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Decision No .. 7!}:325 ----- @~~@~~~~l 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter o~ the Application o~ 
W'I='...sTERN CALIFORNIA TELEPHONE COMPANY, 
a corporation, and. CITIZENS UTILITIES 
COMPANY OF CALIFORNIA" a. corpora.tion, 
for orders authorizing; (1) WESTERN 
CALIFORNIA TELEPHONE COMPANY to sell, 
transfer and convey to CITIZENS 
UTILITIES COMPANY OF CALIFORNIA the 
telephone exchange property and busi-
ness of the McCloud Telephone Exchange; 
(2) CITIZENS UTILITIES COMPAr-t"Y OF 
CALIFOR..~IA to engage ,in and carry on the 
telephone opera.tions of the McCloud 
Exchange; and (3) CITIZENS UTILITIES 
COMPANY OF CAI..Jl"ORNIA to a.sSUI:le certa.in 
obliga.tions of WES'l'E:RN CALIFORNIA TELEPHONE 
COMPAlrr and to perform in a.ccordance with the 
Agreement of Purchase and Sale heretofore 
entered into. 

OPINION --,.."... .... ~~-

Application No. 53154 
(Filed February l4~ 1972) 

Western Califom1a Telephone Company (Western).) seeks· 
authorization ~~der Section 851 of the Public Utilities Code to sell 
and Cit1zens Uti11ties Company o£ California (Citizens) seeks autho­
rization to purchase the telephone exchange property and business of 
the McCloud Telephone Exchange in accordance with the terms of the 
purchase and sales agreement" dated December 11, 1971" a copy of 
which is attached to the Application as Exhibit D. 

The McCloud Exchange is located in Siskiyou and Shasta 
Counties in northern California and consists o~ appronmately 
77 square ':Diles. The ba.se ra.te area is six square miles" With eight 
and one-ha.lf square miles of suburban area. The rem.ainder of the 
exchange is cerved on a. farmer-line basis. Also" the McCloud Exchange 
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serves the Kinyon, Bartle, and Pondosa area.s with toll sta.tions. The 
three toll areas consist of approximately 38 square miles. As of 
September 30, 1971, there was a total or 880 telephones 10 operation 
and 14 ~srmer lines. 

The agreed considera.tion is $160,000 cash) increased by the 
actual out-of-pocket cost to Western of any and all additions and/or 
betterments to the McCloud Exchange ~rom September 30, 1971 to the 
closing date. Citizens, under the agreement, assumes certain obliga. 
t10ns of Western. ~bi.t E to the application shows the original 
cost of the McCloud Exchange telephone plant as $667,409 and net 
plant as $511,101 as of September 30, 1971. 

Citizens is a California corporation and owns and operates 
a telephone business and service in various cities and counties within 
the State of CalifOrnia. Its principal place of business is in the 
City of Redding, Califor.n1a, which is Within 75 miles of the McCloud 
Exchange. Additionally, Citizens has a district office, With 33 
employees" at Burney, california." which is Within 50 miles or- the 
McCloud Exchange. 

Western is a Ca.l1forn1a corporation" and owns and operates 
a telephone business and service in various cities and counties Within 
the State of ca.J.ifornia. Western's pr1ncipal place of bUSiness is in 

the tow:c. of Los Gatos" California, which is over 3.00 miles from the 
McCloud Exchange. 

Western's financial statement and balance sheet as of 
September 30" 1911 a.re attached to the application as Exhibit A. 

Citizens proposes to account for its acquisition of the 
McCloud Exchange from Western in conformity with Instruction 
No. 31.2-21 as $et ~orth 1n Federal Co~cat1ons Comm1ssion f s 
Rul.es and Regula.tions, Volume VIII" Pa.rt 31~ page 26~ and last reVised 
March, 1971. 

Citizens proposes to adopt the existing rates and tariffs 
presently applicable to the McCloud Exchange. 
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Western and Citizens propose that two of the three Western 
employees presently serving the McCloud Exchange Will be retained by 
Western> while the remaining employee will be employed byCitizen~, 
a.t a. salary commensurate with the present salary> to assist in 

servicing the McCloud Exchange. 
Citizens f balance sheet and income statement are attached 

to the app~1cation as Exhibit c. 
The companies represent that> due to the levelo~ experience 

~~d competence of Citizens> grant~ the a.pplication will not be 
adverse to the public interest, and that the proximity or Citizens' 
current actiVities to the McCloud Exchange may contribute to improve­
ment in the service 1n the public interest. 

The Comc1ss1on tinds that a public hearing is ~ot necessary; 
t.b.a.t no increase in rates and charges will result; and that e:ny 

increase 1n rates and charges as a. result of this sale atLd transfer 
would be unjust and unreasonable. 

ORDER -------
IT IS ORDERED that: 

1. Western California. Telephone Company is authorized to sell 
and transfer to Citizens Utilities Company of Ca11for.nia. the real and 
person~l properties and the telephone business of the McCloud Exchange> 
as described in and in a.ccordance with the terms of the agreement for 
the purcha.se and sale of the assets of the McCloud Exchange dated 
December 17> 1971> attached as Exhibit D to the applica.tion. 

2. Western California Telephone Company is authorized to with-
draw trom the telephone busL~ess as respects the McCloud Exchange 
upon,consummat1on ot the authorized sale and transfer, a.nd Citizens 
Ut1l1ties Company of caJ.1forrl!.a. is ordered coincident with such. 
w1thdrawaJ. to engage in and carry on the telephone 'business of the 
McCloud Exchange. 
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3. Allor Western California Telephone Company's r1ghts to 
operate as a telephone utility as respects the McCloud,Exchange~ 
whether under prescript1ve or certificated rights granted under the 
Public Ut1lit1es Code are ordered trans~erred to c~t~zens ut1lities 
Company of' ca11torn1a coincident with the w1thd.rawal of Western 
authorized. 1n ordering paragraph 2. 

4. :u the authority herein. granted to transfer properties is 
exerci:::ed" Citizens Ut11itie~ Company of California" within th1rty 
days hereafter" shall notify the Commission, 1n writing" of the fact 
and within said period shall file with the Commission a true copy of 
a:tJ.Y 'bill of sale or other instrument of' transfer which may be executed 
to effect such transfer. 

5. On or 'before the date of' actual transfer" Western California 
Telephone Company shall deliver to Ci~izens Utilities Company 0: 
California" which shall receive and ~reserve" all available records, 
me~oranda, and papers perta1ning to the construct1on and operation 
of the properties herein authorized to be transferred. 

6. Citizens Utilities Company of California is author~zed to 
account tor the purchase of the telephone properties 1n accordance 
with Instruction No. 31.2-21 as set forth in Federal Communicat10ns 
Comciss1on t s Rules and Regulations, Volume VIII, Part 31; page 26~ 
ane la.st revised l'I..arch:1 1971. 

7. Within sixty days after consummattng the transfer here1n 
author1zed~ C~t1Zens Utilit1es Company of California shall file with 
the Commission a copy of the jOurnal entr,y, or entries, used to record 
the acquisit10n herein authorized" together With a statement shoWing 
the manner in which it proposes to dispose of the resulting 'b~lance 
in Account No. 100.4, Telephone Plant Acqu1sition Adjustment, and 
Western Califor.n1a Telephone Coopany shall tile a copy of the journal 
entr,y used to record the sale on its books. 

8. Citizens shall file" and. makeeftective coincident with the 
authorized. sale and transfer with not less than five daysT notice" 
in conformance ~..rith the requirements of General Order No .. 96-A, 

-4-



A-S3154 

tarit"t"s tor services in the McCloud Excb.a.nge 1dent1cal as to' rates" 
charges" and conditions ettective prior to the authorized sale and 
transfer. Said Citizens' tariffs applicable to the McCloud Exchange" 
for which there a.re no present customers" may be revised to corres­
pond to the tariffs presently on file by Citizens. 

9. Western shall file and make effective co~eident with the 
authorized sale and transf'er.,. nth not less than "rive days' notice, 
revised tar~ts cancelling the offering of service in the McCloud 
Exchange. 

10. The authorizations granted herein ~-ll expire unless 
exerc1sed by December 31" 1972'. 

The effective date of this order s~ be twenty days after 
the date thereof. 

Dated at ___ s.n ___ 'FN~n~cl~~ ______________ ~;, California" this 
~.!M da.y or ___ A ____ _ 

t. .. 
eommi~sioners 


