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Decision No. _ 80144

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S'I‘ATE OF CALIFORNIA.'

In the Matter of the Application )

of RIVER LINES COMPANY, for an )

Order authorizing increases ) Application No. 53302
in its rates and charges for ) (Filed May 1, 1972)
the transportation of petroleum )

and petroleum products in bulk. )

INTERIM OPINION AND ORDER

By this application, River Lines Company, a vessel com-
non carxier, seeks authority to increase its rates for transporta- “
tion of petroleum and petroleum products«in bulk between.pointa'in"
San Francisco Bay and its tributaries and to cancel cerxtain rates
for said txa.nsportation.1 Applicant also requests authority to
publish the proposed rates on less-than-gtatutory notice.

Applicant states that the proposed rate increases
approximate 20 pexrcent and that the rates to be canceled apply
to movements which no longer exist. Applicant declares that the
rates in question were last increased pursuant to Decisionf
No. 72815, dated July 25, 1967. Applicant alleges that, since
that time, it has experienced increases in labor and other ‘costs
which now cause it to sustain a net operating loss. Appiiéant
contends that the financial data presented in this proceeding
demonstrate that it is in no position to continue to sustain'the”
current losses. Applicant avers that, unless prompt action is
taken in this mattex, it will be forced to discontinue service.

.

1

The rates are published in San Francisco'Barge'Tatiff Bﬁxéau,
Local Freight Tariff No. 1, Cal.P.U.C. No. 2, of Willlam M
Larimore, Agent.
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Applicant states that it has discussed the propbéed
rate adjustments with its customers and they expresSéd”ﬁo{bprsition
thereto. The application was listed on the Commissibh”é’baily' |
Calendar of May 2, 1972. No opnjection to the grantzng of the
application has been received.

Commission staff analeis discloses that the sdught
increases in rates apply to specialized watexr transportation
services and that applicant has experienced‘incregses in its
operating costs since the involved rates were last increased in
1967. The proposed cancellation of rates would be in the interest
of targiff simplification inasmuch as no traffic is.moving-unaer
such rates. In view of applicant's critical need forfthé-séught‘
rate relief, the staff recommends that applicant be autﬁoriZed’by :
an intexim ex parte oxder (1) to apply a Sk-percent surcharge to
the rates in question pending decision on evidence -to be adduced

at a public hearing in this matter and (2) to-cancel the "dcad:rates"
as proposed. ‘

Subject to furthexr review updn consideration of evidence
which may be adduced at a public hearing, it appears, and the
Commission finds, that appllcant should Dbe authorlzed to cancel
the involved "dead rates" and increase certaln othexr rates to the
extent indicated in the ensuing order.

The Commission concludes that the increases granted will
not coatribute to inflationary expectatipns'and‘are necessary to
assure continued and adequate service. Therefore, théy-fall”within
the guidelines established pursuant to the Federal Government's
econonic stabilization program as more apec;fxcally set forth Ln
the certificate attached hereto as Appendix A.
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IT IS ORDERED that:

1. River Lines Company, a corporation, is authorized
to have certain of its rates canceled from San Francisco Barge
Tariff Burcau Local Freight Tariff No. 1, Cal;P.U;cl No. 2 of
William M. Larimore, Agent, as proposed in the application; and
to have certain of its other rates in said tariff xncreased by
computing the total charges resulting from the applxcat;on of
such rates and increasing the amount so obtained by 5% percent.
Fractions resulting from application of the surcharge shall be
disposed of by dropping those which are less than one~half cent
and increasing those which are one-half cent or greater to one cent.

2. Tariff publications authorized to be made as a result
of the ordexr herein may be made effective not eariier than one
day after the effective date of this order on not less“than.oné
day's notice fo the Commission and to the public.

3. A public hearing shall bé-schedulea in this:procééding‘
for the receipt of evidence on this application and full d;sposxtmon*»
thereof. |

This order shall become effective on the date;héreéf.

Dated at San Francisco, Caleorn;a, this Z’fﬂ{vfday Qf
June, 1972. o '

Commissioners




APPENDIX A

Certificate of the Public Utilities
Commission of the State of California Re
Increases in Rates for Certain Transportation
Services Performed by River Lines Company
within California '

Pursuant to provisions of Section 300.16 of the Ecomomic Stabilization

Act Amendments of 1971, the Public Utilities Commission of the State of Cali-'

fornia does hexeby certify to the Federal Price Commission as followss -

1. The decision of the Califormia Public Utilities Commission
to which this certification is attached authorizes River
Lines Company to increase its rates and charges om an interim
basis by 5k pexcent pending public hearing in the matter. The
authority also permits the cancellation of rates £o certain
points where movements no longer exist.

The carrier has incurred increases in labor and related costs
since 1967 when the rates in question were last increased.
The increases authorized herein are the minimum required to
assure continued, adequate and safe service by the carrier

pending public hearing in the matter and full disposition there-
of. - : o .

The dollar amount of the increased rzevenue which the increases’

in rates are expected to provide the carrier is approximately
$73,000. C T ‘

The rate increases are cost-based and will have little, if a#y,‘
effect upon the carrier's‘opctating.ratio and/or rate of retumrn
and will not reflect future iLaflationary expectations.

(END OF APPENDIX A)




