
Decision NO. 73779 

BEFORE THE PUBLIC UTIL:TIES cOX~crSSION OF TEE STATE: OF CALIFORNIA 

Application of MORRO V!:Zi'l CO., ) 
INC., a corporation, 4:lnd !,lORRO,,) 
VI~1 "1ATER.· CO., INC., a ' ) . 
co~ration, to sell andof) 
CALIFORNIA CONSOLIDA'I'ED:it11\XE".~ ) 
COt1PANY, a corporation, to ) 
purchase certificate of pUblic ) 
convenience and necessity to .) 
operate as· a public u:l:ility . ) 
wator company, tosether with) 
'/:he assets used ano useful in ). 
the public service ano of. ) 
CALIFORNIA CONSOLIDATED ~'1A'I'ER ) 
COMPANY to issue evidence of ) 
indebtedness paY4:lb1e at a ) 
period of more ~n one year. ) 

) 

Application No. 53110 
Filoo January 21, 1972 

2.!!.!.E!.2.E 
Morro View Water Company, Inc. secks ~ oroer of '/:he 

Commission authorizing it 'i:O transfer i~s water system propcr'::.ies. 

to California Conso1ida'ced i'1ater Company, Inc., ,md the latter 

::eeJ~s authority to execute and deliver a DecO: of 'l'rust and ~o 
issue a $30,000 note. 

Morro View WatcrCompany, Inc. is a California co~ora

tion .. and operates a p1JJ:)lie utility wa'i:er system in the vicini'i:y 

of Los 050S in San Luis Obispo County. }~':: ~uly 1, 1971, it 

repor~s net utility plan'!; and cash in 'i:he respective amoun'i:s of 

$l17,795 and $1,261, offset by common s'i:ock equity in the am01.ll'l:i: 

of $119,056. 

Cal~fornia Consolioated Water Company, Inc. is a 
C~lifornia corporation operatin~ publie utility water syst~\S in 
'the Counties' of Lake, San Luis Obispo 300 Santa BarbarC!l. Its 

Los Osos Division in San Luis ObispoCounty'adjoins the area 
served by Morro view Water company~ Inc. 
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Pursuan't· to t.."'le teJ:ms of a Purchase Agreement, a copy 
of which is attached 'eo the application. as Appendix B, C~li£ornia' 

Consolidated Water Cora.pany r Inc.. proposes to acquire the water 
sys'i:cm properties of MO:i:ro View Water COi:upany, InC::i for a to'i:al 

purchase price of $60,000, of whiCh $30,000 would be payable i~ 

caSh and the balance of $30,000 would be evidenced by a promissory 
note re~yable in two annual instal~ents of $15,000 each plus 
in'terest at the rate of C percen'Co per annum. "The noto would be 

secured by a proposed Deed of Trust. 

The reported balance sheet of California Consolidatec~ 
• "r',' 

~1<Iter Company, Inc. crt Oc'.:ober 31, 1971, as adjusted to give effect 

to '::he proposec1 tra:nsac'::ions, is s~rized as follows: 

Assets 
Net plant 
Acquisition adjustments 
current assets 
Other assets 

Total 

Liabilities 
Preferred s'tock 
CO%m:lon steele equity 
Long-ter.n deb't 
CUrren'/: liabilities 
Advances for construction 
Contributions in aid of 

construction 

'rota 1 

$3,240,956 
151,.501 
193,007" 
101.930 

23.(,,692,404 

$ 220,000 
1',239,.579 
1,. 230;.000 

2SS,573 
584,.043 

l3O r 009 

$3,692,404 

The application indicates that the proposed transfer 
woulcl provide californi~ Consolidated Water company~ Inc. ~~th a 
proven additional source of water supply and storage facili'ties 

for use in its Los 050S, Division, which 't'1ould include the service 

area 0: I1orro vi~~ Wa'::er Company ~ Inc., and that 'the proposed 

transfer would promote operating efficiencies through elimina'i:ion 
of separate record-keeping. 
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Counsel for buyer, by letter daJced February 14.. 197Z; 

sec1ts dismissal of the application without prejudice insof~r as 

i~ roquest~ ~uthority to apply rates o~ 'Che Los Osos Division o~ 

california Consoliciated ~1a'i:er company, Inc. to the service 
'i:orri~cory of 1-10rro view 't'1ater company, Inc. 

A£ter consideration the commission finds that: 

1. The proposed oOCUQcnts would not be ~dverse t~ 
the puJ:.lic in·l:ere.st. 

2. The proposed note issue is for a properpurposo. 

3. 'the money, property or labor ·to be procureCl or 
paid for by the issue of the note herein authorize~ 
is reasonably rc~ired for the purpose spccificcl 
herein~ which p~se is not; in whole or in part, 
~e~sonably cha=gcablc to operating expenses or to 
:l.ncome. 

4. 'rhe transferee has withdrawn its request to- apply 
its Los Os os Division tariff schedules t~ the 
transferor's service territory. 
On the basis of 'the fore90in~ ~indings we conclude ·t:!l.a:i.: 

the application should be (a) dismissed without prejudice insofar 

as it pertains to· ·the request for authority to apply urif:2 

schedules of the Los Osos Division of California Consolidated Water 
company, Inc. to the service terri tory of l·Zorro View Water Cot:1~ny, 

Inc., and (b) gra!l.ted in all other respects.. A pu:blic hcari:o.g 

is not necessary. 'rhe acti on taken herein shall not be cons'trued 

as a finding of the value of the assets au~orized to· be 'i:r~nsfe:red, 

nor as indicative of amoun~s to be incluacd in proceedings for ~clle· 

CIe'tQrmin~tion of just .anc:1 reason~le ra'i.:es. 

0B.~E!. 

IT IS ORDERED that: 

1. on or before June 30, 1972, I,1orro view Water CocpanYi 
Inc. Qay sell and transfer, and california Consolioated water 
Company, Inc. m.ay purchase and acquire, the water systec. properties 
reierred tQ in the application. 
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2. On or after the effective date hereof ~nd on or 
before June 30, 1972, California Consolidated Water Company, Inc., 

in acquiring said water syste:t:l properties, Llay execute and ecliver 
a Deed of Trust and issue a note in tAe ?rincipal ~ou.nt of no't 

exceeaing $30,000, whiCh documents shall be in substantially ~e 

same form as those attached to the application as Appenclix D'. 

3. california Consolidated w~ter Company, Inc. shall 

file the report requiree by General Order No. 24-B, which order, 
insofar as applicable, is hereby ~ade a pa~t of this order. 

4. Wi thin thirty days after ~e consu:unation of 'the 

transfer herein authorizecl, california Consolidated Water Company, 

Inc. Shall notify the Commission, in writin9,of that fact and 
within said period shall file with' the CoQrnission a true copy of 

any bill of sale or ,other instrument of transfer which may be 

execo:i:ed to effec'l: said transfer. 
S • Within sixty days after consl..'mmlating the transfer 

", 

herein authorizeC:, California consolidated Water COml?~,r:~, Inc. 

shall file with the coIllmission a copy of each journa'l entry used 

to record the transfer on its books of account. 
6. After the effective date of this order, and not less 

than five days before the date of actual transfer, California 

consolidated Water Company, Inc. shall file with the' Commission a 

notice of adoption of the presently filed rates and rules of the 
transferor in accordance ... Ii th the proeed1l:'e prescribed, by Genezoal 

Order No. 96-A. ~e effective date of the notice of adoption 

shall be concurrent wi tIl the date of actual transfer. No increases 

in presently filed rates shall be made Wlless a tlthori zed by tl1.is 
Commission. 

7. On or before the date of aC';:ual transfer, Morro 

Vie,', Water ComP'i:lY, J:nc. shall refund all customers "deposits and 
advances for construction, if any, whiCh are due" and payable as 

of the date of transfer. All unrefunded deposi ts ~d advances 
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shall be transferred to C~lifornia Consolieated Wate~, Company, Inc., 

,·,hich shall be responsible for their refund when due.. ;': 

$.. Upon complianec with all 0:1: the conditions. of this 
order, l~orro view Water company, Inc. shall stand relieveclof all 

further public util.i1:7 obligations pertainins to the opera'tions of 

the public utility water system herein authorized to, l::>e·:,trans~erred. 

9.. '!'he applica·tion is dismissed without prejudice 

insofar as it pertains 'to the request for authority to. apply 'i:he 

tariff schedo.les of the Los Osos Division of California Consolid~ted 

Water Company, Inc. to the service terri'i:ory of Morro View t>la'tcr 
Company, Inc .. 

10.. ~s order shall become effec~ive wben california 

Consolidated t>later Company, Inc .. has paid the fee prescribed by 

see'cion 1904{b) of the ~lic Utilities Coc':e, whieh fee is $60 .. 
Dated at ----__ ~"'=z~lAA~.dIc~~Q ________________ " California, 

this 7+0day of t lARCH , 1972. 

,,". 

<~.g 
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