
lm::n 

Decision No. _--..aOO....&:Ko' _3S~Z:;..., __ _ 

BEFORE TEE PU:BLIC U'I'ILI'l'IES COMMISSION OF ntES'XAXE OF' CALIFORNIA 

In the Matter of the Application of 
SOTJ"rd"WEST WAXER COMPANY ~ a california 
Corporation~ for an order confirming 
the transfer of certain property to 
the Cucamonga County Water District, 
pursuant to j udgtne'1lt and final order 
of condemnation, and the discon
tinuance of water service'. 

OPINION 
-.- ........ --~ 

Application No. 53409 
(Filed June 19, 1972) 

Southwest Water Company (So~thwese») a corporation, requests 
au order of the Commission authorizing the utility to' transfer a 
portion 0:= thp. water facilities of its Etiwanda system to the 
Cucamonga County Water District ~ pursuant to' a Judgment itl. Condem

nation. '!be utility also requests approval of the jou:mal entry 

by which it has reflected the sale of the facilities. Approval 

for the trausfer is requested pursuant to Sections 851 and 853 of 
the PUblic Utilities Code. 

Southwest furnishes general metered water service to ap
pro~tely 18,400 customers in three separate districts. '.the 
La Mi~da District provides service to some 12,000 customers located 
in the 'City of La Mirada and vicinity ~ in Los Angeles and Orange 
Counties. The La Sierra District contains nearly 6,~000 services in 
the commu:c.ity of La Sierra within the City of Riverside and vi.cillity, 
in Riverside County. The Etiwanda District supplies water to about 
400 eusto:o.ers in or near the COtCCl\mity of Etiwanda, in San Bernsrdino 
County. 

ree Cucamonga County Water District" through a.n action 
in condemnation" Action CW"'3393 in the Superior Court, State of, 
California, S!:m. Bernardino County" has acquired certain facilities 
of Southw'est' s Etiwanda Systec as described i:l the Judgment .:b1 
Co:Idemn.atio':. in said action> a copy of which is attached to the 

-1-



e 
A. 53409 lmn 

application as Exhi.bit A. The portion of' said Judgment in Condem
nation applicable to Sou.thwest f s facUities along. the eastern 
boundary of the water district was affirmed by the Court of Appeal, 
Fourth District, Second Division, State of california, in its, 
opiuioo. in Case 4 Civil 10026 filed December 21, 1971, a copy of 
which is attached to the application as Exhibit B. The water 
district has taken possession of the described facilities, and is 
serving 21 customers formerly served by these facilities iu South
west 1 s Etiwanda District. 

In addition to the 21 customers mentioned' above, Southwest 
serves approldtnately 16 customers, within the area claimed by the 
wa':er district, by me<DlS of connect:!.ons to facilities owned by 

Rochester Water Company, a mutual water company. Under the original. 
Judgment in Condemnation, Rochester was awarded damages due or 
payable under the provisions of PUblic Utilities Code SectioaslSOl -
1506 by reason of plaintiff's (the water district r s) proposed 
eoustructiou.. the water district was not awarded· possession of tae 
facil1t:tes of aoehester, however. lbe Court of Appeal has remanded 
this portion of the j udgmec.t to the Superior Court in order to 

determine the cost and risnts 0: the water district to t&<e full 
possession of the Rochest:er facilities. Southwest is of the opi:U.on 
that the Court appears to have held that Southwest's facilities 
connected to the Rochester line are tn the same category as 
Rochester's own facilities. Until such time as t.."le final disposition 
of the :Rochester facilities io!; dete=mined by the Cot:rts> Soutl'lwest 
cOtlSiders itself oblisated, under its certificate of public 
convenience and necessity issued by this Comn:d.ssio'O." to continue 
service ~o those customers p:esentlyserved ~~omthe Rochester line 
or eu.stotne::'s who may request such service. Southwes t" however,. 
believes that it is effectively relieved o~ its puolie utili~ 
respousib!lity in all other parts of the water district. . A tDSP 

showing the eastern boundary of w~ter distrie't as related to South
we.:;~ r & eer~i£icated a'.t'ea is attached, to the application as Exl"dbi't C. 
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Southwest does not propose to refUe it$ tariff tierv:i.ce area -map 
until such time as the status of the Rochester facilities and 
%'el.;t~ed Southwest customers is clarified by the Courts. 

lhe oriZinal cost of the facilities of Soutbwest condemned 
by the -wat:er d !strict is $8,.553.92. The original cost: by plaut 
accou:o.ts and the accrued deprec:C.at:L:on pertaining thereto areas 
follows: 

Utility Plant Aeco\mts 

Constr. Work in Progress 
Trcus~sion Mains 
Services 
Meters 
Hydrants 

Total Utility Plaut 

~. 

$ -341.52 
7,092.56 

791.83 
263-.53 
64.44 

Accrued Deprecfat1oc, -
as of ' Date of Transfer 

$ 
5,.165.54 

689.01 
211.10 
44.37 

'!:here were no Advances for Construction or Contributions in Aid of 
Cons~ctioD. on the booIes of Southwest relative to- the condemned 
facilities • 

PJLl customer deposits have been refunded. 
Southwest states that the award of $40,000, having been 

adjudged by tae Superior Court as the v~lue of all plaut condemned, 
att~dallt :r!.z.b.-:.s,. and severauce. has been received.. This amouut 
was ~epo$ited with the 'Xrustee for Southwest' sbonds under the 
teros and conditions contained in the original trust indenture,. 
da~eci November 1, 1955,. and as supplemented from time to time. 

'!he $40,000 award has since been ~lithdrawn ancl reinvested !n utility 
plaut as permitted unde:- the t:::ust indenture. 

the j ou.ro.al entries for which Southwest requests' approval,. 
as shown. in Exhibit D a~taeb.ed to the appliee.tion, are as follows: -" 



e 
A. 53409 lImn 

Sale of Facilieies to Cucsmooga County Water District 
Joernal Entry to 'Clear Account 392 - Ueility Plant Sold 

Account Account No. Debit Credit 

Reserve for Depr. of Utile Plt. 250-5-343 $ 5,,165.54 $ 
250-5-345 689.01 
250-5-346 211.10 
250-5-348 44 .. 37 

Utility Plant Sold 392-5- 40,,000.00 

Constr.. Work in Progress 100-3-5 341.52 'Trans.. & Distr. Mains 343-5 7,,09Z ... S6 Se'rV'1ces 345-5- 79'1 .. 88 Meters 346-5 263.58 . Hydrants 348-S " 64 .. 44 ' . Deferred Debi'!:s 146 592.77 Other Reserves (contingent 
11,,323: .. 00: Fe<ierel 'Tax) , 258-

Other Reserves (contingent 
1,242'.00' State 'tax) 

M1se. Credits. to Surplus 401 24 ".398-.27' 

To record retirement of utility plant" retirement of accrued depre
ci~tion) deferred eaxes" and profit resulting from condemnation of 
f~c11~t1es by Cucsmonga County Water District.. , 

Upon the original receipt of cash and surrender of facil
ities" the following entry was made: 

Special De~s.1ts ' 
Utility Plant Sold 

121 
392-5 

$40,000 .. 00 
. , 

To record receipt of funds from Cucamonga County Water District 
upon condemnation of facilities. 

The Co~ss1o~ has co~idered th1smatter and finds that" 
subject to the conditions set forth in the order which: fOllOWS'" 
the tr~ns.fer of the utility property ,pursuant to the Judgment in 
Condenms.tion would net be adverse to the public interest. The 
Commission also finds that the journal entry by which Southwest has 

reflected the sale should be approved. ' A publiC hearing is not 
necessary. 
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The action ta!~en herein shall not be construed to be a 
=indfng of value of the property authorized to be transfered. 

O~~E.B 

IT !S OP~ZRED that: 

1. Sou~est vlater Compa.ny is authorized to transfer .the 
public ut1l1ty property considered in this proceeding to- CUcamonga 
County Water District pursuant to the- Judgment in Condemnation 
attached to the application as ~~1bit A. 

2. Southw'ese Water Compan7 is authorized to reflect the 
transfer of the property con~idered herein by ~eans of the journal 
entry as set fo~~ in Exhibit D attached to the application. 

3. ~"for incoCle tax purposes, Southwe:;t 'Vlater Company has 
elected-, or if in the future it should elect, to defer recognition 
of any gain resultine from the sale 0::: t11.1$ property, it shall 
esbblish and pertl3nently maintain memQrand\lUl. records in its books 
of a.ccount identifyine the properey acquisitions towbiCh the cap
ital zaius are applied, and the depreciation that would, o,therwise 
be aceru¢d thereon. .' -

flo. Except as to the facilities connected to the l-ine of the 
Rochest~ Water Cotapa'O.y, Sou.thwest Water Company shall :Stand· 
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relieved of its public utility oblie;atioilS in the a%ea of the 
Cucamonga County Water Dictric::. 

The effective date of tlrl.t; order "shall be twenty days 
after the date hereof. 

Dated olt __ -:;:s=a.n"-,,,-Fta~n,!;l,ci»4iJil£~Q __ ) California') this 
day of __ --..;..;A~UG_l~IS'_Lr ___ ) 1972. 
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