pecision N 79920 @R H@UU\ML »

BEFORE TEE PURLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of <he application of );

BUFORD L. SMITE, an individual, doing )

business as SMITH'S CHARTER BUS SERVICB,%

for authority to adjust certain fares, Application No. 52871

suspend-abandon certaia service and ) (Filed September 20, 1971;
)

extend passenger stage service from Amended January 18, 1972)
United Air Lines Maintenance Base to

include Cupertino, San Jose, Sunnyvale,
Santa Clara, Milpitas, and Redwood City.

)

CPINION

Applicant Buford L. Smith is a passenger stage corporation
as defined by Section 226 of the Public Utilities Code of the State
of California. Applicant is engaged in the business of transporting
exclusively the employees of Alameda Naval Air Station, in Alameda
aad Lockheed Aircraft Company in Sunayvale from their homes located
in Fremont, Califormia, pursuant to authority granted in Decision
No. 656776, dated February ll, 1964, in Application No. 45892. Ap-
plicant is also engaged in the transportation of passengers and
their baggage between the United Air Lines Maintenance Base located
a2t South San Francisco, California, and the Cities of Newark, Fremont,
Union City, and Hayward, including all points and places within a
radius of three air miles of the corporate limits of any of said
cities pursuant to authority granted in Decision No. 76683, dated
January 20, 1970, in Application No. 51450.

By this application, applicant seeks authority to expand

his operations, abandon 2 nortion of his operations aad increase
certain fares.

with fespect to expansion of service applicant seeks
authority to transport employees of Fairchild located at Sunnyvale
from and to their homes in the areas of Fremont and Newark. The
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application states that applicant has had numerous requests for this
service from employees of Fairchild and that there is no service
available to said employees at the time of day needed. Applicant
proposes a biweekly fare of $10.00 for saild service.

Applicant is also requesting authority to extend its
sexvice area to include Cupertino, San Jose, Sunnyvale, Santa Clara,
Milpitsas, and Redwood City, on the one hand, and the United Air Lines
Maintenance Base,on the other hand, transporting exclusively employ-
ees of this plant directly to and from the vicinity of their homes.

The application states that the employees of United Air
Lines Maintenance Base have requested applicant on numerous occasions
to Institute this service, that there 1s no service svailable to
these employees at this time of day to United Air Lines Maintenance
Base. Service from this same general area is performed by West
Valley Charter Lines. However, West Valley operates at different
times than proposed by applicant. West Valley does not oppose this
application providing the proposed time schedule is observed. Appli-
cant proposes a biweekly fare of $13.00 between Cupertino, San Jose,
Sunnyvale, Sante Clara and Milpitas, ou the one hand, and United Air
Lines Maintenance Base, on the other hand. Between Redwood City and
United Air Lines Maintenance Base a biweekly fare of $11.00 is pro-
posed.

Applicant further requests authority to extend its service
areas to include the Lockheed Plant at Sunnyﬁale, transporting ex-
clusively employees of said plant directly to and from the vicinity
of their homes in Hayward, Union City, and Fremont areas. Applicant
avers he has had numerous requests for this service from employees
of Lockheed and that there is no service avzilable to these employees
at the time of day needed. Applicant proposes a biweekly fare of
$10.00 for said service.

Applicant seeks authority to zbzndonm that portion of its
operation between Fremont and Alameda Naval Air Station. Said
sexrvice was authorized by Decision No. 66776 dated February 1ll, 1964
in Application No. 45892. The application states that since that
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time there has been a steady and drastic decline in the number of
revenue passengers and that applicant was finally forced to gradually
reduce the number of schedules according to public demand and at
present is not operating any schedules to Alameda Naval Air Station.

Applicant also seeks authority to increase its round trip
fares between United Air Lines Maintenance Base, on the one hand,
and Hayward, Unfion City and Fremont/Newark area, on the other hand,
from $4.00, $4.50 and $5.00 weekly, respectively, to $11.00, $12.00
and $13.00 biweekly, respectively. Applicant states that its present
fares, for which an increase is sought herein, became effective when
applicant’s predecessor Golden Gazelle Lines began its operations
on July 29, 1968. Applicant adopted these rates on March 21, 1970
under authority granted by Decision No. 76683, in Application No.
51450. In applicant’s desire to maintain predecessor's operations
with as little disruption as possible, applicant did not request
authority to increase fares under Application No. 51450. Due to
economic conditions which have set in, and with the inflationary
years which have caused expenses to rise sharply, it is no longer
economically feasible for applicant to keep these fares. Exhibit E
attached to the application {s a summary of estimated earnings under
present and proposed rates for a twelve-month period commencing
December 1, 1971. The exhibit estimates losses of $6,053 under
present fares and a profit of $2,047 under proposed fares.

The application and amendments thereto were served in
accordance with the Commission's procedursl rules. There are no
protests; however, West Valley Charter Lines by letter dated
Maxrch 4, 1972, advised the Commission that it also serves the areas
set forth in applicant's proposed Routes 7 and l4. (Routes 5 & 10
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in Appendix A attached hereto.) West Valley Charter Lines does not
oppose the granting of the guthority as to proposed Routes 7 and 14
so long as said routes are restricted to the proposed times set
forth in the application. The authority herein granted will‘provide
that operations for Routes 5 and 10 shall be conducted so that
arrival times for said routes at United Air Lines Maintenance Base
are between 7:15 a.m. and 7:45 a.m. Applicant and West Valley Charter
Lines are agreeable to such a restriction.

After consideration the Commission f£inds that:

1. Public convenience and necessity require that applicant’'s
operating authority be extended, amended and restated as hereinafter
set forth.

2. The operating suthority for proposed Routes 7 and 14
(Routes 5 and 10 in Appendix A gttached hereto) should he restricted
as set forthin Appendix A attached hereto.

3. The increases in fares as proposed in the appiication
axe reasonable aad Justified.

4. Under existing federal guidelines the proposed increases .
would appear to be consistent with the Federal Government's economic
stebilization program. Data for the Federal Price Commission are
shown in Appendix B.

' 5. A public hearing is not necessary.
The Commission concludes that the application should be

granced.
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The order which follows will provide for the revocation of
the certificates presently held by applicant and the issuance of a
new certificate in appendix form to applicant.

Buford L. Smith is hereby placed on notice thet operative
rights, as such, do not constitute a class of property which may
be capitelized or used as an element of value in rate fixing for any
amouvnt of money in excess of that originally paid to the State as
the consideration for the grant of such rights. Aside from their
purely permissive aspect, such rights extend to the holder a full
Or partial menopoly of a class of business over a particular route..
This monopoly feature may be modified or canceled at any time by the

State, which is not in any respect limited as to the number of rights
which may be given.

IT IS ORDERED that:

i. A certificate of public convenience and pecessity is granted
to Bufoxd L. Smith, authorizing him to operate as & pacsenger stage
corporation, as defined in Section 226 of the Public Utilitles Code,
between the points and over the routes and subject to the condfitions
particularly set forth in Appendix A attached hereto and made a part
hexeof. '

2. In providing sexvice pursuant to the cextificate herein
granted, applicant shall comply with and observe the following
service regulations. Failure so to do may result in a cancellation
of the operating authority granted by this decision.
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Witain thirty days after the effective date
hereof, applicant shall file a written
acceptance of the certificate herein granted.
Applicant Is placed on notice that, if it
accepts the certificate of public convenience
and necessity herein granted, it will be
required, among other things, to comply with
and observe the sclety rules of the California
Highway Patrel, the rules acd other regulatious
of the Commission’s General Order No. 98-A

and insurance requirements of the Commission's
Genexral Order No. 10l-C.

Within oune hundred twenty days after the
effective date nereof, zpplicant shall estab-
lish the service herein zuthorized and file
tariffs and timetables, in triplicate, in the
Comission's office.

The tariff and timetable filings shall be made

£fective not earlier than ten days after the

effective date of this order on not less than
ten days' notice to the Commission and the
public, and the effective date of the tariff
and timetable f£ilings shall be comcurrent with
the establisoment of the sexvice herein
authorized.

The tariff and timetable filings made pursuant
to this order shall comply with the regulations
governing the construction and £iling of tariffs
and timetables set forth in the Commission's
General Oxrdexrs Nos. 79 and 93-A.

Applicant shall maintain kis accountiang recoxds
on a calendar year basis in conformance with
the applicable Uniform System of Accounts or
Chart of Accounts as prescribed or adopted by
this Commission and shall file with the .
Commission, on or before March 31 of each year,
an annual report of his operations in such form,
content, and number of copies as the Commission,
from time to time, shall preseribe.

3. The certificate of public convenience and necessity granted
in paragraph 1 of this order shall supersede all existing certificates
of public convenience and necessity authorizing the transportation of

_ passengers and their baggage heretofore granted to or acquired by
Buford L. Smith and pre#ently possessed by him, which certificates

-H=
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are revoked effective concurrently with the effective date of the
tariff £ilings required by paragraph 2(b) hereof.

4. Buford L. Smith is authorized to establish the increased
fares proposed ia Application No. 52871. Tariff publications autho~
rized to be made as a result of the order herein shall be filed not
earlier than the effective date of this oxder znd may be wmade effec-
tive not earlier than thirty days after the effective date hereof
on not less than tbirty'dayéf notice to the Commission and to the
public.

5. The authority herein granted shall expire unless exercised
within ninety days after the effective date of this order.

6. In addition to the required posting and £iling of taxiffs,
applicant shall give notice to the public by posting fau its buses
and terminals a printed explanation of its fares. Such notice shall
be posted not less than five days before the effective date of the
fare changes and shall remain posted for a period of not less than
thirty days. |

~ The effective date of this order sball be twenty days after
the date hereof.

Dated at
day of APRIL !

/ Coo e
[P
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o o
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BUFORD L. SMITE Original Page 1
DBA
SMITH'S CEARTER BUS SERVICE

CERTIFICATE
OF
PUBLIC CONVENIENCE AND NECESSITY

Showing passenger stage operative rights, restrictions, lixitations,
exceptions, and privileges applicable thereto.

All changes and amendments as authorized by
the Public Utilities Commission of the State of Califormnia
will be wade as revised pages or added original pages.

O -
Issued under authority of Decision 7932

AR13, 1972, of the Public Utilitles Commission.
of the State of California, on Application No, 52871.

dated
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Appendix A

INDEX

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS,
LIMITATIONS, AND SPECLFICATIONS . . .

SECTTON 2. ROUTE DESCRIPTIONS
Route Route Name

Frewmont - TAL .,
Frewmont - TAL .
Fremont - UAL .
Frewont - TAL .,
San Jose - TAL
San Jose -~ TAL
Fremoat - UAL .
Sumnyvale ~ TAL .

OO0 N N BN

Fremnt-MQ.

S&nﬁa Clara - UAL - e

[
o

Redwood City - UAL . .

P
| o

-
N

San Loremzo - Lockheed Aircraft
Fremont - Fairechild

&

Issued by California Public Utilities Coumission,

Decision No. 79920 - » Application No. 52871.

Original Page 2

4
4
5
5
5
6
6
6
7
7
7.
7
8
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SMITH'S CHARTER BUS SERVICE

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, LIMITATIONS
AND SPECIFICATIONS,

The certificate hereinafter noted supersedes all operative
authority heretofore granted to Buford L. Smith, dba Smith’s Charter
Bus Service, or its predecessors.

Buford L. Smith, dba Smith’s Charter Bus Service, is
authorized to transport passengers and their baggage between United
Alr Lines Maintenance Base at or near San Francisco Intermationsal
Alrport, on the one hand and the Cities of Newark, Fremont, Union
City, Hayward, Redwood City, Milpitas, Surmyvale, Santa Clara,

San Jose and Cupertino, imcluding all points and places within a
radius of three (3) air wiles of the corporate limits of the Cities
of Newark, Fremount, Union City aud Hayward, on the other hand; and
between Lockheed Aircraft Plant at Sumnnyvale, on the one hand, and the
Cities of Newark, Fremont, Union City and Hayward, on the other hand;
and between Fairchild at Summyvale, on the ome hand, aud the City of
Fremont, on the other hand, over and along the routes hereinafter
described, subject, however, to the authority of this Commission to

change or wodify said routes at any time and subject to the following
provisiouns: .

(a) Motor vehicles way be turned at termini and
intermediate points, in either directiom, at
intersections of streets or by operating
around a block contiguous to such intersections,
In accordance with local traffic regulations.

(b) When route descriptions are givea im ome direction,
they apply to operatiom in either direction unless
otherwise Iindicated.

(¢) All points ard pleces located within the unincor-
porated areas referred to hereinabove shall take
the same fare as the closest city.

(d) Sexvice shall be restricted to persons origimating
at or destined to United Air Lines Maintenance
Base at or near San Francisco Intermational Air-
port or Lockheed Adixcraft Plant at Sunnyvale or
Fairchild at Summyvale.

Issued by Califormia Public Utilities Commission.
Decision No. jzggagg! > Application No., 52871.
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Appendix A BUFORD L. SMITH Original Page &
doing business as
Smith's Charter Bus Service

(e) Operations for Routes 5 and 10 shall be \/

conducted so that arrival times at the

United Air Lines' Maintenance Base are all

betweern 7:15 a.m., and 7:45 a.m. Revision

to this requirement may only take place if

authorized by the Commission. Timetables

filed with the Commission shall state thi
requirement. -

SECTION 2, ROUTE DESCRIPTIONS.

Route No. 1

Commencing at the intersection of Gleaview Drive and
Mowry Avenue Iin the City of Fremont; thence contin

along Mowry Avenue to Farwell Drive; thence aloung Farwell
Drive to Paxton Court and continuing along Farwell Dxive
to Keystome Drive; themce continuing along Farwell Drive
to Southwood to Ceuntral Avenue; thence along Central
Avenue to Dusterberry Way to Thormton Avenue; thence along
Thornton Avenue to Fremont Blvd.; thence along Fremont
Blvd. to Nicolet Avenue; thence along Nicolet Avenue to
Aushome Street; thence continuing along Nicolet Avenue to
Cabrillo Dxive; theunce coutinuing along Cabrille Drive to
Axrdo Street; thence coutinuing along Cabrillo Drive to
Vincent Street; thence continuing along Cabrillo Drive to
Nimitz Freeway (State Highway No. 17); thence along Niwmitz
Freeway (State Highway No. 17) and along approprizte
streets to United Air Limes Maintenance Base and retuwxrm
via the same routing.

Route No. 2

Commencing at the intersection of Blacow Road and Grimmer
Blvd. in the City of Fremont; thence via Blacow Road to
Omar, to Hilo, to Stevenmson Blvd., to Coco Palm Drive;
thence contiuuing on Blacow Road to Mowry Avenue; thesce
along Mowry Avenue to Farwell Drive: thence via Mowry
Avenue, Nimitz Freeway (State Highway No. 17), Decoto
Road, Alvarado-Niles Road to "H'' Street; themce contin-
uing along Alvarado-Niles Road to Baker Road (Westview
Estates); thence along Nimitz Freeway (State Highway No.
17) to West Jackson Street; thence along West Jackson
Street to Hespexrian Blvd.; thence via the most appropriate
and direct route to United Air Lines Maintenamce Base and
Tetwrn via the same routing.

Issued by California Public Utilities Commission.
Decision No. __ 29920 , Application No. 52871,
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SMITH'S CBARTER BUS. SERVICE

Route No. 3

Commencing at the intersection of Mintwood Street and
Doane Street im the City of Fremomt; thence via Doane
Street, Mayfair Park Avenue, Semeca Park Avenue, Yellow-
Stone Park, Butano Park Drive, Owar Street, Stevenson
Blvd., Farwell Drive, Coco Palm Drive, Blacow Road, Mowry
Avenue, Farwell Drive to Nimitz Freeway (State Highway
No. 175; thence via the most appropriate and direct route
to Uuited Air Lines Maintenance Base and return via the
sawe routing.

Route No. &

Commencing at Bryant Street and Lemarc Street in the City
of Fremont; thence via Jerome Avenue, Washington Blvd.,
Paln Avenue to Mission Blvd.; thence continuing along
Mission Blvd, to West Temayson Road; themce via West
Tennyson Road, Whitman Street, Harder Road, Santa Clara
Street, Winton Avenue, Hesperian Blvd. » Depot Road,
Gettysburg to State Highway No. 92; thence via the most
Qirect and appropriate route to the United Air Lines
Malntenance Base and return via the same routing.

Route No. 5

Commencing at the intersection of Saratogas Avenue and
Prospect Road in the City of San Jose; thence via Prospect
Road, Miller Avenue, Bollinger Road, Blaney Avenue,
Merritt Drive, Greemleaf Drive, Hollembeck Avenue,
Homestead Road, Mary Avenue, Fremont Avenue, Bernardo
Avenue to El Camino Real (State Highway No. 82); thence
a2loug E1 Camino Real (State Highway No. 82) to Stevens
Creek Freeway (State Highway No. 85); themce along Stevens
Creek Freeway (State Highway No. 85) to Bayshore Freeway
(Vnited States Highway No. 101); themce via Bayshore Free-
way (United States Highway No. 101) to the United Air
Lines Maintenaunce Base and return via the same routing.

Issued by California Public Ttilities Coumission.

Decision No. 79920 > Application No. 52871.
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SMITR'S CHARTER BUS SERVICE

Route No. 6

Commencing at the intersection of Camino Del Rey and
Calicnte Way in the City of San Jose; thence via Lucena
Drive, Capitol Avenue, Cropley Avenue, Camargoe Couxt,
Capewood Lame, Mexrill Avenue, Park Victoria Drive to
Interstate Highway No. 680; thence via Iuterstate Highway
No. 680 to its intersection with Mission Blvd.; theunce
continuing on Interstate Highway No. 680 (Mission Blvd.)
to Nimitz Freeway (State Highway No., 17); thence via
Nimitz Freeway (State Highway No, 17), Tenmyson Road,
Hesperian Blvd., Sleepy Hollow, Industrial Blvd., to
State Highway No. 92; thence via the most direct and
appropriate route to United Air Lines Maintemance Base
and return via the same routing.,

Route No. 7

Commencing at the intersection of Roberts Avenue and
Blacow Road in the City of Fremont; thence via Blacow
Road, Stevenson Blvd., Farwell Drive, Mowry Avenue,
Blacow Road, Thorntor Avenue, Cabrillo Drive to Lido
Faire; thence via the most appropriate and direct route
to the Unlted Air Lines Maintenauce Base and return via
the sawe routing.

Route No. 8

Coumencing at the intersection of ELl Camino Real (State
Highway No. 82) aud Pastoria Avenue in the City of
Summyvale; thence via EL Camino Real (State Hi%hway No.
82), Mary Avenue, Fremont Avenue, Grant Road, Cuesta
Drive, Miramoute Avenue, Castro Street, Bailley Averue,
Stierlin Road, Middlefield Road, Colorado Avenue, Louls
Road, Embarcadero Road to Bayshore Freeway (Uanited States
Highway No. 101); thence over and aloug Bayshore Freeway
(Tnited States Highway No. 101) to the United Air Lines
Maintenance Base and return via the same routing. '

Issued by California Public Utilitfes Commission.
Decision No. ‘79920 | Application No. 52871.
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BA
SMITR’S CEARTER BUS SERVICE

Route No. 9

Commencing at the intersection of Fremont Blvd., and
Decoto Road in the City of Fremont; themce via Decoto
Road, Alvarado-Niles Road, Almaden Street, Whipple Read,
Nimitz Freeway (State Highway No. 17), Teanyson Road,
Hesperian Blvd., Cathy Way, Calaroga, West Jacksom Street,
Cryer, Industrial Blvd. to State Highway No. 92; thence
via the most direct and appropriate routes to the United
Ajlr Lines Maintenance Base and return via the same

routing.
Route No. 10

Commencing at the intersection of Kiely Blvd., and
Homestead Road, in the City of Santa Clara; thence via
Kiely Blvd., Lawrence Expressway, Duane Avenue, Falr Oaks
Avenue to Bayshore Freeway (United States Highway No.
101); thence via the most direct and appropriate routes
to United Air Lines Maintenance Base and return via the
sawme routing.

Route No. 11

Coumencing at the intersection of Bay Road and 9th Avenue,
in the City of Redwood City (North Fair Oaks); thence via
Bay Road, Woodside Road, Massachusetts Avenue, Hampton
Avenue, Valota Road, Roosevelt Avenue, Hudson Street,
Jefferson Avenue, Arguello Street, Brewster Avenue,
Veterans Blvd. to Bayshore Freeway (United States High-
way No. 101); thence via the wost direct and appropriate
routes to the United Air Lines Maintenance Base and retwxrm
via the same routing.

Route No. 12

Coumencing at the Intersection of Via Almitos aund Beckman
Road in the City of San Lorenzo; thence via Beckman Road,
Hesperian Blvd. to "A'" Street; thence continuing along
Hesperian Blvd. to Winton Avenue; thence continuing along
Besperian Blvd. to Jackson Street to Calaroga Avenue to
Movwry Avenue and Farwell Drive; thence via the wmost
appropriate aud direct route to Lockheed Aircraft Plant
at Sumnyvale and return via the same routing.

Issued by Californmia Public Utilities Cowmission.
Decision No. 73320 5, Application No. 52871.
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DBA
SMITH'S CHARIER BUS SERVICE

Route No. 13

Commencing at the intersection of Argonaut Way and Mowxry
Avenue in the City of Fremont; thence via Mowxry Avemue, -
Fremont Blvd., Stevenson Blvd,, Blacow Road, Fremout Blvd,
to Nimitz Freeway (State Highway No. 17); thence via the
most direct and appropriate routes to Fairchild in
Sunnyvale and returu via the same routing.

Issued by California Public Utilities Commissiom.
Decision No. 79920 » Application No. 52871,
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APPENDIX B

DATA REGARDING RATE INCREASE
AUTHORIZED FOR
BUFCRD L. SMITH

Pursuant to provisions of Section 300.16 of the Economic
Stabilization Act Amendments of 1971, the Public Utilities Commission

of the State of California does hereby certify to the Federal Price
Commission as follows:

L Between Former Price New Price % Increase
(Weekly) (Biweekly)

TAL Maintgnance Base

an
Hayward $4.00 ' $11.00 37.5
.Union City 4,50 12.00 33.3
Fremont /Newark 5.00 13.00 - 30.0

The increased rates are expected to provide increased
reveaue of $8,100 yearly.

Th%s will increase profits by 1.7 percent of its total
sales.

Operating ratio for the common carrier operation s
¢xpected to be 96.8 percent as compared with 104.1
percent under present rates.

Sufficient evidence was contained in the application
to determine that the criteria set forth in paragraph
(d), (1) through (4) of Title 6, Chapter III, Part

300, Sect. 300.16 of the Code of Federal Regulations,

as amended effective January 17, 1972, were met by
the rate increase.

The increase is cost-based, and does not reflect
future inflationary expectations; the increase is

the minimum required to assure continued, adequate
and safe service and to provide for necessary
expansion to meet future requirements; the increase
will achieve the minimum rate of return needed to
attract capital at reasonable costs and not to impair
the credit of the public utility. This Appendix to
the rate decision comstitutes the certification

required by the Code of Federal Regulations.




