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Decision No. 79781 \ @Rg @DNAL
BEFORE THE PUBLIC UTILITIZS COMMISSION COF THE STATE OF CALIFOKNIA

In the Matter of the Application of

SOUTHWEST WATER CCOMPANY, a California )

Corporation, for an order authorizing

the transfer of water utility facili- Application No. 52878

tlies to the City of Ontario pursuant (Filed September 22, 1971)
to a stipulated judgment in condem-

nation and to discontinue water : §

sexvice.

OPINIGN

Southwest Water Company‘(Sou:hwest)Q a California corpora-
tion, requests authoxrity to transfer a portion of Lits water systen in
its Etiwanda District to the City of Untario and to be relieved of its
responsibility for public utility water sexvice in the area sexrved by
the transferred system. ot

Southwest furnishes general metered water service to
approximately 18,400 customers in three separate districts. The La
Mirada District provides service to some 12,000 customers located in:
the City of La Mirada and vicinity, in Los Angeles and Orange Counties
The La Sierra District contains nmearly 6,000 services in the community
of La Sferra within the City of Riverside and vicinity; in Riverside
County. The Etiwanda District supplies water to about 400 customexs
in or near the communities of Etiwanda and Guasti, in San Bernardino
County.

The City of Ontaxio (City) has f£iled ia the Superior Court

~in the County of San Bernardino an action in eminent domain agsinst
Southwest. The City seeks to condemn for public use chose watexr
facilities of Southwest in its Etiwanda District which are located
within the city limits of City. The facilities consist of approxi-~
mately 16,447 feet of watexr distribution pipeline fanging in size from
6~inch to 18~-inch diameter, services, and meters providing water
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sexvice to five customers, a 500,000 gallon concrete reservoir
(currently not in use), a 40,000 gallon steel resexvoir, one well,

two booster pumps, and two parcels of real estate, together with
pipeline casements and licenses. A stipulation, a copy which is
attached to the application as Exhibit B, has been entered into
between Southwest and City. A copy of the Final Judgment in Condem-
nation {s attached to the application as Exhibit C. The total compen-
sation to be receilved by Southwest for these facilities is $161,496.

There s one $60,000 advance for construction outstanding.
Said final judgmeat provides that City shzall assume responsibility
for paying the outstanding bslance on the refund coatract issued in
connection with this advance. o

As of June 30, 1971, thz net book value of the—plant 'to be
transferred to City {s $155,148. !

The Commission’s staff in a report on Southwest, daced
December 23, 1971, hexeby included in this record as Exhibit 1, states
that Scuthwest serves five customers in the area for which decerti-
fication 13 requested.

The City of Ontario has agreed to accept responsibility for
water service to the public within the area outlined in red on Exhibit
D attached to the application. Southwest states it will remain
responsible for providing water service within the balance of the
Etiwanda District, including a small triangular erea lying southerly
of the condemned area in Riverside County. There are at~prese¢t ne
customers within sald Riverside County portion of the service area.

The staff report states that the said area in Riveroide
County is approximately one square mile and Is presently isolated from
applicast's operating system by more than three miles. Within this
area Southwest has no customers. More than half of the service area
in Riverside County is occupied by the Mira Loma Space Center, an
industrial complex, formerly an Alr Force depot. The Space Center
has its own water system. : |
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The staff recommends that Southwest be authorized to
complete the proposed transfer, that it be relieved of its obligation
~ o sexve the area outlined in red on Exhibit "D" attached to the
application, and that said triangular area within the certificated
area and within Riverside County be decertificated.

We f£ind that:

1. City has the ability to acquire and operate that portion of
Southwest's water system being transferred and to serve all of
Southwest's customers in area sexved by said system. _

2. Upon the consummation of the proposed transfer and after
City has assumed responsibility for serving all of Southwest's
custozers, Southwest will no longer be performing a service to the
Public in the area outlined in red on safd Exhibit "D" or in the area
in Riverside County southerly of the area of condemnation.

3. Subject to the conditions set forth in the oxder which
follows, the proposed transfer of facilities and discontinuance of

public utility service will not be adverse to the public iaterest.
4. A public hearing is not necessary-.
We conclude that the application should be granted as
provided in the following orxder.
The anthorzua:ion herein granted shall not be construed as

a findlng of the value of the rights and properties herein authoxized
to be transferred.

IT IS ORDERED that: _

1. Within one year after the effective date of this order
Southwest Water Compzany may traasfer to the City of Ontario the water
system used to serve customers in the area delinected in red: on
Exhibit "D" attached to Application No. 52878 cubstantially in accor-
dance with the terms of the judgement and Final Order of Condemnation
attached to said application as Exhibit "C".
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2. 1f, for income tax purposes, applicaut elects to defer
recoguition of any gain resulting from the sale of this property,
it shall establish and permavently maintain memorandum accounts
in its books of account identifying the property acquisitions to
which the capital gains are applied, and the depreciation that
would otherwise be accrued thereom.

3. Within ten days after the date of actual tramsfer,
applicant shall file in this proceeding written notification of the,
refunding of all customer deposits made by customers im the area
being transferred to guarantee the payment of bills, if aauy, the
date of traunsfer and the date upen which the City of Ogtaiio'shall
have assumed the operation of the water system authoriged‘herein
to be trausferred. A true copy of the instrument of traunsfer shall
be attached to the written notification. . :

4. TUpou compliance with ordering paregraphs 1 and 2 of this
oxrder, applicant shall stand relieved of its public utility obli-
gations {n the areaz outlined on Exhibit 'D'" attached to Application
No. 52878 and in the countiguous area south of the foregoing ares
and within Riverside County and may discontinue service in said
areas coucurrently with the rendering of sexvice by the Cmty'of
Ountario.

The effective date of this order shall be cwenty days
after the date hereof.

Dated at San Franciscs s lifomia, this :Z _7%)__
day of } MARCH , 1972, R

Cﬁiifﬁan.‘f

/ 44 /‘A—- .
— , éi ' B sgmmissioners'
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