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Decision No. __¢97R1 ’ | CHU ﬂ&r&l

DEFORE THE PURLIC UTILITIES COMMISSION OF THE STAIE OF CAL:FORNIA

In the matter of the application _

of SAN DIEGO GAS & ELEZCTRIC

COMPANY, a corrporation, for Application No. 53104
authority to issue and sell Filed January 20, 1972
150,000 shares of its 2reference

Stock (Cunmuiative), without par

value

San Diego Gas & Electric Company secks an orxder of the
Commission authorizing it to issue and sell 150,000 shares of its
Preference Stock (Cumulative), without par value.

Applicant reports that its uncapitalized construction
exrenditures amounted to $94,677,681 as of November 30, 1971, and
that the unexpended balaace of its capital budget on caid date
was $158,292,300. Prior to the issue and sale of the securities
involved in this proceeding, the company expects to have approxXi-
mately $37,500,000 outstanding in kank loans and commexcial paper
pertaining to temporary financing of its acguisition of property
and construction progran.

In order to obtain funds for retiring a portion of said
outstanding bank loans and commexcial paper, applicant proposes
to issuc and sell 150,000 shares of its Preference Stock,
(Cumulative). The price, dividend rate, redemption provisions
and underwriting commission pertaining £o c2id sharzes are to be
anegotizted with underwriters, and restrictions upon xedemption
aze oxpected to be in effect during the first five or £irst
seven years.
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The company's reported capitalization ratios at
Novembexr 30, 1971, and as adjusted to give effect to assumed pro-
ceads of $15.000,000 from the proposed financing, are as £ollows:

Nov. 30, Pro-
1972 Forma

First mortgage bonds  48.64% 47.23%
Sinking fund debentures 5.29 5.81
Other long-term debt <40 -39
Preferred and preference stock 12.66 ‘ 15.20
Common stock equity 32.31 31.37

Total 100. 00% ' 100.00%

After consideration the Commission finds that:
The proposed stock issue is £or a proper purpose.

Applicant has need for external funds for the
puxpose set forth in this procecding.

The proposed restricted redemption provisions
are reasonable.

The money, property or labor to be procured ox
paid for by the issue of the stock herein autho-
rized is reasornably required for the purpose
specified herein, which purpose is not, in whole
or in part, reasonably chargeable to operating
expenses Or to income.

On the basis of the foregoing findings we conclude that
the application should be granted, provided that accrued dividends,
if any, will not be used for purposes, in whole or in part, zcason-
ably chargeable to operating expenses or to imecome. A public
hearing is not necessary.

Ia issuing ouxr order herein, we place applicant and its
sharcholders on notice that we do not regard tle number of shares
outstanding, the total stated value of the shares nor the dividends
paid as measuring the return it should be allowed to. earn Qn‘its
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investxment in plant, and that the authorization herein gxantéd is
not to be construed as a f£inding of the value of the company's
stock or properties nor as indicative of amounts to be included
in proceedings for the determination of 3just and reasonable rates.

Applicant is hereby placed on further notice that, if
the Commission should believe the negotiated dividend rate, price
or underwriters' ccmpensation pextaining to the »roposed steck
issue would result in excessive effective cosis, it would take
into comnsideration in rate proceedings only that which it deems
reasonable.

IT IS ORDERED that: _ .

1. San Diego Gas & Electric Company, on or after the
date hereof and on or before May 31, 1972, may icsue and sell
not eoxceeding 150,000 shares of its Prefereace Stock GCtmulgtivc);
without par value, the terms to be fixed in the manner described
in the application. ,

2. San Diego Gas & Zlectric Company shall apply the
net proceeds from the sale of szid stock to the pu&pose cet forxtn
in the application, provided that accrued dividends, if any, shall
not be used for purposes, in whole or in part, reasonably charge-
able to operating expenses or to 'income.

3. Promptly after San Diego Gas & Electric Cenmpany
ascertains the dividend rate, underwriting commission, and price
to be paid to it £oxr the preference stock herein auvthorized, the
conpany shall notify the Commission of ecach in writing.

4. As soon as available, San Diego Gas & Electric
Conpany shall £f£ile with the Commission three copies of its pros-
pectus pertaining to said stock.
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5. Within one month aftex issuing and selling the stock
hexein authorized, San Diege Gas & Electric Company shall f£file with
the Commission a statement, in lieu of a report under General
Order No. 24~B, disclosing the purposes to which the stock proceeds
werce appLied.

6. The effective date of this order is the date hexreof.

Dated at San Franefaon ., California, this ’

/S Gay of _FEBRUARY o7z, R

- commissioners

Cemmissioner J. P. Tukasin, Jr., YeTex
necessarily abseat, Jdi4 mot partielpato
in tho Cisposition of this proceoding.




