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Decision No. S()305 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of S001EERN CALIFORNIA EDISON ) 
COMPANY, a corporation, for ) 
authority to issue and sell not ) 
to exceed $125,000,000, aggregate: ) 
principal amount of its First ) 
and Refunding Mortgage BOnds, ) 
Series Ba, Due 1997,. to execute ) 
and deliver a Thirty~Fourth ) 
Supplemental, Indenture and to ) 
execute and deliver 'all Instrument ) 
of Further Assurance. ) 

) 

OPINION - - -" --- - ..... --

Application No. 53446· 
(Filed July 10" 1972} 

SOuthern California Edison Company seeks an order of 
tho Commission authc..riziog it tc:. execute and deliver a 'l'hirty- ',' 
Fourth Supplemental Indenture and an Instrument of FurtherS. 
Assurance,. and to, issue,. sell and deliver, at c'ompetitive, 
bid~in9',. not exceeding $125,000,000 aggregate prinCipal amount 
of its First and Refunding Mortgage Bonds, Series BB,. Due 1997. 

After paying and discharging obligaticns incurred 
for expenses incident tc the issuance ana sale of, said' bonds,~ 
applicant proposes to use the bGnd proceeds, other than,accrued 
intorest l 4:0 retire and discharge certain. shor,t-term obligationsI'. 
c1AQ to reimburse its treasU%y for capital' expenditures.;" The 
accrued'interest would. be used for said purposes or for, general 
corporate purposes. The utility reports uncapitalized construc­
tion expenditures of approximately $462,295-,000, as ,of May 31, 
1972. 
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The cc,mpany proposes to sell its'new :Oonc1sat 
competitive bidc1ing, the winning bic1 to determine the' interest 
rate. 'rhe bonds would be subject to a five-year restricted 
redemption provision. 

Applicant's capital ratios as of May 31" 1972",. and 
as adjusted to sive effect to the proposed bona issue, are 
summarized from the application as follows: 

Long-term debt 
Preferred and preference 
stock 

Common stock equity' 
'rotal 

May 3l, Pro' 
1972 Forma'· 

50.9% 

13.4 
35.7 

100.0% 

12".9, 
34.3' 

. . , . 

100.0% 

After consideration the Commission finds that;: 
1. The proposec1t:ond issue is for proper purposes. 
2. Applicant has need for external funds for the' 

purposes set forth in the application. 
S. The proposec1 restrictec1 redemption prOvision 

is reasonable. 
4. The proposec1 Thirty-Fourth Supplemental Indenture 

anc1 Instrument of Further Assurance would not be 
adverse to the public interest. 

s. ~ne money, property or labor to be procured or 
paid for by the issue of the bonds herein 
authorizec1 is reasonably required for the pur­
poses specified herein, which purposes, except 
as otherwise authorized for accrued interest, 
axe not, in whole or in part,. reasonably 
chargeable to operating expenses or to income. 
On the basis of the foregoing findings we conclude 

that the application should be granted. A public' hearing is 
no'!: n1cc:essary. 'the action tilken herein is for the purpose OZ' 

- 2 -



A.53«6 LOB 
e 

'" 

,.1" 

this proceeding only, and is not' to be cCJnstrued as indicative 
of aI:'lounts to be included in p:tocQe<3.ings for the deterrdnation 
of just and. reasonable rates. 

ORDER 1IiIIIIIIIiI ___ -

IT IS ORDERED that: 
1. SOuthern California Eaison Company may execute 

and deliver a Thirty-Fourth Supplemental Indenture and an 
Instrument c£ Further Assurance in substantially the same 
fe..rms as those attached to tl'le application as Exhibit E and 
Exhibit G, respectively. 

2. SOuthern California Edison Company mai invite 
the submission 0: written sealed bids for the' purchase'of not. 
exccedin~ $125,000,000 aggregate principal amount of its First 
and Refunding Mortg,age Bonds, series BS:,. Due 1997, the" 
invitations to be published at least five calendar days prior 
to the date se.t for the opening of the bids. 

3. SOuthern califo~nia Edison Company may issue, 
sell and deliver said bonds in the aggregate principal amount . 
of not exceeding $125,000,000 at the price offered in a bid 
which shall provide the lowest annual costo£ money'to appli-

,-, .! ' 

cant calculated in the manner provided in the Statement ,of 
Terms and conditions Relating to Bids, a copy of which is 
att~Chcd to t~e application as Exhibit F. 

4. SOuthern california Edison Company shall apply' 
'the. proceeds from the sale of· said bonds- to the pw:poses 
referred to in the application. 

S. Promptly after awarding the contract fo: the 
sale of said bOnds" Southern california Edison Company shall 
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file a written report with the Commissionshowing r as t~ each 
bicl received, the name of the bicldcr, tho price', the interest 

rate ~d the cost of money to applicant based. on such price 
and interest rate. 

6. As $oon as ~vailable~. Southern California 
Edizon Company shall file with the Commission three copies 
of its prospectus pertaining to said .bonos. 

7. Within one month after such issue and sale, 
SOuthern california Edison Company shall file with the 
Commission a statement, in lieu of a report under General 
Order No. 24-B, disclosing the purposes for which the bond 
proceeds were used. 

S. This order sa~ll become effective when 
Southern california Edison Company has paid .,the fee 
prescribed by Seetion 1904 (b) of tho Public utilities Code, 
which fcc is $68,500. 

Dated ~t &.u.F.ran~, california, this 
----~.-. ~OO~.~[f------day of , 1972. 

~;~5 
'. -:.. '.~ . 

S $ fb1?jc p,~; ~ * ;.' r=: . 
Commissioners 

Comm1s::1oner Vornon x, ... Sturgeon~. be1ng\ .'. 
nece:>:#.:lr1ly absent. ~1d no,t. :p~rtic1~te. 
-in the 41spos1t.1on or this px:ocee4ing •. ' 

CommiSSiQner J.' P ~ V'uka.s1n~ Jr. ... be-1ug. ' 
necessaril.y absent. ... d1d,notpart.1c1patG 
1n the dispoSi t.1on- o( t.h1s proceQ~i&1I.~ .. 
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