
Decision No. 80164 
------------------

BEFORE THE PU:sLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ! 
CALIFORNIA-AMERICAN WATER COMPANY, 
a corporation, for authority to 
increase its rates and charges for 
water service in its Village Division 
in Ventura County. ~ 

Application No. 52344 
(Filed December 7, 1970) 

Bacigalupi~ Elkus, Salitlger & Rosenberg, by 
Claude N. Rosenber~ and Eu~ene Morosoli, 
Attorneys at taW, or cali ora.!a-Aceric:an 
Water Company, applicant. 

K. D. Johnson, for hi~elf and for Mont~ V1e~A 
Homeowners Associ&tion; Geor~e_M. 'Sidy, for 
himself; George A. Bucho'I'Z;- or-- CiIilornia 
Luthe:~n Col~egc ~na ~s:rQcnts of C£mpus; 
and Jehn R. Hart, for Purolator Corp., 
p:otestants. 

Otto H. W. BIUQe, for City of Thousand Oaks, 
interested party. 

Elinore C. Morgan, Attorney at Law, Russell J. 
Leonard and Andrew Tokcs.koff, for tEe .. 
COCiiiiSsiotl staff. 

OPINION 
~---~---

After due notice, public hearing in this matter was held 
~fore Examiner Coffey at Camarillo on July s: and 9, ~971, and at. ' 
San FrAucisco on August lS, 19 and 20, September 22 and 23 and on 
NOVember 12, 1971.. The matter was submitted on December 29", 19717 
upon the receipt of the reporter's transcript of the hearing. 

California-American Water Company (CAWC), a wholly owned 
subsidiary of the American Watexworks Cotli.pany, Inc. (AW"v7C) of 
Wilt:rl.ngton, Delaware, is a california corporation operatingpublie 
uti.lityw;:ter systems in portions of the Co~ties of Los Angeles, 
San Diego, Ventura and Monterey.. Until recently Un1t~d Utilities .. 
Compeny (UUC) owned 56 percent of the common stock of AVJWe. 00. 

Atlgl:St lS, 1971, stoC::!<holders of AWe approved' the exchange of the 
~ssets of DUC) incleding some s~ll water eo~pcnies, for AWWC- common 
stock. 
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Applicant's Village Division presently provides public 
u~ilitywater service to consumers in an area of approximately 20 
square miles, located in the Conejo Val:"ey of ,Southern Ventura 
County: 

1. In and adjacent to the un.!::a.corporate'd 
coamunity of Newbury Park. .' 

2. A portion of, and territory contiguous to, 
the City of Thousand Oaks. 

3. A small area adjacent to the Ci~ of 
Camarillo known as "Country Club ' .. 

In addition to the Village Division, applicant's other 
divisions are designated as (1) San Gabriel Valley Division in 
Los Angeles County, (2) San Diego Bay Division in San Diego County, 
and (3) Monterey Peninsula Di~~ion in MOnterey County. 

In July 1967, AWWC acquired the Village Water Company 
through stock purchase, without Commission authorization. On 

February 3, 1969, the assets of the Orbis Water Company were acquired 
by cash purchase by the Village Water Company. On December 31, 1969, 
the Village Water Company, comprising the Village and Orb1s Districts, 
was merged with aud into California-American Water Company. 
Rates 

Applicant presently has on file different tariff rate 
schedules applicable to the Village and ,;'~b1s Districts. The rates 
proposed herein eliminate the differentialS between the areas served:. 

The follOWing tabulation compares applicant r s present a!ld: 
proposed rates for general metered water service; 

General Metered Service 
Present Quantity Rates - Village District 

Q?!ntity Rates 
First 500 cu.ft. or less 
Next 3,500 cu.ft., per 100 cu.ft. 
Next 6~OOO cu.ft., per 100 cu.ft. 
Over lO~OOO cu.ft., per 100 cu.ft. 

-2-

· . . . . . . .. 
• • • • • • • • .. . . . . . . . 
• • • • • • • • 

Per Meter 
Per Month 
$ 3~50 

.33-

.30 . 

.28 
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General Metered Service 
Present Quantity Rates - Orbis District 

Quantity Rates 
First 500 cu.ft. or less 
Next 1~500 eu_ft.~ per 100 cu.ft. 
Next 3~000 cu.ft.~ per 100 cu.ft. 
Over 5~000 eu.£t.~ per 100 cu.ft. 

• • • • • • • • 
• • • • • • • • · . . . . . . .' 
• • • • • • • • 

Proposed guantity Rates - Village Division 

Quantity Rates 
First 500 cu. ft. or less 
Next 2~500 c:u.ft.~ per 100 cu.ft. 
Next 2~000 cu.ft., per 100 cu.ft. 
Next 5,000 cu.£t., per 100 cu.ft. 
Over 10~000 c:u.ft., per 100 cu.ft .. 

· .. . . . . 
• ••• < •••• 

• • • • • • • • .' . . . . . . . 

Per Meter 
Per·Month 

$- 5·.25 
.31 
.25 
.19 

Per Meter 
Per Month. 

$ 4.85-
.40 
..3S­
.3S· 
.3:1 

Per Meter Per MOnth 

¥inimum Charges 
Present Rates Pi'0toSed Rates 

Village blst. Orbis Dist., vi 13ge· Div. 
For 5/8 x 3/4-inch meter 
For 3/4-inch meter 

$- 3.50 $- S.25 $- 4 .. 85, 
4.25 6.50 ·6·.00: 

For l-inch meter 6.00 S.50 8.25 
For l-1/2-inch meter 11.00 12.50 14~.O(} 
For 2-inch meter 17.00 17.50 21.00 
'For 3-ineh meter 30.00 26,.00 35,.00' 
For 4-inch meter 45.00 38.00' 55·.00, 
For 6-1nch meter 90 .. 00 65 .. 00 100·.;.:00 ' 
For 8-inch meter 140.00 lOS. 00 145 .. 00" 

'Xb.e miui11U.lI11 charge will entitle the cus;tomer 
to the quantity of water which that minitnutn 
charge will purcMse at the Quantity Rates. 

The following table indicates the ~gnitude of ,customer 
1llon.thly charges u.tlCer present and proposed rates and the relative' 
increase in charges: 
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CO~ARlSON OF MONTHLY CHARGES FOR GENERAL METERED 
WATER SERVICE AT PRESENT AND PROPOSED RATES 

Cubic Village Di~trict Orbis District 
Feet Per Monthl:l Charge ProE2~ed Increase MonthlIChar~ ProE!2sed Increa.t'le Month Present Pro122~ Amount. Percent. Present Pro~sed Amount Percent, 

500 $ 3.50 $ 4.8$ $ 1.35 38 .. 6 $ 5.25 , $ 4.85 $ (.40) (7.6) 
700 4 .. 16 5.65 1.49 35.8 5.87 5.65 ('.22-) CJ.7), 
900 4.82' 6.45 1.63 33.8 6.49 ' 6.45' (.04) ( .6)' 1,.100 5.4B 7.25 1.77 32 .. 3 7.ll 7.25 .14 2.0 1,.400 6.47 8.45' 1.98 30.6 S.04 8 .. 45 .41 5~1 ' 1,600 7.13 9.25 2 .. 12' 29.7 8.66 9 .. 25- .59 6.8 1,900 8.12 10.45 2.33 28.7 9.59 10.45 .86: 9.0 2,000 8.45 10.85 2.40 28.4 9.90 10~8$ .95: 9.6-2.l'33S 9.57 12 .. 20 ' 2.63 27.5 10.75 lZ.20 1.45 l3-.5 2,500 10.10 l2 .. 85 2.75 'Z7.2 1l .. 15 12'.85 1.70 '15.,2 2,.700 10.76 13.65 2.89' 26.9 ll .. 65 13~65 2 .. 00,' 17.2 3,000 ll .. 75 14.85 3.10 26 .. 4 12.40 14 .. $5 2.45' 19.5 

3,500 13.40 16 .. 75 3.35 25 .. 0 13.65 16.75 3~10 :22.7 4,.000 15.05 18 .. 65 3 .. 60 23.9 14 .. 90 18.6" 3 .. 75 ' 25,.2' 5:,000 lS .. 05 22 .. 45 4.40 '))+ .. 4 17.40' 22'.4$- 5.05 29~0, 

7,500 25.55 31.20 5.65 22.1 22".15 3l.20 9.05 40.9' 10,.000 33.05 39.95 6.90 2O:~9 26.90 39.95 13.,05 4£: • .5 
, , 

12,500 40 .. 05 47 .. 70 7.65 19.1 31.65 47.70 16:~05, 50~7 ' 15,.000 47.05- 55 .. 45 8.40 17.9' 36.40 5; .. 45 19 .. 05 52.3 20,.000 61 .. 05 70.95 9.90 16 .. 2 45.90 70.;95- 25~05 5J..~6 

'l'b.e follow1ug tabuJ..at1on compares applicant t s pres,ent and 
proposed rates for metered construction service: 

Per, Meter Per MOtlth 
Present ltites Fr0rr.sed' Rates Village Disc. rn:'6is DisC. vi lise D!v. guanti~ Rate 

For all water delivered, 
$0.45 $0.30 $: per 100 cu. ft. ••• • .55-

Per Da~· 
Present Rates Pr0nsed Rates ... Village ""Dist. "r'6is' D1:st .. vi age Div .. Minimum. Cha=ge 

Fo=all sizes of meters . • $9·.00 $5.00 $1l.,00, 
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Applicant proposes to increase the following Village 
District private fire protection ra.tes to, $3:.00 per m.oneh for each 
inch ~ diameter of service connection: 

Rates 

For each 4-iueh service councetion 
For each 6-inch service connection 
For each 8-inch service connection 
For each 10-inch service connection 
For each 12-inch service connection 

• • 
• • 
• • 
• • 

Per Month 
$. &.00 

9.00 
12.00 
25.00 
35.00 

Orbis District rates are presently the same as those proposed. 
Applicant presently provides surplus metered i.-rigation 

service iu its Orbis District at the above metered coustruction 
service. Applicant proposes to withdraw, this service. 

Applicant proposes a new off-peak irrigation service to 
golf courses at the general metered service monthly qU3ut1ty ra·tes, 
less 25 percent. 

Applicant 31so proposes a new flat rate service' to sub­
dividers building a tninimum. of 15 homes for a monthly charge of 
$3.00 pe= water connection. 
Results of Operation 

'I'b.e followitlg tabul&tion compares the estimated su.mma:-y of 
eAroi:o.gs for the test years 1970 and 1971, under present and proposed 
rates, prepared by the applicant and by the staff" with the summary 
of operations adopted £01: the purpo&es of this proeeediug. 

-5-
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: 

SUMMARY OF EARNINGS 
Estimated Years 1970 and. 1971 

: A ppliem"lt : Staff • Adopte<1 : 
: _______ !~Um~ ______ ~~Pr~ea~e~n~t~:_~~~~~=~~~.:~~~e~se~n~t~:_Pr~O~~~S~~~.~ __ ~Ra=t~e~s ___ 

Opera.ting Revenues 

Operating E:<tpense~ 
Oper. & Maint. 
Admin. & Gen. 
Depreciation 
Amortiz.s.tion 
Taxes other than 

Income 
Taxe~ on Income 

, 'l'otal Op. ~. 
Net. Oper. Revenue 
Depree. Rate Ba.sc 
Ra.~ ot Return 

Operating Reve':l.ues 

Opera.ting ~1'lSes 
Oper. & Y.a.int. 
AC:r:d:n. & Gen. 
Depreciation 
Pro~y ~sses 
Taxes other than 

Ineollle 
Taxes on. Income 

Tot4.l Op. Exp. 
Net Oper. Revenue 
Depree. RAte Base 
R.a.~ of Retm"ll 

EstilM.t~ Year 1970 

$1~120,400 $1,371, 700 $l,l4S,Soo $l,393~8OO $ 

510,500 
100,.900 
138,lOO 

2',800 

1, 206,.400 

558,.600 
106,000 
145,300 

2".800 

5ll,5oo 
1021 100 
jJS,.lOO 

2,800 

l.44,3OO 
152,700 

5291 500 
99~7oo 

lZ1,8oo 
2800 , 

142',500 
71.400 

973,700 
l75,loo 

3,:348,000 
5.23% 

Estima.ted Yotlr1971 

l,,475,8oo 1, 248,100 

559,.700 
107,100 
145,300 

2,.800 

5761 000 
103,200 
:IJ7,OOO 

2,800 

157,000 160,300 1$S,7oo 
_-..:;.26;;;.,l.~3.::,;00~-::-:162.600~-=-§3J.300 

996,000 1,131,800 1,.003,000 
2101 .400 338,,000 l851 100 

~,.S64,lOO 3,.864,100 ~,420,OOO 
5.44% 8.15% 5.41% 

145,,600 
196,200, 

1,,101,,600 
292,,200, 

3,34£,000 
8.73%' 

1,516,.300 

576,,000 
103,,200 
137,,000 

2,800 

162:,..000 
~2221100 ' 

1,203,100 
313,,200 

3,420,.000 , 
9 .. 16% 

5711"200 
lJS,.800 
JJ7,OOO 

2 .. 800 

160',900 
143.100 

l"JJ7,400 
270;,80<> . 

3,..469~OOO 
7~f$ 

Applicant concedes that 1n the eSf:i:mates of revenues, 
expenses and taxes there is little difference between those prepared 
by ap?licant and by the staff. Such differences in these areas as 
do exist are due primarily to the staff report being prepared when, 
morc current recorded d~ta was available. However, the record' 
indicates that since the prepar~u:1on of the staff report a salary 
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increase became effective August 1, 1971, for Village Division 
employees .Iud that on January 1, 1971, a pension planbec:ameeffec:tive. 
These items would increase the staff estimate of expenses' a total 
of $13,200 .. 

We find the staff estimates of present and proposed 
revenues, expeo.ses, and taxes reasotUtb1e, but in our adopted results 
will include au allowance of' ~~3, 200 for recent salary and pens:ion, 
cost increases. 

There are substantial differences between applicant and the, 
staff in the matters of rate base and rate of return. 

Rate Base 
Applicaut disagrees with four adjustments made by the staff 

which decrease tbe rate base: 
(1) Au adjustment of $8,850 for that portion of 

the Pace Reservoir site land considered to 
be not used or not useful in current or near 
future operations. 

(2) A density or saturation adjustment of $40,000. 
(3) The addition of $195,000 for theoretical 

adYances for construction £rOQ apyliean~rs 
predecessor mutual water companies. 

(4) The addition of $56,000 to the back depre­
cia~ion reserve for past depreciation uuder~ 
accruals. 

Pace Reservoir is located on, and covers much of, the top 
of a hill. The staff considered the slope laud' around the hill,. 
outside the reservoir fence and O'ther than the .access road, to' be 

laud not used or useful as public utility plant. The dimensions of 
the erea withiu the reservoir fence is about 150 feet by 235 feet 
~d the dimensions of the lot are 500 feet by 510 feet. The staff 
adjustment assumed the slope and hilltop lands to'be O'f equal unit 

value. 
Witness fO'r applicant testified that when the slope land' 

was ~cqujxed the utility considered it necessary to protect the 
integrity of the reservO'ir from further excavations in ~he future, 
that if only the top of the hill and easement OU the slope la-nct had 
been procu:ed the price of th.e hilltop would have been increased. to, 

-7-



e 
A. 52344 ek 

cOmpe1lS3te the developer for its inve$tmeut. and taxes on. the ls.nd ill 
pe%petuity since the hillside ,land was considered not eo be ceve'lop­
Dble.. The witn.ess considered the slope lAnds to be of interest only 
to mountain climbers ~ not disposable to' .. park system ~nd: n.ot suitable 
even for raising goats. 

'lb.e necessity of protecting the integrity of the reservoir 
from. future excavatiotl.S is not contested by the s.taff. For the 

purposes of this proceeding. we will include said slope-_ land's in the 
rate base adopted herein. However ~ we will order that the uC'1lit:y .. 
not sell said' slope lands without authorization of this COttlDissu,n' 

so that the amount of net capital gain resulting from the, Sllle can 
be determined tlud cOtlS,f.deretion given to requ:Lr1ns. the ut::L11ty to 
record said gain in a contra plant account to- be included in future 
rate base dete~tions_ 

lb.e staff deducted $40 ~OOO as a saturatiOn or customer 

density adjusttneut to applicant's plant to exclude a prorated'portion 
of the cost of £o~ connections to the Calleguas M:.micipal :w-acer 
Dist:rict ana a length of associated main. The witness estim4ted 
that by mid 1975 less than 44 percent of tbe capacity of the turnouts 
would be necessary for customer service 

Exb,f.bit,C attached to Exhibit No .. 29 in this proceeding, 
sets forth the requirement of the Calleguas Municipal 'Water District 

that turnouts be Rizcd 4nd CO'DStructed with provision to- adequately 
serv~ the maxitll.Ult). needs of the customers: at a particular loclltion. 
Calleguas, .for initial service ~ percits part of the piping ~d 
metering equ.ipment to be reduced below ul t1ma.te capac! ty in recog­
nition of the Sl!l&ller initial water demands. 

This record does not contain any ch&llenge of the reason­
ableness of the size of the turnouts required to serve the maximum 
f~tUX'e needs of the utility and its customers. The size .end cost of 
the turnouts were determined by the district ~nd does not a~pear to 
have been controllable by the management of the utility 0# For the 
purposes of this proceeding we wi'll not include s turnout satllX'4'Cion 
adj~~t :Z:c. ::he rate base .&.doj>t;ed herein. 
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The staff added $195,,000 to advances for construction to 
treat the acquiSition of the water systems of the various mutual 

water compauies as though applicant had not converted the refund 

agreements to cOllXllOn stock on a dollar-per-dollar ba.sis~ The s,taff 
relied on Decision No. 74200, dated 3une 5, 1968, App11cat1onNo. 
49463, which stated on this identical issue: 

" .... (1) the distribution system not only could have 
been, but was,. financed by subdividers' funds which 
applicant was to have refunded, without interest, 
over a period of years; (2) the conversion of the 
future refund obligation to an immediate stock 
issu~ without discount, was a transaction between 
appl!eant and its affiliated subdividers. The 
customers should not be penalized for the conversion. 
• • • The hypothetical balance of advances relating 
to "all refund agreements involved in applicant's 
acquisition of the water systems from the mutuals 
is included in advances for construction adopted in 
'table v. n 

the position of the applicant is: 

"CalifOrnia-American Water Company should not be 
deprived of au earning on the investment in the 
facilities installed under the Mutual Company 
agreeto.ents when these ohliga tions were fully paid 
by the issuance of common stock authorized by the 
Cotmnission. The Village Water Company had en­
deavored to build up a sound financial cl'tpital 
structure, with the full knowledge and authority 
of the California Public Utilities Commission. 
The issuance of the securities has been relied 
upon by the bond holders and the stock holders 
as properly set forth on the balance sheet .. 

"l'llis deductioll from rate base unjustly d'en1es the 
company an earning Oll plant in which it has an 
investment." 

Applicant relies Oll Decision No. 6258,3 (dated September 19, 
1961, Application No. 42911), Decision No. 67823 (dated September 15, , 
1964, Application No. 46869) and Decision No. 68313 (dated 

December 9, 1964, AppliC1ltions Nos. 46976 and 47118) by which the 
Cocmission. authorized the issuance of bonds and' common stocks by 
the Village Water Compauy. 

-9-
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Over the strong objections of staff counsel to, the re­
openiug of'~e issue decided in Decision No. 74200, applicant was 
afforded an opportunity to produce any available new evidence in 
support of its poSition for consideration by the Commission. Applicant 
in effect only directed the Commission's attention to its own decis,ions 
aud reargued its position. Witness for applicant under cross­
exaudnation refused to acknowledge that each of the said financial 
decisious contaiued a clear warning that the financial authorization 
,~iven therein was not to be construed as indicative of amounts of 
plant which would be included in the rate base used in a future rate 
proceeding to determine just and reasonable rates. Further ~ applicant~ 
who through stock purchase without Commission authorization acquired 
the Village Water Company, has made no shO'olling as to what, if any , 
loss it has experienced as a result of the staff adjustment other than 
the loss of an undeserved windfall. We will include in the rate base, 
adopted herein $195,000 for theoretical advances for construction from 
applicant's predecessor mutual water companies. 

Again relying on Decision ~~o. 74200 ~ the sraff rccot::ltllends 
without further investigation that $56,000 be added to the depre­
ciation reserve and the rate base be decreased accordingly. On this· 
issue DeciSion No. 74200 set forth the followi~: 

t~e principal difference between the estimates of 
average depreciation reserve presented by applicant 
and the staff are due to 'the staff's substitution 
of a computed reserve requirement for the recorded 
reserve. The staff study indicates that the 
reserve was eonsiderably underaccrued in relation 
to the life expectancies currently assigned to 
existiug plant. Much of the underaccrual appears 
to have developed from the early retirement of 
plant which had ouly been partly depreciated on 
applicant's books. 

''Applicant co'o.tends that the staff r S treatment of 
the depreciation reserve is inappropriate because 
(1) applicant is, and has been, accru1~ depre­
cia tiou using remaining-life ins,tead of total-life 
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'~' 

depreciation accruals~ and' (2) one of the priULary 
purposes of the remaining-life method is to' avoid 
continual restatement of the book reserve. We 
might agree with applicant if its plant records 
had been maintained with reasonable accuracy. 
However ~ the errors and omissions amounting to 
literally hund.reds of thousands of dollars of 
plant previously discussed herein, east doubt upon 
the reasonableness of the depreciation accruals 
related to the recorded plant. During the period 
when applicant was affiliated with land developers 
in the area and was already sustaining large annual 
losses from the water operations~ there was little 
incentive to increase those losses by increasing 
the depreciation accruals. Under the circumstances, 
the staff estimate of average depreciation reserve, 

_tnOdified to conformw1eh the related ,Plant' adopted 
-¥;iu rate base, is adopted in Table V.' 

Applicaut made a detailed review of all book entries 
r1eflecting additions and retirement to the three accounts since the 
inception of the Village Water Company and the entries on the books 
of the company of utility plant and reserve in accordance with· 
Decision No. 62583. Said decision granted the original certificate 
of public convenience and necessity to Village Water Company end 
authorized it to 4cqu1r~ various water systems. Tbe decision states 
" ••• .Janss Investment Corporation which said corporation is the 
organizer 2ud principal of the applicant; is the owner,. developer ~ 
and subdivider of most of the areas requested to be certificated and 
seeld.:c.g water service; and is proposed to be one of the pr1ncipa'1 
recipients of applicant's stock issue in excbange for water system 
properties." 

The review of the Village Water Compauy books: by applicant 
revealed ouly one instance of improper accounting, in 1964, and oue 
large early retirement of plant~ in 1966. 

Applicant contends that the staff's adj us tment for 
"depreciation underaecrual" is not: justified in the amount of $56,000 
as there were no early retirements that affected· the depreciation 
reserve J!d\7ersely other than the one made in 1964, which would amoun"e 

., 
' .. 
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to only $19~582 excess cbarge against the reserve; that if an adjust­
ment is to be made for underaccrual~ it should not be in excess of 
$19~582; and that if the $19~582' amount is to be considered as under­
accrual ~ this amount sbould be offset by an expense charge for 
amortization in the amount of $1,305 annually. 

We note that applicant did not review the books of account 
of the water systems prior to their acquisition by Village Water 
Cotnpany. Applicant bas not demonstrated that the underaccruals of 
depreciation diseussed 1:1 Decision No. 74200 are not related to the 
period prior to operation of the water systems by Village Water 
Company or to the reasonableness of the depreciation reserve when the 
systems were acquired by Village. 

Applicant has not demonstrated in this proceeding that the 
staff treatment of the depreciation reserve is inappropriate. 
Rate of Return 

Applicant advocates a rate of return of 8.7$ percent and 
the staff recommends a rate of return in the range of 7.$ percent to 
7.8 percent. !he rate of return to be ~llowed appliC3ut on property 
used .and useful in rendering public utility water service is. again a 
major issue to be resolved as it was in applicant's request for 
increased water rlltes for service in its Monterey Peni.nsula Division, 
Decision NO'. 78923, dated July 13,. 1971, Application No,. 52039. The 
rates of retu:ro. advocated and recommended in the instant proceeding are 
identical with those of the Monterey matter in which the Commission 
found a rate of return of 7.8 percent to be reasonable. 

Because of the importance of the issue of rates of return 
herein~ because of the relative magnitude of the instant rate of 
return request compared with recent rates of return authorized by tae 
Commission for public utility water corporations in California as 
shown in Exhibit No. 23, because of the substantial d:tfferenee between 
the rate of return requested by applicant and that recomm~nded' 'by 'the 
staff, and ~ finally, because of applicant's repetitive endeavors to , 
cause the Commission to change or circumvent its often restated con­
sistent position on subaeant1al issues basic to the level of, rate of; 
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return found reasonable for applicant~ it is appropriate to review 
herein the acquisitions by applicant of utility proper~ies in 
ca~ifornia and the rate of return issues ~h1eh arose from the manner 
of acquiring said acquisitions and the financing thereof. 

Applicant, CAWC, was incorporated in california by its 
parent, AWC, 0'0. December 7, 1965-, for the purpose of acquiring. the 
Water Department properties of California Water and Telephone Company 
(CW'&'IC) • All of the outstanding shares of coamon stock of CAWC were 
aud are held by AWC, a Delaware corporation, owning 90 operating 
water companies.!! 

CW&TC~ a longtime operating public utility furnishing 
telephone and water service in California, was authorized on June 27, 
1957 to merge into General Telephone Company of California (General) 
on July 1, 1967. General was authorized coincidentally t~ acquire 
from its parent company ~ General Telephone and Electronics Corp· .. , all 
of the outstanding capital stock of CW&TC in exchange for 2,5,75,000 
shares of its $20 par value common stock in the aggregate par v3lue 
of $51,500,OOO.~1 General Telephone and Electronics Corp~, not being 
a public utility in california, was able to purchase the s.tock of 
OW&TCwithout the authorization required of California public 
utilities under Section 852 of the California Public Utilities Code. 

Prior to the merger of CW&'IC and General" CW&TC was auth­

orized on March 8, 1965, to sell its water utility business to CA.WC at 
a purchase price of $41,734,768,. some $12,285,371 in excess of book 
value, aud the latter to issue 250,000 shares of i~s cap1talstock 
without par value for a total cash consideration of $25,000,000.11 
A~~C had obtaiued a $45,000,000 loan £ro~ s~ banks bearing5-1/~ per­
cent interest for a te:rm of three years with which it boughtat:.d used 

]/ Decision No. 76279, Applications Nos. 50771,. 50798. and 50842', 
70 Cal. P.U.C. 243-26&. . 

2/ Decision No. 7266's, 67 c&1. P'.,U .C. 341-345,. 
1/ Decision No. 70418, 65 cal. P.U.C. 281-239. 

-13-
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as collatc:-el said 250) COO shares of CL .... WC. ..IJSJ'JWC O!1dv~nced CAWC . 

$20~OOO~OOO at the same interest rate. The note from. AWe to' the 
banks became due and payable March 31, 1969, aud CAWC, 0'0. that date, 
reimbursed AWe by borrowing from the S4\Ue six banks $-20,000',000 
payable December 31, 1969, at interest rates which vary from 7-1/2 
percent in March, 1969, to 8-1/2 percent commencing on June 9,. 1969. 
Contl:ary to the requiremeo.ts of General Order No. 44, CAlVe d:f.d not 
obtain authorization of this Commission to refund said $20,000,000. 
By Decision. No. 75598, dated April 29, 1969, Application NO'. 50891 ~ 
CAWC was exempted from competitive bidding for the' negotiation of 
the sale of $20,000,000 of bonds at a coupon rate of 8 .. 75 percent 

to refinance said $20,000,000 of bank borrowings. Decision No. 76071, 
dated August 26, 1969, Applie&tion No. 51281, Authorized' CAWC to sell. 
said bonds. 

Cousequently, in the first CAWC rate proceeding the issue 
of reaso'QQbleness of applicant's long-term debt interest was raised 
when the seaff recommended au interest rate of 5.25 percent. Dec1~ion 

No. 76279 sets forth the evidence therein considered and made the 
foll~ug fiud1ugs on the issue: 

• • • 

''b. 'Whenapplieant was organized to acquire the 
Water Department of C'..r&TC~ AWVlC box;rowed 
$45~000,OOO from six b4n'ks, two on the West 
Coast and four in the East, of which 
$20,#000,#000 was loaned to applicant on a 
3-year note bearing interest at 5-1/4 percent. 
Said note expired on March 31, 1969, and 
applicant has been required to refinance 
said note with notes bearing interest at 
7-1/2 percent from March 31, 1969 to June 9, 
1969 and at 8~l/2 percent from said lAtter 
date to December 3l~ 1969, and has sough: 
authority to issue long-term deb't at 8-3/4 
percent. 

nc. Applicant r s .. parents, and the1.r bankers and 
investment counsellors, failed to refinance 
AWe's short-ter.n notes at l~l1er interest 
rates before it was too late and the prime 
rate had ris.::n, radically. They were laggard 
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in their efforts to obtain for applicant, 
and its customers, the benefits of low-cost 
financing. The public interest would be 
adversely affected if applicant's and its 
parents' laggardness were' permitted to flow 
through to the customers in the form of 
higher rates for water service. 

"d. Applicsnt' s predecessor) CW&TC, had a long 
financial history with capabilities of 
borrowing large sums of money at low interest 
rates. 

"e. Secondary leverage mathematically will cause 
AWe's yi.eld on common equity to increase 
somewha t more than the 8-3/4 percent yield 
on applicant r s common equity) which will be 
realized £r~ the rates for water service 
based upon the staff's recommended rate of 
return of 7.25 percent; tertiary leverage 
mathematically will cause UUC'syield on 
COtDalon equity to increase substantially more 
than applicant's yield. The magnitude of 
suCh increased yields bas not been disclosed 
on the record of these proceed~s. 

"f. After consideration of the full record in 
the proceeding and the above-mentioned find­
~s regarding rate of return,. an Rverage 
future rate o!' return of 7 .. 25 percent is 
reasonable. This will provide applic.o.nt 
with a yield of approximately 8.75 percent 
on common equity assuming 43.6 percent of 
long-term debt at an interest rate of 5,.25 
percent. '~I 

Agatn in Application No. 52039 for increased rates in 
ap;>licant's Monterey Peninsula Division, the staff recotrllDended a long 
term effective interest rate of 6.90 percent. Decision No. 78923" 
dated July 13, 1971, in the Monterey proceeding did not discuss in 

detail the long-term. debt interest issue but iu effect accepted the 
staff reeo1Xlme'O.datiou by fi.nding reasOXl4ble a rate. of ret\:rt1. in the 
r.auge recommended by the staff. 

~/ 70 Cal. p.V.C. 263, 264. 
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Another perennial issue was generated' when CAWC· paid, 

$l2~28S,37l in excess of the book value for the properties purchased 
from CW&TC. Despite the clear statement in Decision No. 70418 when 
the transfer of properties was authorized that said plaut acquisition 
adjusttDeut would not be included as an element in future rate bases~ 
the adj ust~nt was an issue in the Monterey proceeding. Decision No,. 
78923 reiterated the policy by stating: 

"Applicant has been clearly and repeatedly advised 
that if it chose to pay for the properties subst4n­
tially more than the depreciated original cost, it 
could expect not to be a.llowed earui~~s on the 
acquisition cost adjustment. ••• Applic~nt is 
permitted to r.ecoup its investment in excess of 
depreciated original cost because it creates no 
added burden on r.qtepayers. This is all applicant 
can reasonably expect. We find reasonable the 
deduction of the entire portion of the acquisition 
cost adjustmect from common equity for the purpose 
of determining capital ratios and return on equity# 
To do otherwise is to circumvent the long standing 
policy of this Commission of fixi:lg rates on the 
basis of original cost by the simple device of the 
sale of operating utilities for amounts in excess 
of depreciated original cost." 

~e w!ll n~t permit circumventio~ of the acquisition cost adjus~ent by 
sllewing 8'0. excessive rate of return or excessive e~rnings on equity. 

Decision No. 74200~ dated June 5~ 1965~ states that on 
July 10 ~ 1967, all of the Village Water Company stock was ac:qc:t::ed . 
by ,AWe and that CAWC off!c:ers ~nage .:2nd ope:t'~to Village as ~ 

separate entity.51 The application in that proceeding was: filed' 
J'u::.e 14 ~ 1967. 

By Applicat1.on No. 50463, Village Water Company and Orb-is 

Water Company requested autbority for Orb!s to- sell its water util:tty 
~sscts to Village. Decision No. 7489S~ dated November 6, 1968; 
g=anted the request on condition of the rec:eip~ by the Commission of 
a sat:tsfacto:o:y explanation of the method Village Water Company intends 
to utilize in fiuancing the acquisition of Orbis. Water CompailY~· 

11 68 cal. P.U.C. 351. 
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Decision No. 75l95~ dated January 14,. 1969,. sets forth that Village 
I 

agreed to assume the indebtedness of ~:bis and to pay in cash the 
balance of the purchase price of between $500,. 000 and $550,. 000. 
Village reported a short-term batU~ loan would provide the cash for 
eb.e purchase and indicated that AWe, its parent, had given assurance 
that it would provide such assistance as might be necessary in 
refinancing a payment of said loan. 

Decision No. 76601,. dated December 23,. 1969,. in authorizing 
the merger of Pollock Water Service, Inc. aud Village" Water Company 
i'O.:o CAWC noted that all three applicants were wholly' ownedsubsid-
1aries of Awe. When Village was merged in CAWC, AWe transferred' 
all shares of Village stock to CAWC. 

The.staff showing in this proceeding utilized the consol­
idated eapital structure and debt cost of AWe and its subsidiaries, 
including CNilC. Applicant objected that this is the onlyinst:anee· 
in seven cases involving subsidiaries of Awe a capitalseructurc c:." 

a debt cost other ~an those of the applicant were utilized by the 
staff. Applicant a:gued that CAWC was a separate corporate entity,. 
duly certified as a public utility by this Commission with over 
$21,500,000 of bonds outstanding in the ha~ds of investors who have 
no affiliation with JJiJWC and thus had a defitlit!ve capital structure. 

The staff utUized the consoli~',_ted capital structure and 
debt cost of AWoilC in this proceeding since CAWC was considered not 
to ha~"e 3 definitive capital structure of its own and since the 
Village ~cquis~~ion was not related to the CW&X~ acquisition which 
gav2 rise to the original ncquisition adj ~lStment.:. 

" i 

We can only conclude that the staff position is reasona~le ,. 
after considering the acquiSition of vinble operating public utility 
properties in california by lJiIWC without Cotm:ll!ssion authorization> 
the tIl3t1ipulation of debt: by AWWe so that low cost debt of said 
acoquired utili~ies and of AWVle itself is largely replaced by high 
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cost debt~ the presentation to the Commission of requests for auth~ 
orizatiotl. of \Uergers of wholly owned subsidiaries with COtmllO'O. . 

management installed by AWWC, the recent contract betweenAWWC and 
CA'WC by which corporate officers a.nd other etl?loyees of CAWC are now' 
etn?loyecs of ..A.merican W.:: ter Works Service Co~ny, another subsid­
iary of AWe, 4nd the contract with said ser·J'i.ce comp..."\:lY for CAWC to 
receive £roo. it aeministrative, accountancy, payroll purchaSing, 

insurance, engineering, legal and genera.l services. CAWC not only 
is witbo~t independence and not only does not have a definitive 
capital st:r\:cture of its own, but it is in effect mere:'y 3'0. operating 
cistrict of aw'"WC and for pu-"'"POses of a rate p.=oce,~ding. coOn p':'operly 
be so considered. ~nder suCh circumstances we can:ot accept as 
reasonable the poSition of applicant's witness that a potential 
investor is not p.nrtlcul~rly interested in the fi'Qclnci.lll cond':!.t:f.O'O. 
or the consolidated position of Awe a.nd looks only at thefineneial . 
condition of CAWC. 

Applicant in the MOnterey proceeding indic~~ed that its 
indenture ~der which its long-term. debt is issued requires that 
there be a coverage of 1.75 times interest payable on bonds out­
stancl1'O.g, and because of this restriction it would not be able to 
i!>sue long-term debt at the staffts recoalDlended rate of return. 
Cencedi~ that its poSition in that proceeding was in error since it 
had considered only actually realized revenues and had not considered 
revenue increases from pending applicat1ons~ applicant now maintains 
it should have coverage between 2 and 2-1/4 times interest so' that 
investors may be attraeted at reasonable rates and under reasonable 
terms. Proceeding frotll the premise that applicant required 2 to 
2-l/4 times coverage,. witness developed the 8.75 percent rate of 
return requested on rate base as the average of the rates of return 
requi~ed to provide 2 ti~es and 2-1/4 times coverage. 

Factors considered by the staff wi'tness on rat:e of return 

(1) The subsidiary-parent relationship with 
American Water Works. 

-18-
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(2) 
(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

e· 

'Xhe capital struct~e of American Water Works. 
The growth in plant investment with resultant 
need for construction funds. 
The portion of construction expenditures pro­
vided by advances for construction and 
contributions in aid of construction. 
Comparative earnings of other water compauies. 
Trends in interest rates. 
!he fact that the effective interest rate for 
the company will continue to' increase even 
though interest rates have been declining from 
their apparent peak. 
The relationship of external vs.. internal 
financing. 
Utilities have been considered by cour,ts and 
legislatures as businesses '~ffected with a 
public interest" and under a duty to' offer 
adequate service· at tljust and reasonable" 
rates. 
Such rates must give consideration to both 
consumer and investor interests. 

B.ilsed on. the capital structure of the AWe, Exhibit 23·, 

Table 13 indicates that at a rate of return of 7 .. 5 percent the return 
on eoamon equity would be 14.9 percent and at 7.8, percent would be 
16.5 percent. In the Monterey proceeding, using a CAWC- capital 
structure it was estima~ed tha: for a rate of retu--n of 7.8; pcrCQQt a 
re~ of ap?roximately 9.21 percent would be realized on e~uity after 
deducti:lg therefrOQ. the ':o.amortized acquisition adjustment. 

Herein, we shall find reasonable a rate of return of 7 .. 8: 
percent which nIl result in a return of 16.5 percent to equity based 
on the capital structure of AWe. We cannot ,accept applicant's 
simplistic position that nthe net revenue required by a pl1rticular 
utility is the eontrolling consideration and what that converts to 
as a rate of return is purely coincidental. tI (Tr. 632.) To do so 
would be to abdicate substantially ~oehe management of utilities 
the Cotrllllissio'O. T s duty and aa.thority to regulate the rates to be 
charged for utility service. 

'-19-
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We take. ,note that the extensive hearings on applicant r s 
requests for increases in rates have in large degree resulted from 
the issue of rate of return. It 1s not appropriate that applicant's 
customers be burdened in the future with costs of lengthy and 
repetitive relitigation of issues stemming fromtbe financial and 
.acquisition manipulations of applicant's parent. 

Staff Exhibit No. lS,ostates that "The upward trend in rate 
of return of 0.18 percent audO.43 percent is not considered to be 
indicative of the f1:1ture trend". Despite upward trends in the rates 
of return. estimated by both applicant and the staff. no adj.ustUle'O.t of 
the adopted rate of return will be made herein to reflect the improved 
earnings projected by both the applicant and the staff in their 
estimates. 
Public Presentation 

Customers from the so-called "Country Club area" protested 
the proposed increase, complaining of poor water quality and' the 
limitation of the water supply to only one well. This area is 
adjacent to the City of Camarillo, about 10 miles removed' from the 
balance of the Village systetn. Applicant testified that its s.upply 

to the 460 customers in the Country Club area frotn the only' source 
available at the present tim.e does have high total dissolved solid's. 
To bring different water into the area would require an additional 
connection to the Calleguas Municipal District at a cost of $97,000. 
The average depreciated investtnent in plant less advances (rate base) 
Per customer in the Village System is $511~ and in the Country' Club­
~rea it presently 1s $787. With the additional cost of a Calleguas 
connection tbe rate base of the total system per customer would be 

$524 as compared to a rate base in the Country Club area of $997'. 
Applicant further testified that rates 15 to 20 percent higher than 
the balance of the system would be required if a special rate district 
for the Country Club area 'Were formed.. 

The director of Public Works for the City of Camarillo 
testified that at a dear price the city recently acquired. theCAWC 
system serving about 170 custOQlerS located Within thec:[ty limits. 

,.", 
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He protested the proposed 24 percent increase in his water bill which 
when added to the 67 percent increase '1n 1968- results in a 107 percent 
increase in a short period-and requested the Country Club area be 
considered as a separate rate Area. 

'We shall require applicant to make further studies ~~~ report 
to us on possible solutions to the problems of the Country Club area 
since this record is not adequate to make a final determination. 
Findings and Conclusion 

The Coaxnission finds that: 
1. Applicant is in need of additional revenues, but the 

proposed rates set forth in the application are excessive. 
2. The adopted estimates, previously discussed herein~ of 

operating revenues, operating expenses, and rate base for the test 
year 1971, reasomLbly indicate the results of applicant's operations 
in the near future. 

3. A rate of return of 7.e; percent on the adopted'rate base 
for the year 1971 is reasonable. It is estimated that such rate 
of return will provide a return on common equity of approximately 
16.5 percent based on the capital structure of the AWC. 

4. The increases in rates and charges authorized herein are 
justified, the rates and charges authorized herein are reasonable, 
and the present rates and charges, insofar as they differ from 
those prescribed herein, are for the future unj ust and' unreasonable. 

5. Under existing federal guidelines the authorized increases 
would appear to be consistent with the Federal Government's economic 
stabilization program. Data for the Federal Price Commission are 
shown in Appendix B. 

The Commission concludes that the application should be 
granted to the extent set forth in the order which follows". 

ORDER. 
---~ .... 

IT IS ORDERED that: 
1. After the effective date of this order California-American 

Water Compauy i.s authorized to. file the: revised' rate ,schedules, 
. . ... ~:. . , ~ .. ',.... ..' ..... " 
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attached to this order as Appendix A~ to withdraw and caucel 
Schedules Nos. V-I, V-I-O, V-2, V ... 2-0,. V-3-0, V-4, V-4-0, V-oS, 

V-S-O, V-9-MC, and V-lO. Such filing shall comply with. General 
Order No. 96-A. The effective date of the revised schedule shall 
be four days after the date of filing. The revised schedules shall 
apply only to service rendered on and after the effective date 
thereof. 

2. On or before October 31, 1972, ap?lieant shall file with the 
Commission a report on the costs of alternate means of improving 
water quality and removing present water source limitations of the 
Country Club area water system. If applicant 1s unable to· .. propose 
economic solutions under its management, applicant shall~ advise the 
C01XIX1ission of the' possibilities of transferring said system. to a 
public utility, customer owned mutual water syste~ mun1eipal:l.ty or 

public district. 
3. Applicant shall not sell, trade, or otherwise dispose of 

any lands or land 'rights without prior authorization of this 
Coamission. 

the effective date of this order shall be twenty days 
after the date hereof. 

Dated at SaD ~ 

day of JUNE , 1972. 

Commissioner :rllo~ Moran. be1!lg-" 
neoessarily ab:ent... d1d uot. part:1:c1:pa~ . 
in'tho 41sposi Uon of t.h1s p;'OO'~ 
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APPUCABnI'l'Y 

APPENDIX A 
Page 1 ot II 

Schedule No. V-1 

GENERAL METERED SERVICE 

Applieable to general metered \oIa.ter ~ervice. 

~Rr 

e .. 

eN) 

('1') 

(1) 

Portions or Thousand Oaks,. Newbury Park, an area. a.djacent to (T) 
Cama.r1llo" and 'V'id.n:1ty,. Ventura. County. (1) 

Quantity Ra.te~: 

First. 
Next 
Next 
Next 
Over 

SOO cu.ft. or le:5$ . . 1.' ••••• _ ....... .. 
2,500 eu .. .f't.., per: 100 eu .. !t.. .. ...... u 

2,.000 eu .. ft..,. per 100 eu .. .f't.~ •• uo .... _ 

5,000 cu.tt.., per 100 eu .. .tt... • ........ .. 
lO,ooo eu..tt., per 100 cu.tt... . ........ . 

Mjnj]D'llm Charge: 

For 518 :x: '3/4~lnch meter 
For '3/4-5:tJ.eh meter 

................... 

..................... 
For l-ineh met.er 
For l~1neh meter 

..... ~ .............. . 

.................... 
For 2-ineh meter ..................... 
For 3-inch meter .................... 
For 4-inchmeter ..................... 
For 6-1neh meter .................... 
For 8-ineh met.er ............. ~ ..... 

Per 'Meter 
Per Month 

$ 4.50 
0 .. '37 
0.35-
0 • .31 
0.29 

$ 4.50' 
5.50 

, 7 .. 50 
)3.,00 
19'.oo, 
'32.00 
50.00' 
95.00 

145,.,00 

The MirUmum Charge \td.ll entitle the cu:ltomer 
to the quantity or water which that m:f.n1mum 
charge will p~e at the Quantity Rate~. 

ee) 
(I) 

I 
(I) 

(c), ' 
I. 

. (c): 
. (I)' 

(x) 
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APPENDIX A 
Page 2 ot II 

Sched.ule. No. V-:3MI. 

OFF-PEAK ~ COURSE IRRIGATION SERVICE 

APPUCABItI'l'Y 

Applicable to ott-peak gol! course irriga.tion service. 

Portiow or Tho~a:nd. Oslo". Nowbury' P8l:'k" an SJ."ea adjacent. to 
Csmarillo, and vieinit:r" Vent'\l%'& Co'Wlty. 

RATES 

'!'he charges will be mad.e a.t the monthly quantit:r rates under: 
Sched:ule No. V-l General Metered. Service" leso 25%. 

SPECIAl. CONDITIONS 

1. Service under this ra.te schedule 'Will be fUrnished tor golf" 
co~ irriga.tion. when. water: is used only during the hours between 
9:00 P.M. and ;:00 A.M. 

2. The utility mAY, at it:3. option, install in the place or one 
meter" t'WQ or more meters" or meters a.t two or more service cormeetions, 
tor service to a gol'! course" and the readings. or such meters 'Will. ~ 
combined tor billing purposes. 

3. lhe gol'! course irriga.tion service connection or cormections". or 
such modi!icatio~ or changes in service conneetio~ as '/MY' be required. 
tor the benefit of the C'Il.Stomer, 'W'ill be a.t the cost ot the eustomer. 

(N) 

Such cost shall not be subject to rotund. (N) . . 

( Continued.) 
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APPENDIX A 
Page :3 of' II 

Sehedw.e No. V-3M!. 

OFF-PEAK ~ COURSE IRRIGATION SERVICE 

SPECIAL CONDITIONS - Conte!.. 

4. U a. distribution ma.1n or ad.equate ~i'Ze to' ~erve the gol! cour"e 
irrigation ~tem in addition to all other normal ~ervice e!.oesnot exist 
in the 5treet or a.lley adjacent to- the Femi~e5 to be served7 then a. 
service main from the nearest existing main of' adeq,ua.te capae1ty, will be 
wtalled. by the utility at the cost of'the customer.. Such eostsMJ.l. 
not. be subject to- re1\1nd .. 

5.. The utility mtJ:1'7 at i~ opt:.ion7 require the iMta.J.1ation or "ueh 
taeilities At the :point or points or service at the cost or the e~t.omer7 
as w1ll restrict the U5e or water to orr-peak hours as set rorth herein .. 

(N) 

Such cost shall not ~. subject to rc!\md.. (N) 
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APPUCABItITr 

APPENDIX A 
Page 4 or II 

Schedule No. V-I. 

PRIVATE ~ PROTECTION SERVICE 

Applicable to all 'Water ~ervice tu.rni~hed. to pr:tvately o\med.!1re 
protection ~tems. (T) 

TERRITORY 

Portion:s or Thousand Oaks 7 Newbury Park7 an area adjacent to 
Camarillo,. and vie1ni t,., Vent:ura Co1.U'lty. 

RATES 

(T) 
(T) 

Per Service· 
Per Month 

For ea.ch inch 1n c11ameter or ~erv1ee eonnection .... $:3 .. 00' (I) .• 

SPECIAL CONDITIONS 

1. The customer '-"ill pay Without rei\md. the entire eost or (T) 
ins.t.a1J1ng the service connection. All in~ta.lla.tions will be made in 
accordance w.Lth the ut.111tyr~ pla,n., and. specifications. and will be 
maintained. to the ~a.ti~ra.ction or the utility. 

2.. The m.ax:1lnum diameter or the service connection 'Will not be· 
more than the diameter or the main to- Which the 3ervice i3 connected 
and the minimum. d.1ametcr will be 4 inches. 

:3. It a distribution main or adequate size to- serve a priV3.te fire 
protection ~ten in addition to all other normal service doea notexi~t 
in the ':Itreet or alley adjacent to the premises to 'be oerved, then a. 
oen"1ee :nain t'rQm the nearest existing main or a.dequate ea.pa.eity'Will be 
installed. by the utility at the cost or the a.pplicant.. Such eost shall 
not be subject to retund. (1') 

( Continued.) 
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APPENDIX A 
Page 5 of II 

Schedule No. V-4 

.;.;PRI;.;;:IV:..;..;A;,:.;;TE;;;. ~ PROTECTION. SERVICE. 

SPECIAL CONDITIONS - Contd. 

4. The eustomerts installa:tion m~t 'be such as to se~ate (1') 
etteetively the fire sprinkler s~tem trom that or the cUstomer's 
regular water service. A:s a. part. or the :sprinkler :servi~ee installa.tion 
there shall be a. detector check or other s1mn ar device .~cceptable to 
the utility..m1ch Will indicate the use or water. A.."Y' Ullauthorized: ~e 
will be charged. tor at the regular established rate tor J~eneral metered: 
service,. and/or may be gro'lJ%lds fo'r the ut1lity's d.iscont:I:nuing the fire 
sprinkler service Without liability ~ the utruty. 

5. There shaJJ. be no cross-connection between the :cr.re sprinkler 
system supplied by water through the utility's fire spr'oi.llkler service to 
azly' other so\U'ce of supply without the specific a}:l}:lrova.l ot the utility. 
This s}:lecific a.pproval 'Will roq\lire~ at the customer's e.:tpense" 8. special 
d.ouble check valve installa.tion or other device acceptable to the utility. 
AJ:J:y such unauthorized. eross-connection may be the grotl%ld:~ tor immedia.tely 
d.iscontin\lillg the sp:-inkler system without liability to tho utility. 

6. '!be utility"w'1ll supply o~ such water at sueh'ipross\U'e as. may' 
be ava.ilable .!'rom time to time M the result of its norwl.loperation ot . 
the 3ysten.. (1') 
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APPLlCA.BnIn 

APPENDD: A 
Page 6 or II 

Schedule No. V-5 

PUBLIC ~ HYDRANT SERVICE 

Appliea.'ble to all fire hydrant service turnished.' U> murdc1palities.. (1') 
organized !ire district:!s And othor ~lit1eal subdivisiorulot' the State.. (1') 

'l'ERRI'roRY 

Portions o£ 'l'ho'USand. Cab .. Newb\ll'Y Park1 an area. adjacent to; . (T) 
Cama..""'illo .. and vid..nity .. Ventura. County. (T) 

3-ineh 'Wha.l-£ 'lYPe Hydrant 1 or smaller 
Attached. to 4-ineh ma.in~ or larger .' ........ ' .... . 

4-incl1 Standard Type Hydrant l' with one outlet 
Attached to- 4-inch ma:tn. .... '." .... .............. ~, •• ,. ... .. 
Attached., to- 6-1:neh ma.i.n. ....................... ' • ........ 
Att.a.ehed to, 8-in.eh. ~ ............................. "I.,. 

4-inch Sta:odard '.IYpe Hydrant,. with two or more outlet~ 
At~ehed. to 4-1n.eh lllS.in. .... ., ....................... • " .... " • .'.,. 
Attached to 6-inch main ........................... ' ••. 
Attached to e-inch main1 or larger ................ .. 

6-ineh Standard. Type Hydrsnt1 'With two or more outlets 

Per Hydrant 
Pe'%" Month 

$1.50 

1.50 
2.00' 
Z~50 

2.50 
3.00 
4.00, 

(c) 

Attached to 6-ineh mainl' or larger ......... w ........ . 5.00"·' (C) 

SPECIAL CON.DmONS 

1. For w.ater delive~ tor .othcrthan £ire.protection purposes
1 eharges will be ~d.e a.t the quantity ra.~es ~d.er the gene~almetered 

Scll.ed'Jle No. V-l. . 
(Continued) 

(1) 
I· 
t 

(T) 
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Sehed.ule· No. V-5 

PO"BUC ~ _RYD ___ RANT--.., SERVICE 

SPECIAL CONDITIONS - Conte!.. 

e· . 

2.. The C()~ or installa.tion and maint~cc of hydrants w.tllbe 
borne by the utility .. 

3.. Reloca.tion or- a:ny hydrant ~hall ~ a.t the experwe of the party 
requesting relocation. 

4. Th.e utility ldll ~u'P'p~ only ~'U,ch water a.t such' pre:l~uro ~ mAY (T) 
be avaiJ.a.ble !:rom time to time as the reesult ot :!. ts norm.al operation of . I 
th.e ~~tem. (X) 
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Schedule No. V-9FL 

~ ~ ·SCHEDULE 

(c) 

This ratei:J available only to a. su'bdi vide~ building· a mn:tm1Jm of' 
tii'tecn (15) home:J within a tract approved 'by the County of Ventura or 
City or Thousand Oakl in area :J~r'V'ed. by the Village Divi:Jion.. (T) 

PortiOM or Ttousand Cales,. Newbury Park,. an area adjacent to 
C3mar:Ulo,. and vicinity,. Ventura County. 

Mont~ Charge per '-la.ter Connection ........•....... 

SPECIAL CONDITIONS 

(T) 
(T) 

eI) 

1. Service ~hall 'be t\Jrnished 'Under the above charge at a nat rate 
:per lot as $¢On ~ connection has been made to· the water ~y:J.tem by means. 
ot a. $ervice :pipe Qr a. j\lmper. Upon occupancy ~ service will be- tU..""1lished. 
o~ in accordance with filed Rules & Regulations and billed at Gene~al (T) 
Metered Service rates. . 

2. Charges 'lmd.er this ra.te schec.ule shall. be bille<i to su'bd.1v:tdero . 
onJ..y. The subd.ivider shall 'be liable tor the charge 'IlIltil. such. time. as. . 
t.he new o~er or occupant sig:n.:J an application tor meterodser.n:oe~ or 
until the subdivider requezts the removal of the service eon.."'lection .. or 
j~:?Cr. 

J. 'Where t.he water ~age,. in the opinion otthe Com~,.. exceeds .. 
the amom:.t which would. be allowable tor thes~ or $,·.00 \U'l.d.er its~neral (T) 
Meteree. Service Quantity Rates ... the Wa.ter Company ~:1 insta.U a meter.. In· 
such a C8.:$e .. the Gener.a.l Metered Service Schedule minim:wn 3nd qua.."ltity 
rat-es will apply. 
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Schedule No. V-911C 

METERED CONSTRUCTION SERVICE 

Applicable t.o all 'oIIat.er ~erv:1.ee turni::lhed for eOMt.ruetion purpo5e~ •.. (T). 

TERRITORY 

POrtiOM or Thousand. O~" Newbury Park, an area ad.jacent to 
Camarillo~ and. vieinity) Ventura County. 

Q:uantit:r Rate: 

For all water delivered) per lOOcu.tt. • .' ......... iIIo ••.• 

Minimum. Charge: 

For all $ize~ or meter~ ..•••••....•......••...... 
The V~ Charge will en:t:.itJ.e the eustomer 
to the quantity or water which that :minimum 
charge will purc~e at the QuantitY' Rato5. 

S?ECIA!. CO~'DITIONS 

Per Mete:r 
?er'Month' 

$ .55 

Per Day. 

$10.00 

1. C¢~truetion water service under tl'-.is sc..i.edule 'Will be !urni:lhod 
oIll.y' when ~'1.1rpl'\W wt.ter is available over the requirements for domo5tie 
:service and 'under cond.itio~ which 'Will not adversel;y- a.tteet domczt1c . 
~ervice. The utility 'Will be the :501e judge a.s to the av.:l.ilabiJity ot 
such $~U3 water. . ,. ','-

( Continued) 

(1') .' 
(1') 

(T} 
eX): 

(I) 

(I) 

(1') 

I 

(1') 
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SPECIAL CONDITIONS - Contd. 

APPENDIX A 
Page lO ot II 

Schedule No .. V-9 Me 

2. Applieanu for metered construction ~ervice will be required to (1') 
apply tor the service at leMt 4S hour. s· in advan. ee 0'£ the time o'£del1ve%7 I 
o£ 'Water 1~ requested a:'l<:l to pay the costs and. charges &:J proVid:edin . 
RuJ.e JS~ Tempora.r,r Service.. . (1'). 

.... 
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Schedule No .. V-10 

SERVICE !Q. COMPANY EMPtoYEES 

Appliea.'ble to- loIater serviee supplied to pe.rmanent employees tor 
their own aome$tic \We a.t sin,gle £.a.m:Uy d.we~ or separ.Q.te~'!Iletered 
tlats or a.partments. 

TERRITORY 

Portions of Thousand. Oaks ~ Newbury- P.lrk~ an area ad.jaeent to 
Cama.r.Ulo~ and. vieinity~ Ventura. County. 

RATES 

The rued ra.te or rates applicable to the type or service in tho 
territory and. a.t the location where service is· supplied.~ le33 25%~ 

(c) 

(1) 
(T) . 
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APPENDIX B: 

DATA REGARDING RATE INCREASE 
AUTHORIZED FOR 

CALIFORNIA-AMERICAN WATER COMPANY 
Vn.tAGE DIVISION 

Pursuant to provisions of Section 300~16- of the Economic 
Stabilization Act Amendments of 1971, the Public Utilities Commission 
of the State of california does hereby certify to the Federal Price 
Commission as follows: 

1. !he inere3sed rates are expected to provide 
increased revenue of $160,100 yearly. 

2. The rate of return is expected to average 7.8 
pereent as compared to 5.41 percent under 
present rates, an. increase of 44 percent. 

3. Sufficieut evidence was cont-lined in· the 
record to determine that the criteria set 
forth in paragraph (d), (1) through (4) of 
Title 6, Chapter III, Part 300, Sect. 300.;16 
of the Code of Federal Regu.:J.ations, as 
amended effective January 17> 1972, were met 
by the rate increase. 

4. The increase is cost-based and does not 
reflect future inflationary expectations; 
the increase is the minimum required to 
assure continued, adequate and safe service 
and to provide· for necessary expansion to· 
meet future requirements; the increase will 
achieve the minimum rate of return needed 
to attract capital at reasonable- costs and 
not to impair the credit of the public utility. 
!his appendix to the~ate decision constitutes 
the certification required by the Code of 
FederAl Regulations. 


