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DecisioQ No. 79982. W~~~~I~J 
BEFORE THE PUBLIC UTILITIES COMMISSION OF tHE STATE OF CALIFO~ 

Iu the Ma~~ers of the Joint 
Application of SUBURBAN WATER 
SYS!'E21S:t a CalifOrnia Corporation~ 
and VIcroRIA MUTUAL WATER COMPANY ~ 
a California Corporatiou~ for 
authority for Suburban Water 
Systems to purchase and Victoria 
Mutual Water Company to sell its 
water system assets and be 
relieved of its public utility 
status. 

OPINION 
-----~-

Applica tioll No_ 52865 
(F:tled September lS~ 1971.) 

!his is an application by SuburbA.u Water Systems (herein­
after referred to as Suburban) and Victoria Mutual Water Company 
(hereinafter referred to as Victoria) in which Suburban seeks to­
purchase the assets of Victoria and Victoria ~ whic:h is a pub-lie 
utility water corporation, seeks to be relieved of its public utility 
status. 

!he application was filed on September l5~ 1971. It was 
held in abeyance because it did not contain all the information 
required by the Rules of Practice aud Procedure. Applicants have 

filed the requiSite information which has been designated Exhibits 1 
aud 2 herein. 

Suburban furnishes water service to approximately 46,,000 
custOtl1¢S in areas of Los Angeles County known as the San Jose Hills 
area Aud the Wb.:lttier area. Victoria was incorporated in 1913 Asa 
mutual water company_ In Decision No .. 68273, which became effective 
on JautUtry 3, 1966, the Co1Ullission found Victoria to be a public 
utility water corporation. (Deeis.ion No. 68273. in Applications Nos. 

44149 and 43578, review denied Jane 16, 1965~ certiorari denied 
December 6, 1965.) 
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The verified applicati~n avers that Victoria presently 
provides water service to Suburban And one other customer; that 
Suburban presently owns 52.5 percent of Victoria's capi~l stock; 
that the Board of Directors of Vict~riaauthorized the sale of its 
assets to Suburban for $28~460.l2; that the :snard o~ Directors of 
Suburban has authorized the purchase of Victoria's assets; that 
Suburban bas agreed to furuishwater service to the remaining 
customer of Victoria and that the other customer to whom Victoria 
provides water service is a Victoria shareholder who· has expressed 
approval of the salc. 

Elise Buehler Morris, a Victoria shareholder, sent & letter 
protesting the application to the Comxnission. In essence, the letter 
alleges that the assets of Victoria have been undervalued for the 
purposes of the s.a.le and transfer here uuder consideration~ and that, 
instead of her filing a shareholder's suit against V:Lctoria~ she be 
permitted to retain her pro-rata share of VictoriaJs wete:: rigb.ts~ 
which are alleged to be 5.6 ~cent. The Commission indicated to 
~~S. Morris that if she desired to p::esent evidence about :he valuation 
of vietoriafs assets or its water rights, a public hearing would be 
scheduled in the matter. She declined to do so. In the circumstances~ 
the Commission is of the opinion that a public hearing would serve no 
useful purpose. There is no~hing in the record to indicate why some 
of the w~ter rights of a public utility water company, which acts as 
G supplier to another public utility water company in an area which 
does not b4 ve au abundance of ....... .a.ter, should be transferred to a share­
holder for private use. Also~ even if it be assumed· that there was 
overreaching on the part of Victoria's majority sh4rehold~r (Suburban) 
ag,ainst Mrs. Morris;) the situation would have little impact in a 
public utility context. Regardless of the purchase price, under the 
Uniform System of Accounts o::dered by the Coc:missiou, Suburban wil! be 
required to record the assets scquired £r~ Victoria on its books et 
original cost less depreciation. Furthermore;) :herc is nothing in the 
record which iudica~.s thAt if the'!! tr.a.'Q.CUletion is 8.uthori.zed Subu:cb.o::n. t s 
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financial position" and thas its ability to' serve the public" would 
be impaired. !he Commission is of the opinion that, in the light,of 
the present record" the contcnt~ons of Mrs. Morris should be deter­
m:i.ned by a court of cocopeteo.t j urisd1ct:10n. 

The Cotmnissiou makes the following findings and' conclusions: 
Findings of Fact 

1. A public hearing is not necessAry in this matter. 
2. Suburban and Victoria are water corporations as defined in 

Section 241 of the Public Utilities Code. 
3. The proposed sale and transfer of Victoria t S assets to 

Suburban would not be adverse to the pUblic interest. 
4. Suburban blls the financial ability to cOUSu:z:mIl4te saidt=AUS­

action without impairing its abili.ty to contiuue to serve the public 
as a water corporation. 

S. The CommiSSion expressly makes no findings with respect: to 
the reasonableness of the trausactionwith regard to the sharehoJ.;ders 
of Victoria aud Suburban. 
Conclusions of Law 

1. The application should be granted as hereinafter provided. 
2. The authoriZAtion herein granted shall not be construed, as 

3. finding of the v~lue of the rights and properties herein ~uthcrized 
to be transferred. 

ORDER -------
IT IS ORDERED tb.a. t: 

1. Within one year after the effective date of this order, 
Victoria Mutual Water Compauy may sell a~d transfer its assets to 
Suburban Water Systems iu accordance with the terms of the "Bill of 
SQle" designated as Exhibit 2 in this proceeding. 

2. Within ten days :tfter the actual trans-fer, Suburban W~ter 
Systems shall notify the COmmiSSion, in writing" of the date upon 
which the transaction was eons~~ted. 
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3. On 0= before the actual date of transfer, Victoria M~tual . 
Water Company s11&ll refund all customers T deposits and edvances held' 
by it, and, ~thin ten days thereafter, shall notify this Commission, 
in writing, that such refunds have been made. 

4. On or before the end of the third month after the date of 
actWll transfer buyer shAll cause to be filed· with the Commission, 
in such form as it may prescribe, an annusl report covering the 
operations of the seller for the period commencing with. the first 
dey of the current year to and including the effective date of 
transfer. 

5. Upon completion of the sale and transfer herein authorized 
and all the terms and conditions of this order, Victoria Mutual Water 
Company shall stand relieved of its public utility obligations with 
respect to the property herei~ authorized to be tran~ferred. 

The effective date o~ ~~~ o=de~ shall be twenty days ~fter 
the date hereof. 

Dated et ___ ~ ___ ~ ___ ~_~_~_. _________ , Californ~s, this 
de; f • APRrL • 9 Y 0 _________ , 1 72. 

Co:::n1ss1oner ~. P. Vukas1n ... Jr •• ~~.!.~ 
nO~ ... 3~t\r1ly ~'bSC::lt.. ~~.~ 1'l('!t. pnrt.1c.ipl'.'te 
1:1 ~o l!i:O;j:l0:1 t:'on or tJ:l1s pro~ee~1ng-
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