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BEFORE TEE PUBLIC UTIL*TIES COMMISSION OF THE STATE or CALIFORNIA

Application of MORRO VIEW co.,v
INC., a corporation, and IMORRO -
VIEW VATER CO., INC., 2 :
corporation, to sell and of ‘
CALIFORNIA CONSOLIDATED -VATER
COMPANY, a corporation, to
vurchase certificate of public
convenience and necessity to
operate as a public utility
water company, together with
the assets used and useful in
the public service and of.
CALIFORNIA CONSOLIDATED WATER
COMPANY to issue evidence of
indebtedness payable at a
period of more than one year.

Application No. 53110
Filed January 21, 1972

Ml Nl M s N N S s e N N S N S S N S
N r

OPINION

Moxro View Water Company, Inc. seeks an ordex of the
Commission authorizing it to transfer its water system proper.;es
to California Consolidated Water Companyv, Inc., and the latter
ceeks authority to execute and deliver a Deed of Trust and co
issuc a $30,000 note.

Morro View Water Company, Inc. is 2 California cornora-
tion, and operates a public utility water system in the vicinity
O0Z LOs 0sos in San Luis Obispo County. At JSuly 1, 1971, it
reports net ﬁtility plant and cash in the res?ectivc amounts of
$117,795 acd $1,26L, offset by common stock equxty in the amount
oL $119,055.

California Consolidated Water Company, Inc. is a
California corporation operatxng public utility watex systems in
Tthe Counties of Lake, San Luis Obispo and Santa Barbara. Its
Los 0sos Division in San Luis Obispo County adjoins the area
sexved by Morro View Water Company, Inc.
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Pursuant to the terms of a Purchase Agreement,‘a-copy"
of which is attached to the application as Appcncxx B, cgllfornza
Consolidated Water Company, Inc. proposes o acqulre the watex:
system properties of Morro View Water Coupany, Inc! for a total
purchase price of $6C,000, of which $30,000 would be payable in
cash and the balance of $30,000 would be evidenced by a promissory
note repayable in two annual installments of $15,000 each plus
interxest at the rate of C percent per annum.  The note would be
secuxed by a proposed Deed of Trust.

The reported balance sheet of California COnsolmdaLeg
Water Cempany, Inc. at October 31, 1971, as adjusted to nge efiect

to the proposed transactions, zs sunarized as follows-’ ~‘

Assets -
Net plant ‘ $3,240,956
Acquisition adjustments 151,501
Current assets 198,007
Othexr assets _ 101,930 .
Total 23,692,804
Liabilities L
Preferred stock $ 220,000
Common stock equity ' 1,239,679
Long~term debt 1,230,000
Currxent liabilities 288,673
Advances for construction . 584,043

Contributions in aid of
construction

130,009
Total $3,692,404
The application indicates that the proposed transfer
would provide California Consolidated Water Company, Inc. with a
proven additional source of water supply and storagé'faCilities
for use in its Los Osos Division, which would include the sexvice
area of lMoxro View Water Company, Inc., and that the propoacd

transfexr would promote operating effxczenc;es,through elzmznagzon
of sepaxate :ecoro-keep;na. '
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Counsel for buyer, by ietter dated February 14, 1972,
seeks dismissal of the 2pplication without prejudice insofar as
it requests authority to apply rates of the Los Osos Division of
California Consolidated Water Company, Inc. £o the service
texritoxy of Morro View Water Company, Inc.

After consideration the Commission finds that-

The proposed documents would not be adverse to
the puklic intexest.

The proposed note issue is for a proper purposc.

The money, property or labor to be procured or
paid for by the issue of the note herein authorized
is reasonably required for the purpose specified
herein, which purpose is not, in whole or in part,

reasonably chargeable to operating expenses or to
income.

The transferec has withdrawn its request to apply
its Los Osos Division tariff schedules to the
transferor's sexrvige territory.

On the basic of the foregoing findings we conclude that
the application should be (2) dismissed without prejudice insofar
2s it pertains to the request for authority to apply tariff
schedules of the Los Osos Division of Califormia COnsolxdated Water
Company, Inc. to the sexrvice territoxy of lMorro V;eW'Water company,’
Inc., and (b) granted in all other respects. A publmc kearing
is not necessarxy. The action taken herein shall notfbé-¢onstrued
as a finding of the value of the assets authorized”tOJbe'transferred;
nor as indicative of amounts to be included in proceedings for the
determination of just and reasonable races.

IT IS ORDERED thats: |
1. On or before Jume 30, 1972, Morro View Water Company,
Inc. may sell and transfer, and Califormia Consolidated Water

Company, Inc. may purchase and acquixe, the water oystem.prObcrtlcs
referred to in the appllcatxon.
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2. On or after the effective date hercof and on or
before June 30, 1972, California Consolidated Water Company, Inc.,
in acquiring said water system properties, nay execute and deliver
a Deed of Trust and issue a note in the principal amount ©f not
exceeding $30,000, which documents shall be in substantially the
same form as those attached to the application as Appendix D.

3. California Consolidated Water Company, Inc. shall
f£ile the report required by General Order No. 24-B, which order,
insofar as applicable, is hereby made a part of this oxder.

4. Within thirty days after the consuamation of the
transfer herein authorized, California Consolidated Watexr COmpény,
Inc. shall notify the Commission, in writing, of that fact and
within said period shall file with the Commission a true copy of
any bill of sale or other instrument of ttansfer which may be
executed to effect said transfer.

S. Within sixty days after consummating the transierx
herein authorized, California Consolidated Water chﬁagy, Inc.
shall file with the Commission a copy of each journ£i eﬁtry‘used
to recoxd the transfer on its books of account.

6. After the effective date of this order, and not less
than five days before the date of actual transfer, Califoxnia
Consolidated Water Company, Inc. shall £ile with the Commission 2
notice of adoption of the presently £filed rates and rules of the
transferoxr in accordance with the procedure prescribed by Genexral
Order No. 96-A. The effective date of the notice of adoption
shall be concurrent with the date of actual transfer. No increases

in presently filed rates shall be made unless authorized by this
Commission.

7. On or before the date of actual ttansfe:; Moxzro
View Water Company, Inc. shall refund all customers' deposits and
advances for construction, if any, which are due and payable as
of the date of transfer. All unrefunded deposits and advances
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shall be transferred to/Callfornla Consolzoated'water ccmpany, Inc.,
wvhich shall be responsible Zor theixr refund when due. -

8. Upon compliance with all of the conditions of this
ordex, Morro View Water Company, Inc. shall stand relieved of all
Lurther public utml-ty obligations pertaining to the operations of
Tthe public utility water system herein authorized to bemtransherred.

9. The applicatiorn is dismissed without prejudice
insofar as it pertains to the request for authority to apply the ,
tariff schedules of the Los Osos Division of California Consolidated
Water Company, Inc. to the sexvice terxitory of Morro View Water
Company, Inc.

10. This oxder shall become effective when_California
Consolidated Water Company, Inc. has paid the fee prescribed by
Section 1904 (b) of the Public Utilities Code, which Lee is $560.

' Dated at 89 Franciaco , California,
‘¥%Jﬁay ot +  MARCH . 1972,3“
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