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Decision NO. 80160 -------------------
BEFORE 'l'BE PO'BLIC U'l'ILITIES COMMISSION OF THE·' STATE OF' CALIFORNIA 

In the Matter of the Application 
of san Gabriel Valley Water 
Company for an Order auti1orizin~ 
it to issue ana sell $1,500,000 
principal amount of its First 
Mortgage SO,4 Dnprovement Fund 
Bonds, series K, Due JUne 1, 
2002, and to. execute to Bank 
of America National Trust and 
Savings Assoeiation, as Trustee, 
an Indenture supplemental to its 
existin~ Indenture, as amended, 
se(:UX':i.n~ the Com.pany t s bonded 
ind.ebtedness. 

OPINION 
-.- .... ~ ..... ----

Application No. 53.~13 
(Filed May S~ 1972) 

and Amendment 
(Filed May 30,. 1972) 

San Gabri~l Valley Water Company seeks 'authorization 
to execute and deliver a Supplemental Indenture, and to· issue 
$1,500,000 principal amount of its first mortgage bonds. 

Applicant is a california corporation providing 
water service to approximately 56,000 active connections 

located in the Countiez of Los Angeles and san B~rnardino. 
For the year 1971 it reports operatin~ revenues and net income 
in the respective amounts of $4,454,916 and $545,398. The 

utility's capitalization percentages at February 2'9; 1,972',. and 
a.s adjusted to give effect to the'proposed b¢nd issue, are 
reported as follows: 

- 1 -



A~S3313 rAft 

Short-term borrowings 
Bonds 
Preferred stoek 
Common stock equity 

Total 

Feb. 29', 
1972 

3% 
56 

S 
33 -
~ -

Pro. 
forma' 

100% -
The proposed bond issue would be designated First 

Mortgage ~" Improvement Fund Bonds, Series 1<, Due June 1,. 2002, 
and would be secured by an existing indenture as heretofore 
supplemented and amended and as further supplemented and amended 
by a proposed Fifteenth Supplemental Trust Indenture. A ten-year 
restricted redemption prOVision would apply to the proposed 
bond issue. 

The company plans to sell the new bonds to Pacific 
Mu.tual Life Insurance Company and San Gabriel Valley Water 
Company Pension 'l'rust in the respective amounts of $1,. 000·, 000 

and $500,000, for cash, at their principal amounts plus accrued 
interest, pursuant to the terms of Purchase Agreements. The' 
proceeds would be applied toward (a.) rcpayiD.9' short-term borrow­

ings incurred for the purpose of reimbursing its treasury for 

money expended for plant additions, which borrowings amounted 

to . $650,000 at the time of filing the application, and (b) 

financing, in part,. its 1972 plant add.itions, es~imated at' 
$1,3$6,400. Accrued interest would be used for ordinary 

corporate purposes. 
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After consideration the commission finds that: 
1. 'l'hc proposed documents would not be aaverse to 

the public interest. 
2. The proposed bond issue is for proper purposes. 
3. Applicant has need for external funds for the 

purposes set forth in this proceeding_ 
4. The proposed restricted redemption provision 

is reasonable. 
S. The money, property or labor to be procured 

or paid for by the issue of the bonds: herein 
authorized i~ reasonably required for the 
purposes spe<:ified herein, which purposes, 
except as otherwise authorized for accrued 
interest, are not, in whole or in part, 
reasonably chargeable to operating expenses 
or to income. 

On the basis of the foregoing finaings we conclude 
'that the application, as amended, should be granted~ A public 
heaxing' is not necessary. Tho a.uthorization here'in granted 
is for the purpose of this proceeding only and is not to be 

construed as indicative of ~ounts to be included in proceedings 
for the determination of just and reasonable rates. 

ORDER 
~----

IT IS ORDERED that: 
1. San ~riel Valley water Company may execute 

and deliver a Fifteenth Supplemental Trust Indenture in 
substantially the same form as that attached to the application 
a::> Exhibit C after adding approp:d.ate rea.l property descriptions .. 

2. San ~abriel Valley Water Company may issue ano 

sell not axceeding $l,SOO,OOO aggregate principal amount of 
its First Ho:rtgagc SO)[. Imp:rovement Funo Bonos, Series K, Due 
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June l, 2002, at not loss than the principal amount plus accrued 
interest, in accordance with Purchase Agreements in substantially 
the same forms as Exhibits B-1 and B-2 filed in this proceeding_ 

3. San Gabriel Valley Water company shall apply the 
bone. proceeds to tho pn:rposes set forth in the foregoing opinion. 

4. Pending application of the bond proceeds to the 

purposes herein authorized,. San Gabriel Valley Water Company 

may invest temporarily any portion or portiona thereof in short­
te%'1:l. ooligations of the 'United States of America. 

s. San Gabriel Valley Water Company shall file with 
the Commission the reportt; required by General order NO. 24-:8, 

which order,. insofar as applicable,. is hereby made a part of 
this order. 

&. This order shall become effective when san Gabriel 

valley Water Company has paid the fee prescribed by Section 
1904~) of the Public utilities Code, which fce is $2",500. 

Dated at San Froncis<:~ this 

r.~-I1 day of JUNE 

PUBLIC UTILlTJES COMMI$S::d; 
s:rA'rE OF CALIP'OR.."Il'IA 

...: 

e ilttsiK~o 
":~j 

. / ,. Commissioners· 
" , . 

COlllllli:;:c~.OMr !:'o~n~, MI'I:rt-'~. 'co1nt . 
nceQs~~r~ly ~b~ont. did net p~rtic1pat&' 
in the d1zpes1~10n ot this pr~~ecdini. 
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