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Decisio:l No. SOZ7Z 

BEFORE TEE ~JBLIC UTILITIES COMMISSION' OF THE STATE OF CALIFORN"'".wA. 

In the Yatter of the Application ) 
of P.zusa Valley 'V1ater Compan)" ~ ) 
Bottello Water Company,. California- ) 
A1nericau Water Company ~ California ) 
Cities Water Company, East Pasadena ) 
Water Company ~ la. Puente Coop Water ) 
Co.» Park Water Company, San Gabriel ~ 
Valley Water Company;, Southern I 

California Water Company, Suburban ) 
Water Systems, Upper San Gabriel \ 
Valley MUnicipal Water District, ) 
V~llecito Water Company,. and > 
V~ctoria ~tual Water Company for ) 
approval of Agreement with respect ) 
to Produetion of "Water from the San ) 
Gabriel &sin. ) 

) 

----------------------------------, 
OPINION ........... .------ ... -

Applicat:Lon No. 53375 
(Filed June 1, 1972) 

By this application~ applicants seek an ex parte order 
authorizing the public utilities named in the caption to enter into 

a stipulation and agreement for judgement. The application st,8tes 
that the stipUlation and agreement, a copy of which is attached to 
the application as Exhibit A, has been drafted and agreeG upon fo~ 
the purpose of avoiding extended li-::igation eoneerningwater ::ights 
~d the probl~ of a diminishing common suP?ly and ove;draft of the 
waters within the San Gabriel Basin. 

The San Gabriel Basin and the surface st::eams tributary 
t~ereto are a hydrologic ground water unit which lie in the easte=c 

portion of Los Angeles County, northerly of ~he Wh1tt1ezo narrO".v~ 
dam, southerly of the San G.:!br1el mO\!Xl~ains, easterly of .Alhambra, 
westerly of La Verne. The water requirements wit'hi~4 ~he S.:;:n Gabriel 

Basic greatly exceed the local supply available. The extent and 

nature of the overdr.aft on thtl> w.n.t:er sU'pp,ly of the Sa:l ~briel Basin 
and its c~s~~~nces and effect on all water users from the basin 
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are set forth and detailed in an engineering report entitled, 
''Management Plan for San Gabriel Valley GrO\1nd Water Basin", May 11, 
1966, a copy of wMch is attached to the application as. Exhibit )3. .. 

On January 1, 1968, applicant Upper San Gabriel Valley 
Municipal Water District filed a complaint against all water pro
ducers in the San Gabriel Basin seeking an adjudication .and deter
mination of the rights of all such water producers in said basin. 
A copy of the complaint, as amended on August 14, 1970, is. attached 
to the application as Exhibit C. 

Representatives of water producers throughout the San 
Gabriel Basin have met and considered the prob-lem. of fashioning a 

physical solution to the problem outlined in the engineering report 
~~bit B) and the issues tendered by the adjudication complaint 
(Exhibit C). As a result of these negotiations, the proposed form of, 
agreement (Exhibit A) bas been developed and is being submitted to 
the water producers in the San Gabri~l Basin. 

The application states that it :i:s apparent from the engi
necrtng report (Exhibit B) that a~y physical solution to the water 
problems of the Soln Gabriel Basin will require the purchase of 
substantial qU3ntities of supplemental water by water producers in 
th.:1t basin, and that such supplemental water would be more expensive 
than ground water pumped from wells in the basin. The ap~lication goes 
on to state that the net effect of operatio~ uncer the agreement, as 
well .as the ultimate effect of the adjudication, would be to inc::ease 
the total cost of water to all utilities providing wster from the 
San Gabriel Basin and the surface streams tributary thereto. Neither 
the report nor the application give any ~dication of the magnitude 
of such increased cost, however. 

The application does not ~ke ref~rencc to ~hc statutory' 
prov5~sion or other authority under which Cotctission authorization of 

the s-:ipu!.:Lticn or relief is sought ~ The Coti:lIllission has, however, 
in the past authorized similar agreements fn Decision No. 6831~, 

dated Decc:nbe:- 9, 1964, in Ap?lieation No. 44614. (the Central Basin 
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adjudication) ~ .;:nd Decision No. 51024, dated January 25, 1955, in 
Application No. 36207 (the West Coast Basin adjudication).. The 
stipUlation and agreement for judgement contains a provision that it 
shall not be effective as to any party which is a pUblic .• utility 
until this Commission shall have authorized that public utility to 
execute the stipulation and agreement.. Section 851 of .the Public 
Utilities Code requires an order from the Commission before a utility 
~y eneumber any of its property necessary or useful in the performanoe 
of its duties to the public.. The restriction of rights t~·pump from 
the San Gabriel Basin can be considered diminution of property rights 
and therefore encumbrances requiring Commission authorization. 

Applicant Upper San Gabriel Valley Municipal Water District 
is a municipal water district organized and existing under Division 20 . 
of the Wster Code.. The district is not subject to the jurisdiction 
of the Commission but has joined as an applicant herein because of 
its interest in the subject matter of the stipUlation and agreement, 
inasmuch as it is the plaintiff in the action seeking adjudication 
of the san Gabriel ground water basin and the surface streams tribu
tary thereto .. 

Applicant Bottello Water Company is not presently a public· 
':ltility under the jurisdiction of this Cormxdssion and dOes not require 
Commission authorization. 
Findings and Conclusions 

'!he Commission finds that: 
1. There is need for a solution to the overdraft in the water 

supply of the San Gabriel Basin .. 
2. Execution of the stipUlation and ag:-cement for judgement is a 

reasonable way of aceomplishing the solution and' is not adverse to 
the public interest. 

3. Applicant public utilities shocld be authorized to·ente~ 
into and car::-y out the terms of the stipulation and agreement fc:::" 
judgement in substanti~lly the form and substance as set forth in 

Exhibit A attached to the applic3tion. 
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4. A public h~aring is not necessary. 
The Commission concludes that the application should be 

granted pursuant to Section 851 of the Public Utilities Code. 

ORDER --..-.--
IT IS ORDERED that: 

1. Azusa Valley Water Company ~ california-American Water 
Company ~ california Cities Water Company ~ East PasadeDJl Water Company, 
La Puente Cooperative Water Company ~ Park Water Company ~ San Gabriel 
Valley Water Company ~ Southern California Water Company ~ Suburban 
Water Systems, Vallecito Water Company, and Victoria Mutual Water 
Company are hereby authorized to carry out tbe terms of the stipula
tion and agreement for judgement substantially in the form of, Exhibit 
A attached to the application. 

2. The Upper San Gabriel Valley M1.micipal Water Di~trict shall: 
(a) Within fifteen days after execution, file with the 

Commissi~ an exeeuted copy of the stipulation 
and agreement for judgement. 

(0) Within fifteen days after issuance, file with the 
Commission. a copy of the judgement of the Los 
Angeles County Superior Court in No .. 924128. 

(c) Advise the Commission of any substantive changes 
made in the future to either the stipulation' 
and agreement or to the judgement. 

The effective date of this or~er shall be twenty days after 
the date hereof. 

Dated at Los AnS'el~s , California ~ this 'uril) dav 
" 

of ____ .;::;J.:.UL:::..Y:-~ 1972. 
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