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Decision No. 80342 ®R~t~~'lt 
-------

BEFORE T3E PU:BLIC UTILITIES COMMISSION OF TEE STA'.'CE OT! CALIFORNIA ... 

In the Y.l.atter of the Application of 
SOO'.taERN ~ORNIA 'V1ATER CCMPANY for 
an order authorizing it to increase 
on July 1;) 1972 the rates for water 
service: in its Central Basin and 
Southwest Districts to offset increases 
iu the price of purehased water, water 
replenishment ~ rate~ and eleetric 
power pumpinz rates reduced by au 
assumed reduction in ad valorem taxes; 
in its Simi Valley and POIXlona Valley I 
D1.stricts to offset increases in the 
price of purchased water and electric 
power pumping rates. 

OPINIO.~ -------

Application No. 53235· 
(Filed April 21, 1972) 

:8y this applicatiou) Southern California vlater Company 
re~uests authority to make limited inereases in water rates tn four 
of its operating districts to directly offset the inerease in the 
rates of· purchased water) pump taxes and electrie power rates.. In 
two of these districts an assamcd reduction of ad valoren taxes 
re6uees the total amount of the requested increase. 

The following. table sets forth certain data by distriets 
with regard to the nature of the increased costs and the amount and 
perco~gc of the revenue increase sought by apt>licant: 
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l)istriet 

Central Basin 

Pomona Valley 

Simi Valley 

Sou.thwest 

Total 

Revenue 
Increase ---

83~155 

57,542 

$209~040 

General Information 

Category of Expeuse 
Percent Increase Included 
Increase in Offset Request 

1.897. Purchased water> electric' power 
and pump tax rates reduced,. by an 
assumed reduction iu· ad valorem· 
taxes 

10.171. Purc:b.ased·water and· electric 
power rates 

1.60% ~~chased water and electric 
power rates 

1.417. Purchased water> electric power 
and pump tax· rates redacedbyan 
assumed redaction insd ·valOrem . . 
taxes -

Applicant> a california corporation organized under the 
1at.7S of the Sta-ee of California on December 31, 1929, is So public 
utility reuderitlg water service in various areas in the Counties- of 
Cotlt:ra Costa, Imperial, Los Angeles~. Orange, Sacramento, San Bernar-. 
dino and Ventura. It also renders electric service in the vicinity 
of BiS Bear Lake in San Bernardino County. 
Increases i.u Price of Water Delivered 
RyMetropolitan Water District 

As tabulated in Exhibit C attached to the application, the 
member agencies of Metropolitan Water Dis::r1ct which serve each of 
applicantts districts involved in this application have fncreased 
the price of ~ water effective July l~ 1972. A$ can be developed 

noat Exh:Lbit C these increASes vary ~ depending. on the d:tStriets:, 
from $2.00 to $15.50 per acre-foot over the prices now to effect. 
Tb.is lates.-e increase in the price of MWD water is a continuation of 
a series of increases that have occurred in recent years and which 
applieaut llas been advised are to continae in the future. Applicant 
al.:;,o seeks to recover the increase in rates authorized by the 
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Commission for water purchased from Park Water Company from whO'lIl. 
it purchases a part of its supply in the Central Basin District. 

Expco.se i'\lerea.$~s caused directly by the purchased water 
price increases since the expense levels were last considered by 
the Commission in these districts are as follows': 

Expense Percentage 
District Increase Increase 

Central Basin $ 44,303- 7.477-
Pomona Valley 53,128 50.227. 
Simi Valley 9,429 2.85'7. 
Sou.thwest 33:.408 7.157. 

Total $200~268 

Increased Pump Tax 

In the Central Basin and Southwest Districts applicaT\t 
must pay a water replenishment assessment (pump tax) on each acre
foot of water produced from. the underlying. Central and West 
aydroloZical Basins. For the last four years the pump tax rate 

has been $6.00 per acre-foot. 'Ih1s $6.00 rate is reflected in 
Commission deCisions authorizing applicant's present rates. Effec
tive July l~ 1972 the pump tax rate will increase to $9.00 per. 

acre-foot per Resolution No. 72-130, dated April 11, 1972, of the 
Central .Qld West Basin 'ilater Replenishment District. 

Expense increases caused directly by the price increase 
axe as follows: 

District 

Central Basin 
Southwest 

Total. 

Expense 
Increase. 

$41,363 
22:.793 

$64,156 

-3-
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Increased Electric Power Pumei.n~ Expenses 
Since water ra~es were last set by the Commission for 

applicant1s ?ocona Vall~ and Simi Valley Districts, the Commission 
has authorized rate increases for Southern California Edison 
Cotapany (Edison) which have increased applicant f s p\.UDPit13 power 
expenses 25.ZZ percent in Pomona Valley and 25-.03 percent in 

Simi Valley. 'Ib.e latest Edison increase is by Decision No. 79838:, 
dated M."1%'ch 2l~ 1972. By Decision No. 79806, da1:ed March 14, 1972i 

the Commission authorized applicant to increase rates to offse~ 
Edison electric increases that were authorized prior to March 21, 

1972 in applicant f s Central Basin and Southwest Districts. !he 
ls.test Edison increase will :tncrease pumping expenses 1.97 percent 
and 2.06 percent:. respectively, in these' districts. 'Xb.e' dollar 
effects by district are as follows: 

District 
Expense 
Increase 

Central Basiu $ 2,334-
Pomona Valley 24,635 
Simi Valley 3~l20 
Southwest 2a 047 

Total $32,13,6-

Assumed Reduction in M Valorem. Taxes in 
Central Basin and Southwest Districts 

Percentage 
Increase 

1.97% 
25.3S'7. 
25~03j. 

2.067. 

By Decision No. 79806, dated March 14:. 1972~ the C0m:
mission authorized an increase in rates to offset an increase in ad 
valorem. ~es and electric pampinz expenses in applicant r s Cen~al 
Basin and Southwest Districts. The effective date of the rate 
increase was April 7:t 1972, some nine months after the increas~- in 

ad valorem taxes which became effective July l~ 1971. 
The in.crease in taxes for which the offset was granted was 

caused by two factors: the inclusion in tax base by the' Los_ Angeles 
Co'l.lt1ty Assessor of al.1 contributions and advances- whereas prior to ' 

-4 ... 



• A. 532S5 l1:m 

fiscal 1971-72 the Assessor had excluded all contributions and 
54.6 percent of advances from the tax ba:::e:t and an increase in the 
tax rate applied to the assessed valuation. 

Applicant has been informed that:: the Los Ane;eles County 
Asses~or for the tax year of 1972-73 will revert to- the method 
used prior to the 1971-72 year and ag&in exclude contributions and 
a portion of the adv.:!:Ilces from the tax base. No quantitive infor
mation is available at this. time as to any change in the tax T.ate 
that will oe applied to the valuation so determined. Howcver~ it is 
expected that the t..:/X rate will increase-. In this application· it 
i.s assU::Ied tb.3.t tb.~.ce v.i.ll be no change in "tax :r~ te .and there -will 
be a reduction in ~1XCS ca~ed by the valuation change alone~ 
'Ib.e reduction caused by the 'I1alWltion method change alone is 
$33>213 in the Central Basin llistric'~ and $56>492 in the Southwest 
District and these ;~uuts have been deducted from the increase in 
expenses caused by the purchased ,water, power and PUUl!> tax 

increases. 
'Ib.e requested increase would add the following amount 

to the monthly bill of a typical customer with. a consumption of 
2,000 ctibic feet per montn: 

District. 

Central Basin 
Pomona Valley 
Simi Valley 
Southwest 

Increase in Typical MorithlL :85.1! 

~O~lO, 
0,.42', 
0~12' 
0.10' 

An engineer ~-:rOtn the Commission r s- staff conducted an 
independent study of applicant's request. Ib.e results of the 
engineer t s study are containeCl in. a report dated J1.:n<! 28, 1972~ 
This report is received as Exhibit 1 in ~1is proceeding. 

Accordin& to Exhibit 1, the eneineer reviewed in£o~~tion 
contained in Application ~!o. 53285 as well as work papers which_ 
a.pplieaut baa. developed in connec.tion tl"e.rcwith •. He -conclude-'! tb.a~: 
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a. Applicant's computations are reasonable. 

b. 'r.a.e requested increases will offset increased expenses 
resulting in increases in purchased water7 electric 
power, and pump tax. 

c. Applicant has made allowance for a reduction tn ad valorem 
taxes. 

d. 

e. 

The ea~s which would be produced under the' conditions 
set forth ~ the application do not exceed previously 
authorized r~tes of return. 
The special condition regarding Federal Income Tax 
Surcharge on Pomona Valley tariff sheets is obsolete. 

Findings and Conclusion 
the Commission finds that: 

1. Applicant is in, need of additional re.venues;) and the 
proposed rates set £Olrth iU~ ,the application are reasonable. 

2. Applicant's, est~tes) previously discussed herein, 
re.;!sonably inciic:ate the re:s1~ts of its operations for the. future 
<md J1r.e adopted. 

3. 'rAe iucreas,es in rates and charges authorized; herein. are 
jus~ified; the rCltes '3.nd e'b.<argcs authorized herein. are reasonz.ble; 
and the present rates and ch.a'.rges, insofar as they differ from' 
tho::e pre:;c...-ibed here:lu, are for the fut\:X'e unjust and un:reasonable. 

4. A public heariugis no~ required .. 
5. The rates authorized herein are needed byap~licant to 

offset increased costs of opert::tion and to !(cep applica~t:'s etlr:lings 
wi~b.in t:b.e zone of :easonableness. 

6. Under existing federal guidelines the authorized increases: 
would .:appear to be cot:Sistent with the Federal Go\lernment W s" econo:n:1..c: 
stabilizatiou progr:lm. Dc.ta for t:he Federal Price Commission a.re 
shown iu Appendix B. 

!he Commission concludes that the applicOltion. should be' 
grac:ted to ~~ ext:ent set forth in the o:t'cer which follows .. 

" I' 
I 
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ORDER 
~-~---

IT IS ORDERED that after the effective date of this order, 
Southern california Water Company is authorized to file the revised 
rate schedul~ Attached to this order as ~ppend:r.x A • .mld .coucuxreuely 
to withdraw aud cancel the similar presently effective sched\tles. 
Such fUing shall comply w:Lth General Order No. 96-A. 'I'be effective . 
date of the revised schedules shall be four days after the date of . 
filiDg. l'b.e revised schedules shall apply only to service rendered 
on and after the effective date thereof. 

lhe effective date of this· order shall be ten days after 
the date hereof. 

Dated at S'nn FrnneiSSQ ) califOrnia, this_.I.._J._'i-__ _ 
day of Al:IC\:JSl ' 1972. 
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APPUCABILITY 

APPENDIX A 
Pa.ge 1 or 9 

Schedule No,. CBA-1 

CentrAl·Ea3fn·Di~triet 

Arteeia.-Norwalk Tariff' A:reP.. 

GENERAL M£T'ERED SF.RVICE 

Applicable to all. metered. water ~er.r1ce. 

Portions or the Cit.ie~ or Arte:J1a~, Cerritos" DoW'..'ley~ &waiia."'l Ga.rclens." 
La.kewood." Long Beach" Norw:llk" Sant."l. Fe S~ andvJ.e1n1ty" I.o:J Angele~ 
County~ and. portioll3 J:)! the City or Los Alamito~, and vicinity , Orange County .. 

~ 

Quantity Ra.te~: 
Per Meter 
Fer Month' 

First 3,,000 cubic feet" per 100 cubic teet .... $ o:..21a (I) 
Over 3,,000 cubic reet~ per 100 cubic feet'.... 0..204 (I) 

Service Olarge: 

For S/~x 3/4-1neh meter ......................... $ 2 .. 10 
For 3/4-ineh meter ...................... oooo .. oo 2' .. 3) 
Fo~ 1-1neh meter.... •...... .•... ....... 2' .. 99 
For 1-1/2-inch meter .......................... 4..98 
For 2-inch meter ............................ 7 .. 75 
For 3-inch meter ......... oo............... 15.50 
For 4.-ine..i. meter ... oo........................... 23 .. 25 
For 6-1nch meter .................. , • .,....... ~' .. 75 
For 8-inch meter- ......................... 66 .. 43 

The Service Charge 1:J a roadine:J:J-to-~()rve 
charge ~ppli~ble to ~ ~etered ~erv1ee 
a."'1d. to which is to be added the quantity 
charge computed. at the Q\w.ntity Rates. 
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APPENDIX A 
Page 2" or 9 

Sehed.ule No.. CBB.;l 

JZlll-norenee Tariff Area 
GENERAL METERED SERV'ICE 

A.PPLICAB!I.!TY 

Applicable to all metered. water servi<:e. 

Portions or the Citie~ orBell~ Bell C.arden~" Cu.~" Downey'" Huntington 
Pa.:'k". Para::lo'Unt" Pico Rivera." South Gate" VOl"Ilon and vicinity" los Angeles 
Cotmty_ ' 

RATES 
Per Meter, 

Quantity Rate: Per Month , 

Per 100 ¢lJ.bic feet ................................. $ 0.204 eI) 

Service Charge: 

For 5/Sx 3/4-1nch meter ....................... $ 1.77 
For :3/4-inch meter ......... '.................... 1.99 
For l-inch meter ........ ,................ 2' .. 66 
For 1-l/2-1nch :neter .......................... 4.98 
For 2-iccn meter •••••••••••••••• ~... 7.75 
For 3-inch meter ........................ 15.50 
For 4-ineh meter ............... '. .... •• • .. • • 2S .2;. 
For 6-inch meter .......................... 3~.75 
For S-ineh.meter ............................ 66 .. 43 

The Service Charge i, a roadines~-to-~erve 
eh.:lrge applicable to all metered service 
~d to which 1~ to be ndded the quantity 
chuge coml'Uted. a.t the Q1.:antity Rate .. 
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APPENDIX A 
Page ~ of 9 

Sehedule No. CBA.-J.L 

Central ~n~'tri~ 
LIMITE!) ~ SERVICE 

APPUCABIUTY 

Applicable to, !.tll metered. 'Water 'service !\lrnished to- the Metropolitan 
State H~pit.a.l~ Cit:r of Norwalk. 

Within the established. Central; Pasin District. 

RATES 

Quantity Rate: 

Per 100 cubic teet .-..... ~ ................ . 
Per Meter' 
Per- Month. 

$O.J39 (I) 

Service Charge: 

For 10-1n.ch. meter ..••••.• "' ••••• '.. ......... .... m' D~' 
The Service Charge is a readiness-to-serve 
charge applicable to all metered. service 
and to. 'Which is to be ad.ded· the quantity 
charge computed .at the Quantity Rate. 

SPECIAL CONDITION 

Service under this schedule 'Nill be .furnished orUybetween the hours 
of 9:00 p.m. and 6.:00 a.m. The utility 'Will prov1de adequate controls to 
~vent U5e of 'Water .a:ny other time. . 
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APPtICABILITY 

APP~IX A 
Page 4 or 9 

Sehedw.e No. PV-l 

PomOnA Villey Distr1et 

CENERAL ~ SERVICE 

Applicable ~hall metere~ water ~ervice. 

The City or Claremont .. portions of the Citie~ of Chino" Montclair", 
POI:lOtla" 'Opla.n~ and adjacent 'W'lincorporated territory in '!.os Angeles, and: 
San Be~o Countie~ .. 

RATES -
Qu;:mtity R3.tes: 

Per'Meter 
Per Month' 

" 

~t 50,000 cubic !eet.,,· per 100 cubic teet •• $ O.~63 (I) 
Over 50,,000 cubic reet." per 100 cubic teet 0.l.39(I) 

Service Charge: 

For sis x 3/4-ineh meter •••••••••••••••••••••• 
For 3!l.v-inch meter ••••••••••••••••••••• 
For l-ineh meter .......................... e' • 

For 1-1/2-inch meter ••••••••••••••••••••• 
For 2-inc:b. meter .................... ' .. .. 
For 3-inCh meter ••••••••••••• ~ ••••••• 
Fer 4-ineh mete~ •••••••••• ~ •••••••••• 
For 6-1nc::h met.er •• ' ••••••••. , ............ . 
For 8-inch meter ••••••••••••••••••••• 

The Service Charge is a readiness-to-serve 
Charge applicable to all metered 3erv1ce 
and to 'Whi~ is to be added the quantity 
charge computed at. the Qu.lntity Rates. 

$ 2.10. 
2.25 
2'.90 
4.50 
7.00: 

14.00 
21.00 
35.00 
60.00 
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APPLICABILITY 

APPENDIX A 
Page 5 or 9 

Schedule No. PV-?KL 

:e,omona VaUey Distric;!. 

LIMITED l-!ETEREO SERVICE 

Applicable to metered. water ~ervice, to the CitY' or Claremont. 

'TE?.RITORY 

The CitY' or Clarecont,. Los Angeles Co\mty. 

~ 

Quantity Rate: 

For all water d.elivered~ per 100 cubic reet 

Serviee Charge: 

For sis x 314-ineh meter •••••••• ~ •••••••••••• 
For 3/4-inc:h meter .. . " ................... . 
For l-ineh meter ••••••••••••••••••••• 
For 1-1/2~inCh meter •••.••••••••••••••••• 
For 2-inei1 meter ................ ' ............. . 
For 3-ineh met.er- .......... ................ eo •• 

For 4.-inch meter ................... . ' ........ . 
For 6-ineh meter .............................. ' .. . 
For B-ineh meter ............. '. 0' ......... , •• 

The Service Charge i, a readine~~-to-$ervc 
charge applicable to all metered service 
and to which is to ~ added. the monthly 
charge computed at. the Quanti t:r Rat~. 

( Contin'.led.) 

Per Meter" 
Per'Montr. " 

$,2'.lO 
2.25, 
2.90 
4.$0 
7.00 

JA.OO 
21.00 
35.00 
60.00 
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SPECIAl. CONDITIONS 

APPENDIX A 
Page 6 of 9 

Sehed.\lle No. PV-7ML 

ro"pna :lla1 J Q'" D1:;tM C'M 

I.D!'ITED ME'I'EREO SERVICE 
(Continued) 

1. All metor roaaing~ for m~eipal department~ or the City of Clare
::lont .....ul be combined. for the pur:iX>~e or compu.ting a :single monthly bill .. 

2. Duri:ng ~ods or high. d.ema.nd~ ,ervic:e \lnder tbi:s :sc:hed.'!Jl.e appl1c:
a.ble to numicipal pa.rks- may be restricted. to orr-peak houre. 
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APPUCABIUTr 

APPENDIX A 
Page 7 or- 9 

Schedule No,. SI-1 

Simi Valley Distriet. 

GENERAL METERED SERVICE 

Applicable to- all metered. water service. 

TE:RRITORY 

Portions ot the CitY' or S1m:i, Valley and vicinitY'" Ventur~ Comlty.' 

RA.TES -
Quantity Rates: 

Per'Meter-, 
Per- Month 

F1r:I.t 10,,000 cubic teet." per 100 cubie fe~ .... $·0 .. 286· (I) 
Over 10,,000 cubic teet". per 100 cubic feet.... 0.257 (I) 

Se~ce Charge: 

For 5/Sx 3/4-1neh meter ......................... .. 
For 3/4-inch; meter- .......... __ ............... _ •• .... 
For l-inc:h meter ......... ' ........................ . 
For l-l/'2-ineh meter ........................ . ' ........ .. 
For 2-inch met.er ........................ ' ........ . 
For 3~1neh meter ..................................... " .. 
For 4-ineh meter ......................... '. __ ... . 
For 6-ineh. meter ................... " ............. ' 
Fo~ 8-1neh meter .................... •.. . " ...... . 

The Service Charge is a. readirJ.e:5~-t.o-se%'Ve 
charge applicable to all metered service 
3:ld to .... 1ti.ch is to be added. the quantity 
charge computed a.t- the Quantity Rat~:I. 

$ 2.60 
:3~0 
4.65-
6 .. 4$-

10.30 
li .. 90 
27 .. 85 
5l.60· 
72 .. 25 
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APPI.ICABn.ITY 

APPENDIX A 
Page Sot 9 

Schedule No .. SI-3M 

Simi Valle! Distriet 

LIMITED METERED IRRIGATION SERVICE 

Applicable to irriga.tion water delivered to parcels or land, til. 'excess 'ot 
5 acre5in one ownership and devoted to tho rsisi:lg o-r comm.erc~ agrieuJ.t'Urs.! 
crop$ or li~ck. 

Within certi..."':i.C3.ted. a:e3.:5' in ~etion II and 14" T. Z N .. ,. R. 18 W.,. 
S .. B.B .&M." V ent'lJl"3. Cou.'"'lty 

Per- aero-foot .• .. -............................... e"... $62'~71' (I)' 
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APPENDDCA 
Page 9 o~ 9 

Sehedule No.. SW-l 

Southwest District 

GENERAL METERED SERVICE 

APPLICABILITY' 

Applicable ~ all metered water ~ervic~. 

All or portiOrl3 ot the Cities ot Car~on> Compton> El Segundo> Gardena,. 
H8,'wthorne,. Inglewood.,. ond lawnd.a.l.e> the comm:unities of AthOM> I.ermox and. 
Moneta> and Vicinity> Los Angeles Co\lnty .. 

RATES -
Qt:zantity Rates: 

Per Meter 
Per Month 

~ 10,.000 cubic teet> per 100 cubic teet.. $ 0.223 (I) 
Over 10>000 cubic teet> per 100 cubic teet •• 0..183 (I) 

Service Charge: 

For 5/Sx 3/4-:1:nch meter ..................... . 
For 3/4-inch meter ••••••••••••••••••••• 
For l-inch meter ....................... . 
For 1-1/2-inch meter ....................... . 
For 2-ineh meter .•.....•. e .......... e' ••••• 

For 3-inch meter .. e, •• 0 .................... .. 

For 4~inCh meter ••••••••••.•••••••••• 
For 6-inch meter .................. ' .......... . 
For 8-inch meter .......................... . 
For 10-inch mete~ ••••••••••••••••••••• 

The Service Charge is a readines3-to-serve 
chargo applicable to all metered ~ervice 
a.."'ld to which is to be add.eC: the q"Jant1ty 
charge computed. at the Quantity Rate:5 •. 

$l .. 97 
3.36 
4.53 
8.53 
ll .. 20 
JJ.3> 
17.06 
27.72 
34.12 
6S .. 24 
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APPENDIX B 

DATA REGARDING RATE INCREASE 
AUTHORIZED FOR. 

SOUTHERN CAI..IFORNIA WATER. COMFAL~1 

, ,r 

Pursuant to provisions of Sec~ion 300.16 of the Economic 
Stabilization Act Amendments of 1971, the Public Utilities Commission 
of the State of California does hereby certify to the Federal Price 
Commission as follows: 

1. The rates authorized by this decision are expected 
to iucrease yearly operating revenues by $209',040. 

2. The rate of return Will not be incre"lsed. 
3.. Sufficient evidet1ce was contained in the record to 

determine that the e=1teria set forth in parag;sph (d), 
(1) through (4) of Title 6, Chapter III, Part 300, 
Sec. 300.15 of the Code of Federal Regulations~as 
amended effeetive Jatr~-y 17, 1972, were met by the 
rate i,:"cr.aase. 

l..\. !he increase is cost-based and does not reflect 
iu~e iuf1ationary expectations; the increase is 
the minimum required to assure COU'i:inued, adequate 
and safe service and to provide for necessary 
expansion to meet future requirements; the ir.crC:."l~e 
will achieve ~e minLmum rate of return needed to 
attract C3ptial a t r~sona.ble cos'i:s :mel not to 
ito.pair the credit of the public utiliey. 'rais 
appendix to the rate decision constitutes the 
certification required by the Code of Federal 
Regcl.ations. 


