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Decision No. _7..;.....;,3_,";_'84_' __ _ 

BEFORE THE PUBLIC UTILItIES CCMMISSION OF '!HE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
V ANDEl-.~ERC UTILITIES CO. ~ a California ) 
corporation, for a Certificate of ) 
Public Convenience and Necessity to ) 
Extend, Construct and Operate a ) 
Public Utility Water System. ~ 

OPINION ---..- ... _-

Application No. 53007 
(Filed November l8~ 1971) 

Vandenberg Utilities Co., a California eO%pOrat1on, requests 
a certificate of public convenience and necessity to extend, construct, 
and operate a public utility water system in Tract No. 11002, adjacent 
to Vandenbe~g Village (near Lompoc, Santa Barbara County) and that 
the restriction from extending service be te%m1cated. 

Tract No·. 11002 is eontiguot!.s to the area for which appli­
cant was granted a certificate by Decision No. 70118, dated Decembe~ 
21, 1965, in Application No. 47804. It is composed of eight parcels 
on which residences are to be constructed .. 

Applicant has bee~ ~estricted from ~ending service withou~ 
:'Urthe':' order of the COmmission beginning with Decision No. 60782,. 
dated Septem.be~ 27, 1960, :tIl. Application No. 41672, andeontin'lJ.!.ng 
through the most recent DeciSion No. 7540>;1 dat:eci Marebll, ~969, in 
Application No. 50744. 

The s~af£ in i~$ ~e?ort: of its investigation of thisappli­
cation, dated January l~ 1972,he~eby .received as Exhibit No- ~ st4tes 
that it is informed that beca'l.!Se of the decisions restrict1:.r:g: ~xpan­
sion, Santa Barbara County ~ll not~pprove ~he $ubd1vision~thout ~ 

, . 
certificate. If the certificate should be granted. and therestnet10n 
lifted~ futul:e extensions could be accomplished by adVi.ce· lett.~'r 
filing. 
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As of December 1, 1971, applicant was providing metered 
service to 1,430 customers in an area of approximately 750 acres in 
Vandenberg Village and Vicinity. 

Decision No. 60782 states: 
"We have considered the application and evidence of 
:ecord and find that public convenience and necessity 
require that a certificate be granted to applie'ant 
to construct and operate a public utility water 
system in U:rl.ts 1 and 2 at Tract No. 10034, Santa 
Barbara County. We do not find any immediate 
necessity for gran:ing a certificate that would 
au.thorize operatiOns beyond those two units. •• • The 
availability of an ace~te s~:>ply of water and the 
financial situation confronting the utility at such 
time or times, how~\"er, A:e questions of vi:al 
importance in the successful operation of a project 
of this kind, planned as it is for a staged develop­
ment contingent upon factors not presently capable of 
being evaluat~d." . 
A COmmission e~ineer has reviewed applicantts development 

of additional water supply and facilit1es in the el~ve~-year pe:-!.od 
dUri:1g which the restriction has been in effect. The source of 
s\.."Pply, storage, pumping, and distrtbut!on facilities are considered 
by tbe engineer to be adequate t~ ser\-e applicantts prese~t customers 
and the contiguous area for Which requests have been submitted to the 
Santa Ba't'bara County Platm1ng Commission. 

The staff report states that applic~nt's ratiO' of advance 
contracts to total capital as of September 30, 1971> pl~ the advance 
on the extens10n requested in this application, is 41.87 pe:cent. 
F~her7 the report s:ates that the est~ated plant add!tion for water 
treatment will reduce the ratio stib~ta~tially below 40 pcrce~t and 
Will make it poss!.ble for app11ca:l.t to' enter into main ~dvc:.nce ccn­
~raets ~~thout fU=:her notification to the Commission, until such time 
as the advance co~tract bal~ces reach the level set forth in 
applicant's filed lUin extens.ion rule. 
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The staff report concludes as follo~: 
1. Applicant's ut1lity plant is adequate to provide service to 

its present customers as well as to Tract No. 11002. 
2,. Dunng the eleven-year pe'r1od the- Commission has restricted 

app11cant's expa'O.S1on~ and applicant has improved its source of supply 
and financial situat1on~ so that a restriction is no longer necessary. 

The staff report recommends that applicant· be granted a 
certificate of public convenience to serle Tract No... 11002 and be· 

relieved of the requirement for a further order of the Commiss1on to 
make extens1ons. 

Applicant proposes to apply its present rates to· customers 
in Tract 11002. 
Findings and ConclUSions 

We find' that: 
1. Public convenience and necessity require the construction 

of the proposed water system to serve the area in Tract 11002. 
2. Applicant 1 s available water supply is of adequate quality 

and quantity to serve app11cant's present service area and Tract 11002. 
3. The application of appl1cant's present rates for water 

service in Tract 11002 is reasonable. 
4. Applicant has the f1nancial ab1lity to serv'e Tract 11002. 
5. The extension requested herein could be made under Section 

1001 of the CalifOrnia Public Ut1lities Code except f~ restrictions 
imposed by the Commission. 

6. The staff recommendations 8?:e -reasonable. 
7 • .4.. public heart:lg l.s not c.~cetlsary. 

We conclude that the applieation should be granted to the 
extent and under the conditions set forth in the order which follows. 

The certificate of public convenience and necessity issued 
herein is subject to the following provision of law: 

The COmmiSSion shall have no power to authorize the 
cap1talization of the franchise involved he-rein or 
this. certif1:cate of public convenience and necessity,. 
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or the right to own~ ope'rat:e O't' enjoy such f-ranchise or 
certificate of'public convenience ana necessity in excess 
of the amount (exclusive of any tax or annual charge) 
actually paid to the State or to' a political subdiVision 
thereof as the consideration for the issuance of such 
franch1se, certificate of public convenience and 
necessity or ,right. 

, , 

The action taken herein is for the issuance of a certificate 
of public convenience end necessity only and is not to be considered 
as indicative of .amounts to be included in proceed1ng~ fo't' the purpose 
of determining just and reasonable rates. 

IT IS ORDERED that: 

1. A certificate .0£ public conve:l1ence and necess:!.ty 1:;. greneed 
to Vandenberg Utilities Co., subject to the conditions of this order, 
authorizitlS it to construct a public utility water system to serve 
tract 11002 as delineated in Exhibit :s a.ttached to Application No. 
53007. 

. , 

2. Appli.cant is, authorized to apply its presently filed·· t.lrlff 
rates and rules to the a'rea herein certified. 

3. Within te~ days after the date service is first rendered to 
the public within the area herein authorized> applicant shall submit 
~tten notice the:eof to this Commission. 

4. Applicant is authorized to :=ile after the effective' date of 
this ol:'der a tarl.f.£ $ervice a:ea map clearly indicating the boundaries 
of the area authOrized to be served. Such. f:L~io.g s~ll cCC!ply ~th 
General Order No. 96-A and shall be effective on the fourth day after 
the date of filing. 

s. the authority to sene ~he area granted herein shall e.."(pire 
unl~ss the designated map 1c filed within one year after the effective 
date of' this order~" .. 
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6. The requirem.ent of tMs Commission that applicant' may not 
extend its wa.ter system without further order of this. Commission does 
not apply to extensions Which otherwise may be made in accordance 

with the provisions of Section 1001 of the California Public Utilities 
Code and applicant t s filed main extension rule. 

The effective date of tMs. order shall be twenty, days' afteX' 
the effective date hereof. 

Dated at ___ Sau __ F'r.m __ c.:_'oSC_:Q __ 

of ____ M_A..;.RC;;.;.H _____ ~ 1972. 
this ' 1"1/t., day 

~"'.~" , ~. ". ,,.. 
.'( , 

I:~ .. ' ..... ..:;. ",. _.',' ,-

c::i:Q~?9 
. Commissioners, 
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