
Decision No. _7---=-9~8 ... 2.;;.4...;;;;..-___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'XEE STATE OF' CALIFORNIA 

:tn '::he Matter of the Application of: 

(a) POBLIC DISl'RIBO'l'ION CORPORATION, 
for authority to issue Shares of its 
common capital stock pursuant to 
section 816-830 of the california 
PUblic Utilities Code: 

) 
) 
) 
) 
) 
) 
) 
) 

(b) POBI.XC DIS'I'RXBU'rION CORPORATION, ) 
to purchase, and FLOt:TR, INC .. , a corpo- ) 
ration, to se~l prescriptive warehouse ) 
operating- authority and property, pur-') 
suant to Section 851-853, et seq., and ) 
Section 1052 of the california PUblic ) 
Utilities Code; ) 

(c) PUBLIC DISTRIBUTION CORPORAXION, 
to operate as a public: warehouseman at 
Vernon, california: 

Cd) FLOOR, INC., a corporation, for 
authorization to cease operations at 
Vernon, California: and 

(e) FLOUR, INC., a corporation, for 
authority to acquire all issued and 
outstanding capital s~~ of PUBLIC 
DISTRIBUTION CORPORATION, pursuant to 
Section S52 of the california PUblic 
utilities Code. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
} 
) 

Application No. 53146 
Filed February 11, 1972 

Flour, Inc.. seeks an' order of the Commission authorizing 
it to sell and transfer its prescriptive operative right asa 

pUblic utility warehouseman ana related assets to, and to- acquire 

all the capital stock of, Public: Distribu.tion Corporation, ana tbe 
." ,. 

latter seeks authority to issue 120 sb.ares of·· its no par value' 
capital stock at a stated value of $100 per Share. 
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FloClX', Inc... is a California corporation operating as 
(1) a highway common carrier of specified cor.am.odities in soo.thern 
california po.rsuant to the certificate of pUblic convenience ana 

necessity granted by Decision No ... 56591, da'l:ed April 22, 1958,-
as amended, in Application No. 36231, ana (2) a public utility 

warehouseman at Vernon pursuant to the prescriptive operative right 

set forth in the Order dated June 6, 1960, incase NO. 6516. 
Opera'Q.ons are also conducted under permits issued by this 
Commission and under Interstate Commerce commission authority. 

Public Distribution Corporation is a california corpora­

tion incorporated on or aboo.t September 16, 1971. It proposes to 
acquire said warehouseman prescriptive operative ri9ht and related 

assets, subject to liabilities, in exc:hange for a demand nO'/:e in 

the principal amount of ~6,100 and 120 shareso£ its llO par value 

capital stock at a stateo. value of $100 per share. Its pro fo:r:ma 
balance sheet is stmlmarized from Exh.ibit B, attached to- the appli­

cation., as follows·; 

Assets 
Fixed assets 
CUrrent assets 
Other assets 

Total 

Liabilities 
Notes payab'le 
Other current and accrued 

liabilities. 
capital stock 

Total 

$12,980 
321'880 
26',220' . 

$72,080 

$47,300 

12,.780 
l2 r OOO 

~72roao 

The application indicates that Public Distribution 
corporation has available to it under long-ter.m lease suitable 

warehouse facilities at 4219 N. Produce plaza in Vernon,. california. 
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After consideration the Commis~ion finds that: 

1. The proposed transfer would not be adverse t~ 
the p\lblic interest. 

2. The proposed stock issue is for a proper purpose. 
3. The money, property or labor to :be procured or 

paid for by the issue of the stoc:Jt herein authorizee 
is reasonably re~ired for the p~se specified 
herein, which purpose is not, in whole or in part, 
reasonably chargeable to operating expenses or to' 
income. 
On the basis of the £or~oin9 finaings we conclude that 

the application should be granted. A pUblic hearing is not necessary. 

The action taken herein Shall not be construed as a finding of the 
value of the properties to be transferred, nor as indicative of 
amounts to be included in proceeQings for the detexmination of 
just and reasonable rates. 

Although the prayer does not specifically seek autl~ority 
to change rates, the application shows that the transferee 

contemplates adopting a "tariff, naming rates and rules ••• Ichat 

are the same as, or similar to those as set forth. in California 

~~rehouse ~ariff Bureau, waxebouse Tariff No. 2S-A, Cal. ~.u.c. 193, 
Jack L. Dawson, Agent, including all supplements thereto; • •• .. 
In Application No. 51641, filed on January 22, 1970, as amended on 

April 15, 1970, transferor herein had sou9ht similar authority, 
and by Decision No. 77730, dated september 15, 1970, althollc;h 

granting a partial rate increase, the Commission withheld authorizing 
the company to adopt the "Dawson It tari:ff. On December 22, 1970, 
transferor herein filed AI:l.e:c.ded Application No. 51641 reques'cing 
further rate incroases, wllich the commission granted by Decision 
No. 78613, dated April 27, 1971, the opinion thereof containing 
a paragraph reading as follows: 
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"Applicant s'i:ates that since the issuance of 
Decision No. 77730 i't has coneluaed that it should 
accompliSh a thorou9h revision of its tariff. For 
that purpose it is undertaking an extensive study 
of its warehousins operations. Pending the comple­
tion of said studies and of the proceedings by 
which the intended tariff revisions may be effected, 
it seeks increases in its accessorial rates and 
charges in order that its revenues from its warohousin9' 
operations in the meantime will approximate- the costs 
thereof. " 

This transfer and stock issue application is not the 

proper proceeding for f~~er consideration of changes in applicable 
tariffs. 

Q.~~~B. 
IT ZS ORDERED that: 

1. On or before: June 30, 1972" Flour, Inc. may sell 
and transfer, and PUblic Distribution Corporation may purchase and 

ac~ire, the prescriptive operative right and assets referred to 
in the applieation. 

2. PUblic Distribution Corporation, on or after '~e 
eifcctive date hereof and on or before June 30, 1972, in acquiring 
saicl prescriptive operative right and assets, sUbject to liabilities, 
may issue and sell not cxcoeding 120 Shares of its n~par value 
capital stoCk at a stated value of $100 per share. 

3. Flour, Inc _ may acquire the shares of capi tal s-'ccx:l~ 

authorized by Orderin9 ~aragraph No. 2 heroof. 
4. Public Distribution corporation shall file with the 

Commission the report re¢rcd by General Order NO. 24-S, wAieh 
order, insofar as applicable, is hereby made a part of this order. 
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s. Wi thin thirty days after the consummation of the 

transfer herein authorized, Public Distribution Corporation shall 

notify the Commission, in writing, of that fact and within said 

period shall file with the commission a true copy of any bill of 
sale or other instrument of transfer which may be executed 'to 

effect saio transfer. 

6. Public Distribution Corporation Shall amend or 
reissue the tariffs on file with the comcission, naming rates and 

rules governing the warehouse operations herein to show that it 

has adopted or established, a~ i'ts own, said rates and :rules. 'I'lle 

tariff filings shall be made effective not earlier than ten days 
af'ter 'the effective date of this order on not less than ten clays I 

notice to the Commission and the publie, and the effective date 

of the tariff filings shall be concurrent wi~ the consummation 
of the transfer herein authorized. The tariff filings made" pursua.."lt 
to this order shall comply in all respeets ,~tll the regulations 

governing the construction and filing of tariffs set forth in ~~o 

commission t s General Order No. 51-A. Failure to comply with and 

observe the provisions of General OrCler No. 6l-A may result in a 
eaneellation of the operating authority acquired pursuant to tllis 

decision. 
7. concurrently with the effective date of the 'cari~f 

filings require a by Ordering paragraph No.6 hereof, the prescrip­

tive operative ri9ht as a pUblic utility ~1arehousem~ set forth in 

the order dated June 6, 1960, in case No. 6516, is hereby resta'ced 
for PUblic Distribution corporation, as ~ore particularly set forth 
in Appendix A attached hereto. 

s. ~Ti thin thirty days after the transfer her~in autllorized 

is consammated, PUblic Distribution Corpora~ion shall file a 
wri~ten acceptance of the prescriptive operative ri9ht heroin 
restated. Public Distribution corpor~:tion is placed on notice 

that, if it accepts the prescriptive opera'l:ive right herein 
restated, it will be required, amonq other 1:hin9's, to file annual 
reports of its operations_ 
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9. This order Shall become effective when Public 
Distribution Corporation has paid the minimU%ll fee prescribed by 

Section 1904.1 of the Public Utilities Code, which fee is. $50. 

In the event that Pllblic Distribution Corporation does not pay 

said fee wi thin twenty days after the date hereof, the applica';:ion 
herein is hereby dismissed without prejudice to the filing of a 
new application which would not include rate change considerations 
in a transfer proceeding. 

Dated at SaIl JIIudIco , California., 
this :YJU day of IIUCH , 1972. 

/~ /"<~ ,-#~.. , '" ~.. ..~ 

. . . 

\ .... 

j/~-. 

Com:ml.ss:i.oners 
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Appendix A 
(C.65l6) 

PUBLIC DISTRIBUTION CORPORATION Original Page 1 

PUblic: Distribution Corporation, by the prescriptive ri9ht 
restated in the decision noted in the marsin, is au~orized to 
operate as a public utility warehouseman as defined in section 239 (b) 
of 'Che PUblic utilities Code for the operation of storage or 
warehouse floor space as follows: 

Location 

Vernon 

Number of. Square 
Feet of Floor Space 

180,000 

(The floor space shown is exclusive of the 
expansion permissible under Section 10Sl 
of the Public utilities Code.) 

(END OF APPENDDC A) 

Issued by California PUblic Utilities Commission. 
79824 

r>ccision No. , Application No. 53146. 


