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Decision No. __ --lISi£,;:Q~a~5~9'___ 

BEFORE l'EE PUBLIC UTILITIES· COMMISSION OF '1'HE STATE OF CALIFORNIA. 
In tho Matter of the Application ) 
of 'l'Uolurane Telephone Co. ) 

(1) 

(2) 

(3) 

l'o enter into an amendment 
to loan agreement with the 
united States of America 
under and pur~uant to the 
Rural Electrification Act 
of 1$36, as amended, acting 
through the Administrator 
of the Rural Electrification 
Administration~ 

'ro execute its promissory 
note to Rural Telephone 
Bank in the· sum. of 
$403,200.00" said 
obligation t~ bear interest 
at the rate of four per 
.centum per annum, to 
execute its promissory note 
to said United States of 
America in the sum of 
$376,000.00, said 
obligation to bear interest 
at the rate of two per 
centum per annum: and to 

. execute a supplemental 
mortgage further securing 
such notes: 

To apply the proceeds 
derived from said notes to 
financing the construction 
and operation of additional 
telephone lines and 
facilities in the Counties 
of Tuolumne,. Tehama <lD.d 
Shasta. 
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(Filed May 4, 1972) 
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OP"INION .... -----~ 
Tuolumne Telephone Co. seeks authority (1) to enter 

into a supplemental loan agreement~ (2) to issue its Rural 
Electrification Aclministration promissory note in the principal 
amount of $376,000: (3) to issue its" Rural Telephone Bank 
promissory note in the principal amount of $403,200; and (4) 

to execute and deliver a supplemental mortgage. 
Applicant is a california corporation engaged in the 

business of furnishing exchange and toll telephone service in 
the Counties of Shasta, Tehama and Tuolumne •. The company 
reports that it furnishes automatic dial exchange telephone 
service to approximately 1,053 company-owned stations within 
its Tuolumne exchange, and 712 in Shasta and Tehama Counties. 

The utility proposes to construct a new warehouse 
building at Shingletown and an addition to its Tuolumne 
head~arters building. Furthermore, it proposes to construct 
telephone fac:ilities to extend service to approximately 345-

new subscribers. 
In order to provide funds for such construction and 

extension of service, and to provide $19,200 for the required 
pu::chase of Class a stock of the Rural Telephone Bank, appli
cant proposes to bor%ow $376,000 from the Rur~l Electrification 
Administration and $403,200 from the Rural Telephone Bank, 

pursuant to the terms of ~ proposed Telephone Loan Contract 
AIUendment. "rhe proposed borrowings would follow the usual 
terms for loans made through the Rural Electrification 
Administra.tion, and would be evidenced by 35-year notes, of 
which the Rura.l Elee1:rification Administration note would 
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beaJ: interest at the rate of ;26" per ann1Jln and the Rural 
I'i'\ 

~clophone' Bank note would bear interest at the rate of 4% 
, 

per annum. The notes would be securod by an existiJig 
,'_. c 

mortgage, as amended and supplemented, and by" a> propos~d,:: 
Supplemental Mortgage and Security Agree~ent,~ 

After consideration the COmmission finds that: 
1. The proposed notes are for proper purposes. 
2. The proposed documents would not be adverse 

3. 

that the 

to the public interest.. " 
\1 " 

The money, property or labor to be procured 
or paid for by the issue of the notes herein 
authorized is reasonably required for the 
purposes specified herein, which 'purposes ;,' 
are not, in whole or in part, reasonably 
chargeable to operating expenses or to 
incoce.. . 
On .the basis of the foregOing findings we conclud.e:! 

application should be granted. A public: hearing is 
not necessary. The authorization herein granted is for the 
p~pose of this proceeding only, and is not to be construed 
as indicative of', (a) amOt.1l'l.ts to .be included in proceedings ., 
for the determination of just and reasonable rates, or' (b) 

co:ecurrence in the reasonableness of serving arrangements' '" 

or tariff modifications proposed by the Rural Electrification 
Aom;n; stration. 

Applicant is herebj{ placed on notice that compensa~ 
tion of its officers and directors of the magnitude shown in 

its 1971 annual report to the commission may become an issue 
in future rate or financing proceedings. 
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OROER _ .... -_-.. 
IT IS ORDERED that: 
1. Tuolumne Telephone Co. may enter into a Telephone' 

Loan Contract AmcoQmcnt ~'ith the tTnitcd statos of America, 

acting through the Administrat~r of the Rural Electrification 
l'..dm;.nistrAtion, and the Rural Telephone Bank, acting thrcugh 

the Gove::nor of the Banl~. The doc\lIncn t shall be· in substan~ . 

tially the !;ame form a.:; Exhibit E attac"hec1 to the application. 

2. Tuolumne Telephone Co. may execute and deliver a 
SU,plemental Mortgage and Security Agreement in substantially 

the same form as Exhibit F attached to the application. 

3. 'I'uoltunne Telephone Co., for thc purposes 

specified in the application, may issue Nortga9c Notes in the 
principal amounts cf not exceeding $376,000 and $403·,200, which 

Mortgage Notes shall be in subst~tially the sarne forms as

Exhibit D attached to the application. 
4. Tuolumne Telephone Co. shall file with the 

Commission the reports required by Gcner~l Order No. 24-3, 
which order, insofar as applicable, is hereby made- a. part of 

this order. 
S. This order" shall Joecome effective when Tuo'lumne 

Telephone Co .. has paid the fce: pro::cribcd by Section 1904 (b) 

of the PublicUtilitios Code, which fee is $1,560. 
Dated at San ~. , Califo:rnia, this ?-t7... 
IIIIGtIS'" da~t of __ '"'.;.;,)_-.;.1,)..;.....) ____ , 1972. 
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