpplication a stipulation that it will not claim before tcis 
Commi5sion or any court or other public bocy any value for the 
franc !:lise in excess of its original cost which is stated to be the 
S1.:m 0: $143.80. 
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Ordinance No. 37 is ~~~8ched to the application as Exhibit 
A. Examination of the ordinance indicates that the franchise granted 
therein is of the standard type between gas utilities and cities. 
It provides for a paymen~ of 2 percent of applicant's annual gross 
receipts, arising out of the use, operation or possession of the 
particular franchise, provided however, that such payment sball in 
no event be less toan 1 percent of th~ gross annual recci?ts of 
the applicant derived from the sale of gas within the city limi~s. 

The Commission is of the opinion ~hat the app,lic8tion 
should be granted. No other points require discussion. 

The Commission raal<es the following findings and conclusions 
in this matter. 
Findings of Fact 

Ihe COmmission finds ~hat: 
1. A public hearing is not necessary in this mat~er. 
2. Public convenience and necessity require the exercise by 

Southern California Gas Company of the rights and privileges granted 
in the franchise conferred by Ordinance No. 37 of the City Council 
of the City of Lama Linda. 
Conclusions of Law 

The Commission concludes that: 
1. The ~pp1ication should be granted. 
2. Tne certificate of publie convenience and necessity 

issued herein is subject to the follOwing prOvisions of law: 
1. The Commission shall ~1Ave nO power to authorize 

the capitalization of the franehise involved herein 
or this certificate of public convenience and 
necessity, or the right to own, operate or enjoy 
such franchise or certificate of public convenience 
and necessity in excess of the amount (exclusive 
of any tax or annual ch~rge) actually paid to the 
State or to a political subdivision thereof as 
the consideration for the issuance of such 
franchise, certificate of p~blic convenience 
and necessity or right • 
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2. The francbise involved herein shall never be 
given any value before nny court or other 
public authority in any proceeding of any 
character in excess of the cost to the grantee 
of the necessary publication and any other sum 
paid by it to tbe municipality therefor at the 
time of the acquisition thereof. 

OR.DER ..... -- .... -
IT IS ORDERED that ~ certificate of public convenience 

and necessity is granted to Southern california Gas Company to 
exercise the rights and privileges conferred by the franchise 
issued pursuant to Ordinance No. 37 of the City Council of the 
City of Loma Linda. 

The effective date of this order shall be twenty days 
after the date bereof. 

Da ted at San J'nlneiJlleo 
day of JANUARY , 197E-, _ 

____ ~~~ ________________ ~~t~ 

. , 
&:thr~l: g on..., 

- commissioners 
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