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Decision No. 802j5 

BEFORE ~ PUBLIC U~ILI~IES COMMISSION OF ~ STATE'OF CALIFORNIA 

In the Matter of the Application 
of 

DOMINGlJEZ WATER CORPOR.'I:\TION, 
a california corporation, 

Por authorization to "issue and 
sell not to exceed $1.,200,000 
aggregate principal amount of 
its First Mortgage Series F 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

Application No,.· 53399 
(Filed June 14" 1972) 

~. Bonds of 1997 and to execute 
and deliver a Sixth Supplemental 
Indenture. 

-----------------------------) 
OPINION .... -- .... __ ... -

Dominguez Water Corporation seeks authorization to 
execute and deliver a supplemental indenture and to issue, 
$1,200,000 principal amount of its first mortgage bonds. 

Applic~nt is a california corporation providing 
public utility ~ter service in LO's Angeles County. For 
the year 1971 it reports operating revenues and net incO'me 
in the respective amO'unts of $3,920,936 and $371,160.. The 
utility'S capitalizatiO'n percentages at March, 31, 1972, ,and 
as adjusted to' give effect to' the proposedbO'nd' issue" are 
cO'~puted as fellows: 

March 31,. Pro-
1972 Forma 

LO'ng-term debt 51% 56% 
Preferred stO'cl~ 7 7' 
Common stock oquity ~ 3.7 -. 

Total 100% 100~( - -

- 1 -



A.53399 LOB 

The proposed Bond issue would. be designa.ted First 
Mortgage Series F g'" BOnas oflS97, and. would. be secured by 

an existing indenture as heretofore supplemented and amended 
and as further supplemented and. amended by a proposed Sixth 
Supplemental 'trust IndentU%e. A ten-year restricted redempt::ion. 
provision would apply to the proposed bond issue. 

The company proposes to sell the bonds to 'The 
Li~coln National Life Insurance Company at their prinCipal 
aoounts plus accrued interest, pursuant to the terms of a 
Bond J?urchase Agreement. The net proceeds,. exclusive of 

accrued interest, would. be used. to retire outstanding-bank 
loans incurred for the construction, completion,. extension 
or improvement of applicant's facilities·, and thereafter if· 
any proeeeds remain they would be used for capital purposes. 
Accrued interest would ~e used for the foregoing purposes or 
for general corporate purposes. 

Aft::c: consideration the Commission finds that: 
1. The ?roposed bond issue is for proper purposes .. 
2. Applicant has need for external funds for the 

purpo~s set forth in this proceeding. 
l. ~c p%oposod Sixth Supplemental Truct Indenture 

woulCl not be adverse to the public interest. 
~. The proposed restricted redemption provision 

is reasonable. 
5.. ~e moncy~ property 0% labor to be procured or 

paid for by the issue of the bonds herein. 
authorized is reasonably required for the pur
poses specified herein.~ which purposes·, except 
as otherwise authorized for accrued interost, 
are not, in whole or in part, reasonably charge
able to operating expenses or to income. 
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On the basis of the foregoing findings we'eonclude 
that ~e applieation Ghould be granted. A public hearing 
is not necessary. The authorization herein granted is for 
the purpose of this proceeding only and is not to be con
struoo as indicative of ;:unounts to be included in proceedings 
for the c:1etermination of just and reasonable rates. 

o R D E R --------
IT IS ORDERED that: 

1. Dominguez 'tIlater Corporation may execute and 
deliver a Sixth Supplemental Trust Indenture in substantially 
the same form as that attachec:1 to the application as Exhibit B. 

2. Dominguez Water Corporation, for the pu:rposes 
~pccified in this proceeding~ may iS$ue, sell and deliver not 
exceeding $1,200~OOO aggregate principal amount of its: First 
I-Xortgage Series F eo", BOnds of 1997 substantially in accordance 
with the provisions of a Bond Purehase Agreemont, a copy of 
which is attached to the application as Exhibit C. 

3. Dominguez 1fJ'ater Corporation shall file with~ the 
Commission a report, or reports,~ as required by General order 
No. 2.1'.-n, which order, insofar as applicable,. is hereby made 
a part of this order. 

4. This order shall become effective when Dominguez 
~'iater Corporation has paid the fee pre:::cribod by Soction l$)O~ (0) 

of the Public Utilitie::: Code, which fee 600. 
Dated ,at San Francisc:o 

day of JUNE ~ 1972. 
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