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Decision No. 801.81 

BEFORE ~BE PUBLXC UTXLXTIES COMMISSION OF T.BE S~ATE OF CALXFORNXA 

Xn the Matter of the Applieation 
of 

HORNITOS TELEPHONE COMPANY I 
a corporation, 

for authority to 

A- Borrow and issue Notes for up 
to $125,000, and 

B. Exeeute a Mortgage and 
Supplemental Mortgages. 

) 
) 
) 
) 
) 
) 
) Application No.' 53238 
) (Filed March 27, 1972') . 
) 
) 
) 
) 
) 
). 

----------------------------------~ 

.Q. ~ l. ~ l. .Q. N 

Hornitos Telephone Co. seeks authority to enter 
into a Loan Agreement for the borrowing of $125,,000, and , 
to issue notes and execute and deliver a mortgage and sup­
plemental mortgages in accordance with such agreement. 

Applicant is a california corporation furnishing 
telephone service in and abo~t the community of Hornitos 
in Mariposa county. For the twelvemonths ended June 30, 

1971, it reports operating revenues and :net ineome in the', ", 
respective amounts of $72,142 and $10,443. Its reporte~ 

balance sheet as of June 30-, 1971, is sUmmarized as follows: 

, - ... -



A.S3238 LOB 

Assets 

Current assots 
Net telephone plant 

Total 

Liabilities 

cur=ent and accrued liabilities 
Long-term. debt 
Common stock equity 
other liabilities 

'rotal 

e. 

$ 47,689". 
161,,954 .. 

$2:09' r 64'3: .. 

$~ 99,907 
16',.660 
74~:90$ 
'18. 17t ( ., 

The application indicates that the company has. 
continued to cxporiencc increasing demand for added and 
higher grades of telephone.· service, necessitating sub­
stantial additions to central office equipment and outside 
plant faeilities at an estimated cost in excess of $1250,.000. 

For the purpose of providing funds to finance, in.' 
part, suCh additions, app~icant has negotiated a Loan Agreement 
with Stro~erg-carlson COrporation whereby short-term borrOwings 
in an aggregate principal amount of not exceeding $12'50,000 
would be made available as needed and would be evidenced' by 
demand notes. Intcre::::t on said demand notes would be payable 
monthly at a rate ~r annum 2-1/2"/0 over the New York City'" 
BaDJr; prime. interest rate in effect on the first day of each, 
month. On or be£ore December 31, 1973, a final· note in the 
principal am01.l1lt of not exceeding $125,000 would be- substituted 
for said demand notes and would be secured" by a mortgage· and 
one or more supplemental mortgages. Tho final note' would be 
repayable in 240 monthly installmonts, t09'etherwith interest· 
at the rate of 9-1/2"10 per annum. on unpaid principal .. 
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After consideration the Commission finds that: 
1. The proposed note issues a.re for proper purposes· ... 
2. The proposed documents would not be adverse to' 

the public izitercst~· 
"' 3. The money, property'or labor to be procured or 

paid for by the issue of the notes herein 
authorized is reasonably required for the 
purposes specified herein, which purposes are 
not, in whole or in part, reasonably chargeable 
to operatins expenses or to income. 
On the basis of the foregoing findings we conclude' 

that the application should be granted. A public hearing is 
not necessary_ The authorization herein granted is for the 
purpose of this proceeding o~y and is not to be construed 
as indicative of amounts to be included in proceedings for 
the determina.tion of just and reasonable rates. 

ORDER --. ....... _ .... 
IT IS ORDERED that: 
1. Hornitos Telephone Co., On or after the 

effective dat:e hereof, may enter into. a Loan Agreement" with' 
Stromberg-Carlson Corporation, ,may execute and deliver a' 
mortga.ge and supplemental mortgages and, for the purposes 
specified in the application, may issue interim and final 
promissory notes in the aggregate principal amount of not 
exceeding $125,000 at anyone time outstanding. 'rhe docu­
ments shall be in substantially the same forms as those 
attached to the application. 

2. Hornitos Telephone Co. shall file with the 
Commission the reports required by Gene:ral Order No. 24-13,. 
whiCh order, insofar as applicable, is, hereby made apart 
of this order. 
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3. This order shall become effective when Hornitos 
Telephone Co. has paid the fee prescribed by Section '1904 (b) 

of the Public Utilities Code, which fee is $250. 
Dated at SAn Francieoo , California, this 

~ H- day of JUNE ~' , 1972. 
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Commissioner J. ?. VulcasiD.~' Jr .. ,.. be1ng 
necessarily ~'b:>():lt .. did nO,tl'ar't1e1~t.· 
in the cli~1)os1:t1on,or ::1b.t~,,:proco'od:1ng •. 


