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Decision No. 80112 ------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE stATE OF CALIFORNIA 

In the Matter of the lnvestigation ) 
for the purpose of considering and ) 
determining revisions in or reissues 
of Exception Ratings Tariff No.. 1. 

Case N~.. 7858: 
Petition for Modification 

No., 126, ' 
(Filed November 22, 1971) 

Dennis D. Kendall, for petitioner .. 
ArthUr D. Miruna, R. F .. Kollmeyer and A. D. Poe, 

Attorney at Law, for california Trucking 
Association; and Tad Muraoka, for IBM 
Corporation; interested parties. 

B. I. Shoda, for the Commission staff. 

OPINION -- ...... _-----
By dli.s petition, as amended at the bearing herein, Ampex 

Corporation requests that Item 1850 of Exception Ratings Tariff 1 

(ERr 1) be revised to include therein tape recorders,. as, described in 
Item 62860 of National Motor Freight Classification A~12 (NMFC,A-12), 

with a minimum weight of 500 p01.Ulds per e~ch complete unit .. 

Item 62860 of NMlC A-12 provides a less truckload rating of 
110 and a truckload r.s.ting of 70, subject to a minimum weight of 
lS,.OCO p¢\Jl'lds, for recorders or players in wooden boxes:orspec1fied 

packages. If an item in the classification provides specific 

pac!dng, requirements for the article or· articles described therein 
and said item. or tariffs making reference thereto do not provide' for 

loose shipm~ts thereof, Item 423 of the classification provides­

penalty ratings for such shipments.. For articles rated Class 110, and 

70, the penalty ratings in Item 423 for loose shipments are Class 350 
and 200, respectively. Item 423 also requires the shipper eo place 

its order for transportation services with the. canier at least 48 
hours in advance of the Shipping date to enable the ca.rrier 'to. ma:~e 
arrangements for protective padding and other such materials. ~ the 

c:i::cu:c::stances, since neither Item 62860 nor any tariff making. refer­
ence thereto provide for loose or unpacked shipments, such shipce:lts 
of tape recorders are subject to said penalty ratings. 
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Item 1850 of ERT 1 prorl.eles that accountins carel'machines 
and copying~ duplicating or reproducing machines, as described in 

11:etIlS 115740 and 118250 , respectively, of NMFC A-12', maybe shipped 
loose at the ratings set forth in said c'lassification items provided 
the transportation is performed in van type' equipment which has the 

necessary protective devices and material and is normally used for 

hvasehold goods or electrical equipment, it is a straight shipment 
and it has a released value of 50 cents per pounel. Said Items 115740 
and 118250 require that the articles be packed. If it were not fo~ 
the exception in Item 1850 of ERr 1, said articles when shipped 
loose would be subject to the penalty ratings in Item 423- of. NMFC~-l2, 
'!he sought authority, if grantee, would add tape recorders to 

Item 1850 of ERr 1 ~ and if shipped loose or unpacked in . accordance' 
with the provisions· of said item, the Class 100 and 70 ratings in 
Item 62860 would apply to such shipments. 

Public hearing was held before Examiner Mooney in San 
Frauei$co 0'0. February 17,. 1972, on which date the matter was 
submitted. 

Tes~imony and exhibits were presented by the Corporate 
traffic Analyst of appl:tcltt'1t. He testified that Ampex' manufactures 
professional and consumer tape recorders; that professional 
reeorders~ with which we are here concerned

7 
are shipped loose 

without packing or eratin& throughout California from five Ampex 
Divisions, including the plaut at R.edwood City and have been so­
Shipped for many years; that the professional tape recorders manu­
factured by Ampex generally range in value from five or so thousand 
to over one hundred thOusand dollars and weigh from over 500 pounds 
to a ton or more; that many are both· video and audio tape recorders; 
and tbat they are permanently installed in build'ings· ·W'here .profes-
siona1 recording is being done.' ... . 
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The Corporate Traffic Analyst stated that priort~ the 
expiration of the liberalized packing rule in Item 300 of ~.inimum 
bte Tariff 2 (.MRT 2). Ampex regularly shipped tape recorders 
loose via household goods and specialty electrical equipment cerriers 
at the class ratings set forth in Item 62860 of NMFC A-12, and that 
subsequent to the expiration of said Item 300 it was necessary to 
apply the penalty ratings in Item 423.1/ He stated that said penalty 
ratings are inequitable for the following reasons:. the p4cldng 
requirements in Item 62860 of NMFCA-12 were established for trans­
portation by general ccn:m:nodity carriers; the transportation in. 

issue, however, is handled by specialized electronic van carriers 
who have always transported the recorders loose and are familiar 
with the particular service rC<luired; during 1970, Ampex had no 

damage claims against said specialized carriers; crating of tape 

recorders would not only add expense for labor, materials and 
transportation due to additional weight, but would also impede the 
rapid movement of said commodities because of increased bulkiness 
and handling probems; most consignees do not have facilities. for 
uncrating shipments and disposing of the packing material; the 
average additional cost of handling a crated shipment is $300; 

generally the only customer for whom shipments are crated' is the 
government; the carriers moving the tape recorders do, not provide 
any extra or unusual services no~ normally provided for shi~~ 
ments of all other commodities moving under their authority; the. 
application of the penalty ratings in Item 423 results 1n unduly high 
and UOlreasonable minimum rates and charges .. 

y Item 300 of MRX- 2 provided in part that, subject to certain 
exceptions not involved herein, articles will not be subject 
to the packiug requirements of the classification but may be 
shi-ppcd in any contai:J.er or form. which will render the trans­
portation reasonably safe and practicable. Said item was 
subject to ~ expiration date of April 30, 1971. Decision 
No .. 78596, dated April 20) 1971, in case- No-.. 5432, Petition 
No. 610, et al., denied an. extension of said expiration date 
and t~c item expired. 
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As to the requirement in Item 423 that the shipper notify 
the carrier 48 hours before the shipping date, the Corporate Traffic 
Analyst pointed out that said rule is for the benefit of general 

~otDlllodity carriers; that the specialized carriers who move the tape 
recora,ers have all the necessary protective padding and materials 
which: are used in their normal day to day operations; and that most 
of the professional tape recorders are custom made and must be 
shipped as soon as possible. He testified that although some inter­
state shipments have a released value of $5 per pound, most shipments 
are generally released to a value of SO cents per pound and insurance 
is carried by Ampex for the value in excess thereof. !he witness 
stated that Ampex is the only manufacturer of professional tape , 

recorders in California; that it is most likely the major, shipper 
thereof in the state; and that all of its transportation" of, said' 
commodity is performed by for-hire carriers. 

Testimony in support of the application was presented by 
rep::esentatives of three carriers in the San Francisco Bay Area who 

transport loose, unpacked tape recorders for A:npex. They stated 
that they have special equipment and trained personnel for handling 
saidtransportatioD.; that they have had no claims; that the, s~ght 
rates are reasonable; and that the trat:.Sportation characteristics of 
the loose tape recorders are s1r:lilar to those of the commodities, now 

included in Item 1850 of ERl' 1. 
With the exception of an objection by the Coxmnission staff 

to the 50 cent per pound releasedvalue~ there were no protests ~o 
the grauti:og of the sought amendment to Item 1850 ofERT ·1 set forth 
herein. As to the released value, the staff argued that it· should: 
be $5 per pound. We do not agree. As the evidence points out ~ , the 
loose tape recorders are transported by specialized carriers who 
are equipped to handle such shipments; the claims experience has been 
excellent; Ampex~ the· major Shipper of professional tape recorders, 
insures shipments for any value in excess of 50 cents per pound; 

, .. :: 

'. 

and the commodi~ies. presently listed in ;!tcm. 1850 of ER.'I 1. are subject 
::0 the 50 cant per pound released value.' Based on a review of the 
entire record, we are of the opinion that said amendmen't should· be 
a.jopted. 
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The Commission finds that: 
1. The transportation of loose tape recorders with a min~ 

weight of 500 pounds per each complete unit within California, under 
the circumstances and conditions set forth by petitioner' herein, 

reflects more favorable transportation c:har4~teristics than. contem­
plated in the establishment of the present applica1>le class ratings 

for said commodity named in the National Motor Freight Classifica­

tion A-12. 
2. The favorable transport-at ion characteristic:: of the 

commodity in issue are similar to the other commodities currenely 
listed in Item 1850 of the Commission's Exception Ratings; Tariff 1. 

3. The petitioner's sought relief would', if adopted, result 
in rates lower than the class rates currently applicable to' the 

transJ>Ortatioc. of the commodity in issue in ca'lifornia. 
4. The proposed exception ratings for loose tape recorders· 

with a minimum weight of 500 pounds per each complete' unit are 
reasonable and the resulting. rates will be just, reasonable and 
uon-discrimiDatory min1:mtrm. rates for the transportation involved. 

The Commission concludes that Petition for Modification 
No. 120> in Case No. 7858, as amended at the hearing berein,. should' 
be granted. 

IT IS ORDERED that: 
1. Exception Ratings Tariff 1 (Appendix A to Decision , 

No. 6619S~ as amended) is hereby further amended by incorporating 

there1n~ to become effective .July 15~ 1972, Thirty-third Revised" " 
Page 3 ~'Qd Second Revised Page 27 ... WWWW, attaehed hereto snd by this 
reference ~de a ?art hereof~ 

2. Common carriers subject to the Pu1>lic Ut1'1:ltiesAct,. t<> 

the extent that they are subject to Decision No. 66195,8s amended, 

are hereby directed to establish in their tariffs tbe amendments 
neces~ to confor.mwith the further adjustments o~dered beretn. 
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3. Tariff publications, requ:ired to be made by.; common carriers 
as a result of the order heretn shall be filed no~ earlier than the 
effective date of this order and may be made effective not earlier' 
than the tenth day after the effective date of this. order. en not 
less than ten da.ys t notice to the Commission and' to the public and, 

such tariff publications shall be made effective not later than 

July 15, 1972~ aud the tariff publications which are authorize(l 
but not required to be made by common· carriers as a result of the 
order herein may be made effective not earlier than the tenth day 

after the effective elate of this order, and maY,be made effective· 
on not less than ten days' notice to the Commission and to the 
public if filed not later than sixty days after the effective date 
of the minimum rate tariff pages incorporat(~c! in this order. 

4. Cocmon carriers, in establishing and maintaining the 
rates authorized hereinabove, are hereby authorized to, depart from 
the provisions of Section 460 of the Public Utilities Code' to the 
extent necessary to adjust long- and short-haul departures now 

maintained u:1der outstanding authorizations; such ~tstanding 
authorizations are hereby modified only to the extent necessary to 
comply with this order; and schedules contafning the rates 

published'tQder this authority shall make re'ference to the' prior 
orders authorizing long- and short-haul departures and t,o this 
order. , 
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5. In all other respects Decision No. 66195·: .• as amended, 
shall remain in full force and effect. 

'the effective date of this: order shall be twenty-four 
days after the date hereof. 

Oft_ ~"'ci3co Dated at __ ~ ___ ~ __ .~ ________ _ 

MAY day of ______ -'. 1972. 

.' /" .. ,<.I 

< stbGhKoQ 

CommiSSio%ler :::homllS Iw!orllll .. being 
nece:s"-I"11y o.bso:lt. did %lot participate 
ill. the d1s:pos1 't10ll0"r this proeee41ng •. 
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Article. .. 4e.cr1l:>ec1 :Ln the 
GoYern1n~ C1 .. a1f1cation 

8lAnkerta 

C&rriera,., M1pp~ 
caxr1en. uMlC1' p.ac:k.aq •• 
cartOtUl,. ~" pulP' ea...... eqq or 899 carr1er 

fil.ler:n..~, 'WOO4 pulp 
O1e1!11c:Al.a 
c::Lay. V'U. r (3entonite) 
eoc:oa or Cocoa Put. 
Compoun4a,. tree .an4 veed 

klll1nq 
Confect:l.on0X'Y 
COnta1nera, .beet steel 

l"ertU1zera 
l"ilJI, pt..tic 
l"low.r., ~.h, CQt 

Correction 

1200 

1030-1050 

1800 

270 
320.321.340 
270 

450 
:1.320 
366 
480 

460 
480 
1855-18S7 

540,560,.580 
490 
592 

80112, 

x.oq., QOlIIPre .. ed.~u.t 

Mach1De. r V;l.Z ... 1 
AcCOlmt1nq eaN 
COpying', J)uPl:1c ... t:Ln~ 
or Reproduc:1nq' 

p~, sanitary 
Paper Article .. " 
Pl •• tic ~1la or .~t1n9 

frJtecor4.r.',. 'tape', 
bturne4" Sb1p.Jlt. .. 
Salt" COJllllOn 

(S<Xl:LW'II' Chlori4.) 
Sh.et1nq" pl •• tic 
Shipment_" return.d 
Sod .. chopped or not choppe4 
Stront:LW'II Nitrato , 
Su~ar 

480 

1850 

755' 
1640' 
490 
1850" 
820: ' 

880' 
490 
820' 
860 
870, 
940 

600 
600 

, ' 

" 

~ ", ' 

ISSUED BY THE PUBUC UTILITIES COMMISSION OF THESTATtoF CAUFORNIA,. 
SAN' FRANCISCO; CAUFORNIA;:, 
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(~r. witb1n p.renth.a •• 1aat41at.ly tol1ow1nq eo-.o4iti.a ahowh· bllow­
reter to .\lch ~iUe •• e they .re de.er1bed 1ft the corr .. p0n41ngo it .. 
n~r. of the 00vwrn1ng Cl •• aif~cat1on.) 

lJua1ne •• or ottiee. 'V1z.r ~t~ card (115740) 
Copf1nq .. Dv;pl.1catinq or Repro<l\1c1Dc7 .. IIOX (118250) 

.. 6!:t.EC:':Rl0t%0 ~ I 

'rape Recorder. (62860) .. ~. w19ht 500 pound. tor each e<aplete un.1t. 

c:o-ocS1t1.ea referred to her'lt1ft .. y be ahipped 100 ... \1bject to· providone of 
BOte. 1, 2 and 3. . 

HOTE l.--The prOY1.1ona of thia item apply only in connection with trane­
portat:1on perfor-4 1n • van-type vehicle eClllllOnl.y \l .. d for the trarwportation 
of hou .. hold qOOda oX' eloctroni.c *l\l1pment and noru2.1yequipped with. pad., 
cover •• d1vi4era and other pX'otecti"., .. t.r1al., tie-down. and 40ll1e. nece.­
aery fOX' .uch. tranaportat;!.OD .. 

NO'1'E 2oo--'1't. prov1don. of thb ite. apply only in conneetionrith trana­
portatiorl of .trd9ht .hi~nt. of the COIaII04it1e. referred to herein ... xcept 
that Yith. .his-ent. of «*IIIOd1t1e. naed in It .. 2.18250 of th.. ce there 1liiy be 
1nclu4e4 (Dot to exeee4 ten pounda in wdqh.t) kita, buein ... or ottice eopy1n9'. 
dupl1eat1n<; or reprod\1Cin9' _chine (108030). 

NO'1'E 3.-'rhe provia1on. of thi. it •• apply only 1n c:onnect1on with .h1p­
.. nts re1 ... 84, to SOC per poImd per article. 'rh. b111 of ladinc1 i .. ued for 
any .h.1pIIIent accepted for tran.portation at th1. rate .hall haw printed on 
the f.ce thereof a statement rea41n9 •• follow.l 

-onle.. • 41ff.rent valu. 1. declared.. the .h1pper bareby r.l ••••• 
the property to • valu. of 500 per pound per utiel •• • 

80112 
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ISSUED BY THE PUBue UTlUTlES COMMISSION OF THE STATE OF CAtlFORN\A." 
, SAN'FRANClSCO,CAUFORNIA. . 
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