Decision No. 80282 R '  |
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In tke Matter of the Application of

PALCS VERDES WATER CCMPANY,

a corpoxration, for an ordexr auth-

orizing it to increase rates charged

for water service in order to offset

(a2) an increase in the cost of water Application No. 53304
puxrchased from the West Basin (Filed May 1, 1972)
Mumicipal Water District, (b) an

increase in the cost of power pur-

chased from Southern California

Edison Company and (¢) an increase

in ad valorem taxes.

CPINION

By this applicatiom, Palos Vexdes Water Company requests

authority to imcrease water rates to offset increases in purchased
water expense, electric power pumping expense, a2nd ad valorem tax
expense. The increases in expenses are as follows:
Purchased Water $139,000
ﬁéqsggigegéggies 102’%88
Total I3%5, 600
In ozdexr to offset those increzses in expenses, applicant
proposes an increase in rates which, based on the year 1971, would
produce an increase im revenwes of $252,600, as shown on Exhibit C
attached to the application. The details of the estimatedﬁincreases
in metered revenues are set forth in Exhibit D attached to the
application and, as shown therein, aggregate for 1971 approximately
3 pexcent in metered sales and approximately 7.9 percent overall.
Applicant is a cozporation duly organized and existing
under and by virtue of the laws of the State of California. |
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Applicant is presently engaged in the business of the .
supply and distribution of water for dowestic, agricultural,
commercial and industrial purposes in the Palos Verdes Hills in the
Coeunty of Los Angeles, State of California, including the Citiecs of
Lomita, Palos Verdes Estates, Rolling Hills and Rolling Hills Estates,
as well as a part of the wunincorporated area of Los Angeles Cownty.

Applicant proposes mo increase in any of its rate schedules
presently in effect other than the General Metered Service Schedule.

An engineer from the Commission's staff conducted an
independent study of applicant's request. The xesults of the
engineer’s study are contained in a report dated Jume 5, 1972. This -
report is received as Exhibit 1 in this proceeding. |

Accoxding to Exhibit 1, the engineer reviewed information
contained in Application No. 53304 as well as work papexrs which
applicant had developed in commection therewith. XEe concluded that:

a. Applicant’'s computations are reasonable.

b. The wequested increases will offset the increased
expenses resulting from the increases in purchased
water, power cost and taxes. '

The earnings which would be produced under the
conditions set forth in the application do not
exceed the previously authorized rates of returm.

Findings and Conclusion
Thae Coumission finds that: ,

1. Applicant is in need of additional revenues, and the pro-
posed rates set forth in the application are reasomable.

2. Applicant's estimates, previously discussed herein
reasonably indicate the results of its operations for the future and
are adopted. |

3. The increases in rates and charges authorized hexein are
justified; the rates and charges authorized herein are reasonzble;
aed the present rates and charges, insofar as they differ from those
prescribed berein, are for the future unjust and unreasomable.
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4. Under existing federal guldelines the authoxrized increases
would appear to be comsistent with the Federal Government's economic
stabilization program. Data for the Federal Price Commission axe
shown in Appendix 3,

5. A public hearing is not required.

The Coumission concludes that the application should be
granted to the extent set forth in the order which follows.

IT IS ORDERED that aftex the effective date of this oxdex,
Palos Verdes Water Company is authorized to file the revised rate
scnedule attached to this oxder as Appendix A, and concurrently to
withdraw end cancel presently effective Schedule No. 1. Such filing
shall comply with Genmeral QOrdexr No. 96-A. The effective date of the‘
revised schedules shall be four days after the date of filing. The
revised schedules shgll apply only o service rendered on and aftex
the effective date thereof. ‘ : L

The effective date of this oxder shall be ten déys after
the date hereof. | | . a&il. -

_ Dated at ___ San Fraucsco , California, thiscaQR .

dey of b JULY , 1972, B

President
N ) . .
o n

M3SSLODers
L : ‘;,-.—_\ T .
Comnissioner Vernon L. Stuvcoon,:q:boi_ng,
pecessarily absent, did not pa;"t;l.cipa,te |
An the disposition of this procee‘giingf:‘ ‘

-3 Cvmmis:s:tpmr' Je Po Vukasin; J&f..; Beiné i: o
RoCossarily absent, d1d-wet participate
-axhtheinsposmmwmcor1mds¢uwceamuuh «




A. 53304 ek

Schedule No. X
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Palos Verdes Estates, Rolling Hills, Rolling Hills Estates, Lomitd, and
vicinity, Los Angeles County. : R ' -

Per Meter -
Per Menth
Quantity Rates: S

F.'I.I'St Loo Cﬂ.ﬁ. 01‘ 1053 ------- PEETEEE N, $ 3-11 (I)
Next 1,600 Cu-m-, mr 100 cu..ft. LA X N ) -616 "
Next 3,000 cu.ft., per 200 cu.ft. .eennen.. -508

Next 5,000 cu.ft., per 100 cu.ft. .ceeevnen. 422
Next 40,000 cu.ft., per 100 cu.ft. 356
Over 50,000 cu.ft., per 100 cu.ft. ‘ 313

Mindmum Charge:

For 5/8 x 3/L~inch meter van $ 3.1
For 3/L-inch meter 3.73
For l=inch meter .. 5.08 .
For 13-inch meter ...ccee... TA45
For 2~inch MOTOY iivieiiienccnccanes 12.63
For 3~inch meter ..eeeiverevenen. .es 13.36
For Leineh moter ...eierecrincvsanens . 31.05
For G=~inch MELEr .ivcvivevecoevoceos 69.1X
For B~Inch Meter .eiivervienccoonons 91.79

The Minimun Charge will emtitle the customer
to the quantity of water which that minimm
charge will purchase at the Quantity Rates.




APPENDIX B

DATA REGARDING RATE INCREASE
AUTHORIZED FOR
PALOS VERDES WATER COMPANY

Pursuant to provisions of Section 300.16 of the Ecomomic _
Stabilization Act Amendments of 1971, the Public Utilities Commission

of the State of Californifa does hereby certify to the Federal Price
Commission as follows:

1. The increased rates are expected to provide
increased revenue of $252,600 yearly.

2. There will be no increase in the authorized
rate of return.

3. Sufficient evidence was contained in the
Ee;zgéito determine(g?at(ige criteri?4§etf
o n paragraph » thxro o
Title 6, Chap%gr III, Part 300, gggt. 300.16
of the Code of Federal Regulations, as
amended effective January 17, 1972, were met
by the rate increase.

The inerease is cost-based and does not
reflect future inflationary expectatiouns;

the increase is the minimum required to

assure continued, adequate and safe service
and to provide for necessary expansion to
meet future requirements; the increase will
achieve the minimum rate of return needed

To attract capital at reasonable costs and
not to impair the credit of the public utility.
This appendix to the rate decision comstitutes
the certification required by the Code of
Federal Regulations.




