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Decision No. 79781. 
------------------- I," 

BEFORE nm PUBLIC UTILITI:;5 COMMISSION OF THE S1'ATE OF C.hLIFORNIA 

In the Ykatter of the Application of ) 
SOU"l'H'Wl:'...sT 'W;':XF:R COMPANY, a California ) 
Corporation... for an order authorizing l 
the transfer of water utility facili­
ties to the City of Ontario purs~nt 
to a stipulated judgment in condem-
nation an~ to discontinue water , 
service. ) 

Application No. 52878-
(Filed Septemoer 22, 1971) 

OPINION -- ..... _- .... -
Southwest Water Company' (Southwest):,. a CalifOrnia corpora­

tion.. re~~ests authority to transfer a portion of its water Gystcm in 
its Et1w4nda District to the City of Vntario and to be relieved of its 
responsibility for publiC utility waterserv1ce in the area served· by 
the transfe~ed system. . 

Southwest furnishes general metered water service to 
apprOximately 18,400 customers in three separate districts. The La 
Mirada District. provides service to soene 12,000 customers located in. 
the City of La Mirada and Vicinity.. in Los, Angeles and Orange Counties.. 
The La Sierra Dis.trict contains. nearly 6,000 services in the community 
of La Sierra within the City of Riverside and Vicinity, in Riverside 
County. The Etiwanda District supplies water to about 400 custom~$ 
in or near the communities of Etiwanda and Guasti, in San Bernardino 
County. 

The City of Ontario (City) has filed in. the Superior Court 
. in the County of San Bernardino an action in eminent domain against 
Southwest. The City seeks to condemn for public use those water 
facilities of Southwest in its Etiwanda District which are located 
within the city limits of City. The facilities consist of approxi­
mately 16,447 feet of water distribution pipeline ranging in size from 
6-inch to l8-inch diameter,. services,. and meters. providing water 

-1-



A. 52878 JM 

service to five customers, a 500,000 gallon concrete reservoir 
(currently not in use), a 40 1 000 gallon steel rese~o1r, one well. 
two booster pumps, and two parcels of real estate) together with 
pipeline casements and licenses. A stipulation, a copy.which is 
attached to the application as Exhibit B, has been entered 1nt~ 
between Southwest and City.. A copy of the Final Judgment in. Cond~m-

,'. 

nation is attached to the application as Exhibit C-.. The total compen-
sation t~ be received by Southwest for these facilities is $1&1,496. 

There is one $60,000 advance for construction ou~standing. 
Said final jucgment provides that City shall assume r~spons~bi11ty 

i 

for paying the outstanding bslance on the refund contract issued in 
connection with this advance. 

As of June 30, 1971, th~ net book value of the plant;:"to be 
transferred. to City is $15>,148. 

The CommissionTs staff in a report on Southwest, dated 
December 2S, 1971, hereby included in this reeordas Exhibit 1, states 
that Southwest serves five customers in the area for which decerti­
fication is requested. 

The City of Ontario has agreed to accept responsibility for 
water service to the public within the area outlined in red on Exhibit 
D at:·tached to the application. Southwest states it· Will remain 
responsible for providing water service within the balance of the 
Etiwanda Distr1ct~ including a .small trl.angular area lying :;outherly 
of the con4emned area in Riverside County. There are at· present no 
customers within said Riverside County portion of the service area • 

. The staff report states that the said area in. Riverside 
County is approximately'one square mile and 15 presently isolated from 
applic4ut's operating system by more than three miles. Within this 
area Southwest has no customers. More than half of the se-rv1ce area 
in R1.verside County is occupied by the Mira Loma Space Center, an 
industrial complex, formerly an Mr Force depot. The Space ~nter 
bas its own water system. 
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The staff recommends th&t Southwest be authorized to 
complete the proposed transfer, ehae ie be relieved of its obligation 
to serve the area outlined in red on Exhibit ~" attached to the 
application, and that said. triangular area Within the certificated 
area and within Riverside County be decertificated'. 

We find that: 
1. City has the ability to acquire and operate that portion. of 

SouthwestTs water system being transferred and to serve all of 
Southwestfs customers in area served by said system. 

2. Upon the consummation of the proposed. transfer and after 
City has assumed responsibility for serving all of Southwestts 
eusto~ers, Southwest Will no longer be perfor.m1~ a service to the 
public in the area outlined in red. on said' Exhibit "Duor in the· area 
in Riverside County southerly of the area of condemnation. 

3. Subject to the conditions set forth :tn the orde-r wh!.ch 
follows.thepropoaed transfer of facilities and discontinuance of 
public utility service ~ll not be adverse to the public interest. 

4. A publie hearing is not neeessaTY-
We·' conclude that the application should be granted as 

proVided in the following order. 
The authori::a-=ion herein· grantee sM:!.l not b<! construed as. 

a finding of the value of the rights and properties herein authortzed 
to be tra~ferred. 

ORDER - - - --
IT IS ORDEP.zD that: 

1. ~ithin one year after the effective date of ~h1~ order 
Southwest Water Comp~ny may transfer to the City of Ont;e.r1o thl! water 
system used to serve custo~ers in the a=ea deline~ted in red on 
Exhibit ~n attachea to Application No. 52878 cubstantially in accor­
dance wi tn the te'rtnS of the judgement aod Final Order 0·fCondemnat1on. 
attached to said. application as Exhibit ftC" .. 
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2. If~ for income tax purposes, appliC8nt elects .to defer 
recognition. of any gain resulting from the sale of this property, 
it shall establish and permanently maintain memorandum accounts 
in its books of account identifying the property acqu:ts1tions to 
which the capital gains are applied, and the depreciation that 

would otherwise be accrued thereon. 
3. 'i,t.Tithin ten d.ays after the date of actual transfer, 

applicant shall file in this proceeding written notification· of the: 
refunding of all customer depos1t$ made by customers in the area 
being transferred to guarantee the payment of bills, if ,.any, the 
d8te of transfer and the date upon which the City of ~t4rio shall 
have assumed the operation of the water system authori~ed herein 
to ~ trans·ferred. A true copy of the instrument of transfer sJ:.all 
be attached to the written notification. 

4. Upon compliance with ordering paragraphs land 2 of this 
order, applicant shall stand relieved of its public utili~ obli­
gations in the area outlined on Exhibit ''D'' attached to- Appl:t,cation 
No. 52878 and in the contiguous area south of the foregoing. aTea 
and within Riverside Couut:y and may discontinue service :in ~id 
areas concurrently with the. rendering of service by the, City of 
Ontari~. 

The effective date of this order shall be twenty days 
after the date hereof. 

Dated lle .. ~ef8Cb 

do.y of • IlAiCH , 1972. 
~'th1s 

c~,p ~.~ .' . 
. ;-m ssloners 
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