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Decision No. __ 80.;;;;......;,3..,;6;..,;;1. __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF·CALIFORNP .. 

In the Matter 0= the Application) 
of SUBURBAN WATER SYSTEMS,. a ) 
Cal1forni.,a Co't'pOrat1on~ for ) 
authority to withdra.w from l' 
publie serviee "'dtb.1n a 11m:Lted 
portion of the City of w1XLttier. 

--------------------------~) 

App11cat,ion No,.. 53426-
(Filed' June 2. 7,. 19725-" /, .Amended July 3,," 1972· 

OPI.NION -- .... --- ......... 
By this application~ as 6mended~ Suburban Water Systems 

(SubUl:ban) requests authority~ as required by the provisions of 
S~'tion XIV of~the CommissionTs General Order No. 96-A~ tow:tthdraw 
from public serviee within a limited port10n of 1ts service area 
within the City of Whittier (City). ~ 

Suburban furnishes water s~rv::tce to approximately 45-,000 
gene-rc.l metered. eustomer$ in two service areas designated' as the 
Snn Jose Hills area and the mdttier s.rea,. 1n the Countyo~ Los 
Angeles. The San Jose Hills area is located in or adjacent to the 
Citie:: of West Co~:'1.r..e.~ La. Puente~ Industry,. and Glendora •. The­
~~'ttier area is !ocated in and near the' City of Whittier and inclcaes 
~djae~t un1~corporated area. 

'For many years, Suburba.n a.nd its. predecessor, Whittier 
Wa1:er Company, has been serving a small group of eustomers within the 
Ciey of ~ttier by means of a small distribution system Which is 
isolated from the balanee of Suburbanfs Whittier system. This small 
water system~ now se:v1ng only 24 eusto:nets, is known as the FrCol1egc 
Avenue System". Prior to the enactment 0: Section 1501, eta seq.) 
of the Public Utilities Code, the City completely surrounded a~d 
paralleled this small system with the City T S water main~. Suburban 
purchases water front the City in order to supply these 24 cuStomers. 
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As shown on a map, attached to the application as Exhibit'A, 
the College Avenue System is located within and adjacent' to College 
Avenue between La Cuarta Street and Sargent Avenue. Service is -
provided by tTNO 2.-iuch mains in College Avenue,- supplied with water 
froe. the City systezr' by means of a meter at College Avenue and La ' 
Cuarta Street.. the City has a large size main running: the length: of 
College Avenue. 

The C1ty has notified Suburban of plane. for tbe1mprovement 
of College Avenue from Tedemory Drive to Whittier Boulevard-. This 

improvement would require' the relocation or replacement of Suburban's 
mains at a cost of approximately $11,000. 

In 1971, the gross revenue derived' from the 24 customers 
involved was $1,932, while the cost of purchasing the water delivered 
to these customers was $1,868. The application states the difference 
of $64 is not adequate to pay the cost of providing service with the 
existing faCilities, and could not under any circumstances justify 
the investment of an addit10nal $11,000. Suburban believes that, 1£ 
required, such investment would become an undue burden, on the Company's 
other customers. It is estimated that an additional investment of 
$20,000 would be required in order to connect the College Avenue 
System to Suburban's own supply system. 

The City of Whi.ttier Water Department has agreed J after 
negotiation, to assume responsibility for providing water service 
to the 24 customers on this system by means of connection to- CityT s. 
ex1stiDg facilities during the course of the street improvement work. 

Suburban and City have developed an agreement wh1ch~among 
other things, provides: 

~ ••• CITY ~ll thereafter undertake to supply water 
:0 the propert~es located within said 'College Avenue 
service area', whether the same are now served or not, 
upon the same terms and conditions, and at the same 
charges, as are, from time to ttme, imposed and ch~ged 
by CITY for similar type 'Water se:rv1ce to- other eustomers 
of CI'IY. No connection or speeial charges shall be' made' 
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as to any properties included within the 'College Avenue 
service area t ~ occasioned solely by,. ,the initial commence­
ment of CITY service thereto, pursuant to this ~eement.~ 

A copy of the agreement~ after ratification by'the City 
Council, was submitted to the Commission as late-f:r.led Exhibit :s .by 
means of an amendment to the application filed July 3, 19'72. 

, Under the terms of, the agreement, Suburban will salvage 
its meters and any other salvageable material and abandon the balance 
of the facilities. City mayor may not utilize portions of the 
abandoned facilities. Most of the facilities in this system are more 
than forty years old~ having been installed by the Whittier Water 
Company_ The original cost of the ma1n~ and services (excluding 
meters) being abandoned is $5~555 and th:e accrued depreciation is 
$2,728. Suburban states that no estimate Can be made of the amount of 
material) other than the 24 meters, which may be salvaged, but such 
salvage is expected to be minimal. 

The agreement provides that Suburban shall: convey to- the 
City all of its interest in the water plant left in" place at· the 
conclusion of the street work. Both parties specifically agree, 
ho~~ver, that no part of the agreement applies to SuburbanTs Bartolo 
transmission line ~ch crosses the College Avenue' service area 
between Ramona Drive and Second Street. 

According to the agreement ~ Suburban will reconstruc~ and 
re?lace the facilities required to convert the utilityTssystem to· 
that of the City, using material to be supplied by the City. 

Suburban proposes to record the abandomnent of these facil­
ities by a journal entry in the general form set forth in ExhibitE~ 
attached to the application. 

The rates of the City of Whittier Water Department, which 
are attached to the application as Exhibit C, are comparable to the 
.applicable ra~es of Suburb&n (Schedule No. 1 ~ Area 2) which are 
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attached to the application as Exhibit D. The average usage of the 
24 customers during the year 1971 was approx~te1y 50 Ccf. per bi­
monthly billing period. The bill under.SuburbanTs rates for th1s 
usage is $14.80, while the bill under the City rates for the same, 
usage would be $13.75. 

Suburban states that the quality of water delivered to the 
customers Wiil be unchanged, since these customers are now receiving . 
water ::;upplied by the Ci~y and also- that,the pressure available to 
the customers sb.ould~ if e.nything., be improved, due to"the size ~ , 
the C1ty f s existing main in College Avenue. 

Subu.::ba:l. bas advised each of the affected customers of 
the filing of this applieation by means of a letter, a copy of 
T..?!'U.eh is attached to the applieat10n as E=c.."li~it F. As of June 30, 
1972, Suburban states that it had received no com:nun!eatio'O. or ques­
tion, either wr1t~en or verbal, from any of the 24 customers~ 
Findings 

Tt1e COmmission has con=idered thia matter, and finds that: 
1. !be te=ms of the agre~ent, attach0G to the smcndment to 

the application as ~~~bit ~, adequate~y protect the customers of 
the utility w!:lo will be transferred to the City.. Charges' for ' 
residentia.l customers are· comparable froc.either of the, water ,purvey­
ors. 

2. The proposed conveyance of the facilities. referred~o in 
the Ag=eement~ Exhibit a as attached to the Amendment to the Applica­
tion, is not adverse to the public interest. 

3. Upon co:mect1on of the existing 24 cu::;:tomers to the water;' 
system of the City of Whittier, p~b11c convenience' and necessity ~ll 
no longer require a continuation of service by the utility' in.its 
Coll~ge Avenue System. 

4. The relief ofapp11cant from its public utility obl~gat1ons . 
in its College Avenue System,. .lnd the assumption of thcce obligations 
by the City ~11 not be adverse to the public interest. 

S. A public hearing is not necessary. 
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Conclusions 
The Commission concludes that: 

1. The utility should be authorized to carry out the terms of 
th~ ~eement, Exhibit B as attached to the Amendment to the Appl1ca- . 
tion. 

2_ Upon completion of the ~onnection of the 24 customers to' 
the City ~ater system, the utility should be relieved of its public 
utility ~ater corporation obligations in its College Avenue System,: 
as depicted in Exhibit A to the application. 

3.. !he application should be granted subject "to' the conditions 
set forth 1;0 -the Q"C1s1,ling o-rder.. ' 

ORDER - _ ..... -- ..... 
IT IS ORDERED that: 

1. Suburba:n-'Water Systems may convey to the City of Whittier 
the public utility property in its College Avenue. System as described 

in Exhibit :a to the Amendment to the Application herein" under' the 

terms and conditions set forth in said exhibit. 
2. Within thirty days after the completion of conveyance" 

Suburban Water Systems shall file with the Commission a statement 

date upon which the 24 customers were connected to the water system of 
the City of ~tt:ter and the date upon Which the coaveyanceof the 
facilities became effective. 

3. Upon completion of the connection of all the cUstomers in 
the College Avenue service area to the water system of the City of 

Whittier, Suburban Water Systems may withdraw public utility water 

service in that limited area, and to the 24 customers presently' 
served therein. 

4. Within thirty days after completion of the coaveyance~ 
Suburban Water Systems shall file a revised' tariff service area map' 
reflecting the ~tbdrawal of service from the College Avenue area. 
Such filing shall comply with. Genera.l Order No. 96-A and· shall become 
effective ~our days after the date of filing.. 
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5. Upon compliance with all of the conditions of this order., 
Suburban Water Systems shall stand: relieved of its public utility 
obligations in connection with the portion of its public utility 
water system herein authorized t~ be transferred. 

6. The authority granted herein shall expire1n one year after 
the effective date hereof unless earlier exercised .. 

The effective date of 'Chis: order shall be twenty days after 
the date hereof. 

Dated at San Franeiseo 
~yof ___ A_U_G_US_T ________ _ 

• C411fornia,. this 1'~ 

' .... --' _t::;:;;.)f.j.~IU"'.w;J"""'a.JJ..J~lo,.. .. ,........---.~ ,-
, -

,," " ' ",':' ' " ,"/, ,j 
rdr'4 -

Commissioners' 


