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Deeision No. __ 7.:....:10119:.lroS~61.Uo.2 ___ _ 

BEFORE TEE POBLIC UTILITIES COMMISSION OF THE STATE OF CALI:E'ORNIA 

In the Matter of the Application ) 
of ) 

) 
PACIFIC POWER & LIGHT COMPANY ) 

) 
for authority to issue not to ) 
exceed 1,729,212 shares of its ) 
Common Stock of the par value ) 
of $3.25- per share. ) 

---------------------------) 
OPINION -- ..... _---

Application. No,. 53195, 
(Filea Ma=ch S" 1972) 

Pacific Power & Light Company seeks an order of the 
Commission authorizing it to issue ana sell not excoeaing 
1,729#212 shares of its common stock of the par value of 
$3.25 each and of the aggregate par value of $5,619,939. 

Applicant is a corporation organized unaer the laws 
of the State of Maine, and is engaged in business principally 
as an electric utility in the States of California, Idaho, 
!1ontana, Oreson, Washington and wyoming. It also, supplies 
water, steam heat and telephone service in various communities, 
but not in california. For the year 1971, the utility reports 
that 5.~~ of all its revenues originated in california. 

Pursuant to an underwritten =ights offering, the 
company proposes to issue and sell such namber of shares of 
common stock as would enable its common shareholders to pur
chase additional shares in the ratio of one new share of 
common stock for each ten shares held of record. Supplementary 
subscription rights are contemplated, and the offering would 
not exceed 1,729,212 sha:es. The p:ice would reflect a dis
count of not more ~ 10% from the market price of the stock. 
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unsubscribed shares would ~ sold at competitive biddin~, the 
winninq bid to be t~t which would provide the lowest aqqreqate 
amount of compensation to the bidder or bidders. 

Applicant estimates that the netproeeeds to be 
realized from the issuance and sale of the additic~l common 
stock would amount to $38,000,000.. ':fue uJ~ility would usc the 

net proceeds to retire a portion of its short-term notes 
cstima~cd to a:o~t to approximately $55,000,000 at the time 
of receiving the proceeds.. According to Exhrbit D, attached 
to the application, the company used, or will use, the note 
proceeds for financing, in part, its construction proqram, 
~d for refunding similar notes. For 1972, applicant's 
estimated construction expenditures aggregate $lOO,845,000. 

The utility's capitalization ratios as of 
December 31, 1971, and as adjusted to give effect to the 
proposea stock issue, arc reported as follows-: 

Long-term debt 
J?:referrea stock 
Common stock equity 

Total 

Dec. 31,. 
1971 

59.SC,h 
10.3 
29.9' 

100.0% 

P:o' 
forma 

57.4% 
9.8. 

3~' .. S 

After consideration the Commission finds that: 
1. ~he proposed stock issue is for a proper 

pu:rpose .. 
2. Applicant has ncea for external funas for the 

purpose set forth in this proceeding. 
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3. 'rhe money, property or labor to be procured 
or paid for by the issue of the stock herein 
authorized is reasonably required for the 
purpose specified herein, which purpose is 
not, in whole or in part, reasonably charge
able- to opc-rating expenses or to income. 

On the basis of the foregoing findings we conclude 
that the application should be granted. A public hearing is 
not necessary. 

In issuing our order herein, we place applicant 
and its shareholders on notice that we do not regard the 
number of shares outstanding, the total par value of the 
shares nor the dividends paid as measuring the return it 
should be allowed to earn on its investment in plant, and 
that the authorization herein granted is not to be construed 
as a finding of the value of the company's stock or propertios, 
nor as indicative of amounts to' be included in proceedings 
for the determination of ~ust and reasonable rates. 

O'RDER ... -..---.-

I'r IS ORDERED that: 
1. Pacific Power & Light Company, on or after the 

eff~tive date hereof and on or before July 31, 1972, may 

issue, sell and deliver, upon subscription pursuant to rights 
evidenced by transferable warrants, not exceeding 1,729,212 
shares of its common stock at a price amounting to at least 
90% of the clOSing price of the stock on either the'day that, 
or the last trading day before, the Board of Directors fixes 
the price. 

- 3 -



A.5319S LOB 

2. Pacific Power & Li~ht Company may sell at 
competitive bidding any unsubscribed shares authorized by 

~dering,Paraqraph NO.1 hereof, the price t~ be the same 
as the offerinq price to shareholders, and the winning bid 
to provide for the lowest aggregate ~~ount of compensation 
for eemmitments to purchase unsubscribed shares at such 
price. At least four days shall elapse between the invita
tion publication date and the bid opening date. 

., 

3. Pacific Power & Light Company shall use the 
net proceeds from the sale of said common stock for the pur
pose set forth in this proceeding. 

4. In accordance with Section 13 of ~eapplication, 
Pacific Power & Light Company shall file with the Commission 
the subscription priee and eompetitive bidding data, together 
with three copies of the prospectus and underwriting agreement 
referred to therein. 

S. As soon as practicable but not later than 
August 31, 1972, Pacific Power & Light Company shall file 
with the Commission a statement showing the number of shares 
sold pursuant to the subscription offer, the number of shares 
sold to a competitive bidder, or bidders, the asgregate gross 
and net proceeds, and the purpose for which said prococds 
were used. Such statemen.t shall, be in. lieu o£a report under 
General Order No. 24-B. 

" 

" 
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6. ~his order shall beeome effective when Paeifie 
Power . & Light Company has paid the fee computed in accor-
dance with Section 1904.2 of the Public Utilities Coae, 
which fee is $3,014. 

Dated at Sa ~ , California.. this 
¢8~ day of --""""-";;=-=-MA-R-C-H- , 1972. 

~ ~ Z Cha1f= 
" __ ....c~!!::Jr:.e~I!!!S-..!!""""'~~~·.~. ~~I.-" !!I.I!!!"~""~' ~'--.. 

'YP~-1~-"\~ fi~ 
. . -'/> .. :'. 1/, <' 

< ~}l:Q"' ci~{oncrs 
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