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becision No. ___ S0181 - ORIGINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFQRNIAi

In the Mattexr of the Application
of

HORNITOS TELEPHONE COMPANY,
a corporation,

Application No. 53238 -
(Filed Maxch 27, 1972)

for authority to

A. Borrow and issue Notes for up
to $125,000, and

B. Execute a Mbrtgage and
Supplemental Mortgages.

N S St oot S o N S Nt N N N P N

OPINION

Hornitos Telephone Co. seeks authority to entexr
into a Loan Agreement for the borrowing of $125,000, and
to issue notes and execute and deliver a norxtgage and sup-
Plemental mortgages im accordance with such agreement.

Applicant is a California corporation furnishing
telephone service in and about the community of Hornitos
in Mariposa County. Fox the twelve months ended June 30,
1971, it reports operating revenues and net income in the -
respective amounts of $72,142 and $10,443. Its reported
balance sheet as of June 30, 1971, is summarized Qs~folibﬁs:
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Assets _ ‘
Curxent asscts ' . | $ 47, 5391(1”‘

Net telephone plant 161,954;‘“

Total B . $209,643

Liabilities

Current and acerued liabilities $ 99,907 -

Long-term debt - 16,660
Common stock equity 74,905
Othex liabilities __L§‘&ZLQ-

Total | | $209,643

The application indicates that the compaﬁy“h53~
corntinued to experience increasing demand for addéd and
higher grades of telephone. service, necessitating sub-
stantial additions to central office equipment and outside
plant facilities at an estimated cost in excess of 3125;000.

For the purpoée of providing funds to finance, in
rpart, such additions, applicant has negotiated a Loan-Agreement
with Stromberg-Carlson Corporation whereby short-term borrowings
in an aggregate principal amount of not exceeding $125,000
would be made available as needed and would be evidenced by
demand notes. Intexest on said demand notes would be payaplc :
monthly at a xate per annum 2-1/2% over the New York city
Bank prime interest rate in effect on the first day of each'
month. On or before December 31, 1973, a final note in the
principal amount of not exceeding $125, 000 would be substituted
for said demand notes and would be secured by a mortgage and
one or more supplemental mortgages. The £inal note would be
xepayable in 240 monthly installments, together wzth ;nterest
at the rate of 9-1/2% per annum on unpa;d pr;nczpal.
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After consideration the Commission finds that:
The proposed note issues are for ‘propex purposes-

The proposed documents would not be adverse to.
the public ;nterest.-

The money, propexty’ or labor to be procuxed or
paid for by the issue of the notes herein
authorized is reasonably regquired for the
purposes specified herein, which purposes axe
not, in whole or in part, reascnably chargeable
to operating expenses or to income.

On the basis of the foregoing findings we conclude
that the application should be granted. A public hearing is
not necessary. The authorization herein granted is for the
purpose of this proceeding only and is not to‘be_construed'
as indicative of amounts to be inecluded in proceedings for
the determination of just and reasonable rates.

ORDER

IT IS ORDERED that:

1. Hornitos Telephone Co., on or after the
effective date hexcof, may enter into a Loan Agréement“with‘
Stxomberg-Carlson COrporation,-may exe¢ute'and deliver a°
mortgage and supplemental mortgages and, for the purpéses
specified in the application, may issue interim and f£inal
promissoxy notes in the aggregate principal amount of not
exceeding $125,000 at any one time outstanding. The docu-
ments shall be in subutantzally the same forms as those
attached to the application.

'2. Hormitos Telephone Co. shall file with the
Commission the reports required by General Oxder No. 24-38,

which order, insofar as applicable, is hereby made a paxt
of this order. ‘
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3. This order shall become effective when Hornitos
Telephone Co. has paid the fee prescribed by Section 1904 (b)
of the Public Utilities Code, which fee is $250.

Dated at __ San Francisco ., California, this

Y e Y JUNE_* , 1972.
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25> ; Compissiomer J. P. Vukasin, Jr., being -

' : necessarily abseat, d1d not participate
in the disposition of ‘thls proceeding. =




