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BEFORE THE PUm.IC UTn.ITIES CO:MMISSION OF rAe STATE OF 'CALIFORNIA 

In the :tV'.La:eer (llf the Application of ) 
'!RANSPOlTATION SU..vlCE CO. for an ) 
order to deviate from the rules and ) 
regul~tions of MinfQum Rate Tsriff ) 
No .. 15.. ) 

----------------------------) 

Application No.. 5-3282, 
(Filed April 2l, 1972) 

OPINION AND OtmER 

Transporbtiotl Service Co.. operates as a contract carrier .. 
It has contracted with Shas.:a Beverages to furnish se:vice on an 

annual b3sis unde. the provisions of Minimum ~te Tariff 15· (MRT 15) 

for Shasta Bcveraz,"s. Ap~licant ztatesthat since January 18". 197Z, 
Shasta Beverages h.':ls been struck by its employees and accordingly 
applic:ant has been \mab1e to render service as contemplated'.. The 
conditions of MRX 15 require that the full charges be assessed' even 
though service is not provided. 

Applicant seeks authority to charge Shasta less than that 

set forth. in MRT 15 for the period of :be strike, a.s applicant does 

not incur the labor expenses. Applicant states that Shasta is 

receiving no benefits, but under ,the tariff provisions. is required 
to pay for services not rendered. Applicant seeks authority to, bill" 
Shasta $725 per month for each two-axle tractor and $822 per mont..1t 
for eaCh three-axle tractor in lieu of the applicable charges set , 
for""..a. in MRX 15 for the duration of the strike. 

MRX 15 does not provide for waiver or remission of all or 
p~rt of the yearly vehicle unit rates when the service has been 

interrupted. In Decision No. 67659, dated August 4, 1964, in Case 
No. 7703, Petition for Modification No~ 1, this was considered,. but 
:he Commission fOlmd that; instead of a general rule,. relief from the 
tariff proviSions should be sought by the filing of. formal 'pleadings 

appropriate to the circumstances. Relief similar to th~t s~ught 
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here has been granted to other carriers tmder strike conditions .. 
(See Decision No .. 78661, dated May 11, 1971, in Applieat!onNo. 
52534 .. ) 

~ consideration of the specific circumstances ~volved 
in this application, the Commission finds that: 

1. Transportation Service Co., operating as a contract 
carrier~ has contracted With Shasta Beverages since November 1, 1971, 
for the transportation of property under the provisions of MR'l' lOS. 

2. Si:l.ce January 18:. 1972, a strike at Sb~s-=.a Bevta:t'ages has 
prevented applicant 'from performing the services contracted ··for 

under the provisions of MRX 15. 
3. Applicant has been billing, and collecting from, .. Shasta 

Beverages at the ful~ rates set forth in MRX 15, even though such 
services were not available to the shipper. Dur:f:..g this period 

3pplicant did not incur certain direct labor cost elements inVOlved 
in the =ates applicable under the MRX lS rates. 

4. To the extent :hat applicant would receive compensation 

under the rates in ~ 15 in excess of its direct labor costs, an 
inequi~ble situation would obtain within the meaning of Decision 
No. 67659. 

5. 'Iranspor'tation Service Co. should be authorized under 
Section 3667 of the Public Utilities Code to. assesS Shasta Beverages 
charges of $726 per month for each two-axle tractor and $822 per 
month fo= each th=ee-axle' tractor in lieu. of the charges set forth 
in MR1' 15 from. Feb:uary 1, 1972 to the end of the strike. 

'!he Commission concludes that Application No. 53282 should 
be granted. A public hearing is not necessary. 

IT IS Oru)El$!) that: 

1. Transportation Service Co., is hereby authorized to bill 
Shasta Beverages the rate of $·726. per month for each tw~axle tractor 
a:l.d $822 per month for each three-axle tractor in lieu of the· charges 
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since Februe.ry 1. 1972 until 
the end of Q.e Gi:"".Jteagams: Shesta Beverages .. 

The effective date of this order shall be the date hereof. 
Dated at Los An~(!l(!~ , California, this /.I.,1~ 

day of JULy , 1972. 
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