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Decision N~. . 80183 .. ' ®~~®:~IAl· 
BEFORE THE PUBLIC' t,T~ILYTIES CO~SSION OF THE STATE OF CALIFORNL\ ' 

In the matter of' ,the I;pplicat1on ) 
of EARBOR CAR~IERS.» INC., ~ -" ) 
corporatien, for GnOrder authu- ) 
rizing increases in its rates and ) 
cbar8e~ for the transportation ) 
of petroleum and petroleum. pr(Xiucts) 
0( b~k_' ' ) _'0. • ) 

A\?plicati.on No.. 53352 
. (Filed May 24" 1972)' 

.;.;oIN .... 'I .... ZR ___ IM....-...O ..... f>_IN_I .... O .... N_AND __ ..-O;;.;RD=.;;;;;ER.;.; 

By tlns appli:atioO" liarbor Carriers, Inc., a vessel 
common carrier, seeks authority to increase its rates fortracspo:­
tation of petroleu~ and petroleum products in bulk beeweenpoints 
in San Francisco Bay and 'its tr.ibutaries and to cancel certain r3tes 
'fcor said transpore3til"n. Applicant also requests autbority to· 
publish the proposed rates on less-than-statutory notice. 

Appl:;'cant: states that the )!rop~sed rate increases approxi­
'IllS.t~ ?O percent and that the rates to be canceled apply, to movements 
which no longe4' exist. Applicant declares that the rate,s in q~estion 
were last increased purs~nt to Deci~:t.on No. 72'815, dated July 25, 
1967. Applicant alleges that, since that time, it has experienced 
inc:eases in labo~ a~d other costs· which now cause it· to· sustain. a 
ne't operating loss. Appli.cant contends that the financial data pre­
sented in t~is proceeding cemonstrate that 1t is in no position to· 
continue to sustain the current losses. Applicant avers that, unless· 
prO"' .... pt action is taken in th!.s matt~r, it will be- forced to 
dis~o::inue service. 

ppplieo:tnt states tb.at it bas discussed the proposed rate 
adjustments with its customers and they expressed no opposition 
tbc:~~o. The application wP..S listed on the Co:::m:iss:!.ori' sDaily . Cel­
e~d.:lr o~ &y 25-, 1972. No object.ion to' t:he granting of .tbe 
application has been received .. 
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Applieant competes with River Lines Company, a vessel 
common carrier also engaged in the transportation of petroleum and 
petroleum. products in bulk between points on San Francisco Bay and· 
its tributaries. Both carriers maintain the same rates in'San 
Francisco Barge Tariff Bureau Local Freight 'tari.ff No·. 1,. Cal. P. U _ c. ? 

No.2, of William M. Larimore, Agent. In Application No. 53302, 
River Lines Company seeks authority to increase those. same rates as 
P'roposed. herein (20 percent), and to cancel the same rates asappli­
cant proposes to cancel herei.n. By Decision No. 80144, dated June 7) 

1972, in said application, River Lines Company was. authorized as an 
interim measure to apply a 5-1/2 percent surcharge to the rates in 
question pending decision on evidence to be adduced at a public 
hearing in the application, and to cancel the rates as proposed. 

Financial statements appended to the application show that 
for the yea: 1971 Harbor Carriers, Inc., incurred a net loss from 
its operations of $371,018., of which approximately $59,000 was attri­
buted to losses from transportation of bulk petroleum products at the 
rates involved herein. It estimates that without an increase in rates 
its annual loss from the transport~,tion of bulk petroleum. products 
will increase to $140,000 because of the aforementioned;" increases. 
in costs •. An interim inerease of 5-1/2 percent in rateG as, was 
authorized River llnes Company would provide ap~licant with additional 
annual revenues of approximately $24,870. Such interim increase 
would not come close to affording applicant opportunity to conduct 
petroleum transportation profitably, it merely will lessen applicant's 
losses while this application is pending. It is desirable that, appli­
cant and River Lines Company be authorized to c:ontinue,to maintain 
rates at the same competitive level until their respectiveapplica ... 
tiotlS can be heard and dec:lded.. Without such action the stability·of 
applicantls financial po,sitioD., as well as the financial position of 
River Lines Company, may be seriously impaired.. We find t:bat an 
interim increase of '5-1/2 percent is justified and is, required by 
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existing conditions, that said increase is.cons1stent~th the 
~u1delines of the Price Commission, as more specifically set· forth ~ . 

in Appendix A attached hereto, and that the cancellation proposed 
by appli:<:ant of rates on which there is no longer any tra·fflc is' 
justified • 

• IT IS ORDERED that: 

1. Harbor Carriers, Inc., a corporation, is autborizedto 
have certain of its rates canceled. from San francisco Barge ~ar1ff 
Bureau Local Freight Tariff No. l,.~Cal~ P.U.C. No.2 of William. M. 

Larimore, Agent, as proposed in the application, and to'have certain 
of its 'other rates in said tariff increased by computing tbe total 
charges resulting from. tbe application of such rates and increasing 
the amount so obtained by 5-1/2 percent. Fractions resulting from­
application of the surcharge shall be disposed of by dropping those 
which are less than one-half cent and increasing. those which are 
one-half cent or greater to one cent. 

2. Tariff publications authorized to be made as a result of 
the order herein may be made effective not earlier than one day after 
the effective date of this order on not less than one day's notice 
to the Commission and to the public. . 

3-. A public bearing shall be scheduled in this pr~ceeding for 
the receipt of evidence on this application and full disposition 
thereof. 

This order shall become effective on the date hereof. 
Dated at San Frruleiseo , California ~ this "at? 

day of ______ J_UN_E;;...-., 1972. 

c rZQ~,r' ... ~:.~ ....... " . 
Co:J:ssl.oners . 
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APPENDIX A 

Certificate of the Public Utilities 
Commission of the State of california Re 

Increases in Rates for Certain Transportation 
Services ierformed by Harbor carriers, Inc., 

within California 

Pursuant to provisions of Section 300.16, of the Economic 
SU!:bilization Act Amendments of 1971, the Public Utilitie's Commission 
of the State of california does bereby certify to the 'Federal Price 
Commission as follows: 

1. The decisi~n of the California Pu~lie Utilities 
Cocmission to which this certification is attached 
authorizes Harbor Carriers, Inc., to increase its 
rates and charges on an interim basis by 5-1/2' 
percent pending public hearing in the matter. The 
authority also permits the cancellation of rates 
to certain points where movements no longer exist. 

2. The carrier has incurred increases in labor and 
related costs since 1967 when the rates in question 
were last increased. The increases authorized' 
herein are the minimum required to assure continued" 
adequate and safe service by the carrier pending 
public hearing in the matter and full disposition 
thereof. 

3. The dollar amount of the inc:reasedrevenue which 
the increases in rates are e~ected to provide 
the carrier is approximately ~24,870. 

4. !be rate increases are cost-based and do not 
reflect fut:ure inflationary expectations.. They 
will have little, if any, effect upon the carrier's 
operating ratio and/or rate of return .. 


