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Decision No. 80365 

BEFORE ~.PUBLIC urII.ITIES COMMISSION OF THE StATE. OF CALIFORNIA. 
, .. ~~';'~;~. . 

In the· Matter,' of the Application of ) 
NORTH LOS ALTOS WATER COMPANY for ) 
authority. to increase its rates and 
charges for its water system serving 
portions of the cities of Los Altos 
and Mountain View in Santa Clara 
County in order to offset an increase 
in the growd water tax rate imposed 
by the Santa Clara Flood Control and 
Water District. 

o PIN. ION -- ..... -~--

Application No·. 53366 
(Filed June 1, 1972) 

By this application. North Los Altos Water companr requests 
an 8.4 percent-increase in rates for metered service to, offset the 
effects of increased gro\md water extraction cos~s levied by the Santa 
Clara County Flood Control and Water Conservation District.. . 

Applicant is a corporation duly organized and existing under 
the laws of the State of California, and is a wbolly owned subsidiary 
of Citizens Utilities Company, a Delaware corporation. Its principal 
place of business is located in Santa Clara County, California. 

Applicant owns and operates a public utility water system 
se~ring portions of the Cities of Los Altos and Mountain View in Santa 
Clara County, california. Applicant fu..-:lishes water service to 1,3,69:' 
metered customers, 9 private fire connections and 141 public fire 
hydrants as of Deeember 31;, 1971. 

Applicant's present meter rates became effective December 15:-
1970, by authority granted in Decision No. 78068, dated December 8, 
1970. 

By Decision No. 7806a, the Commission authorized rates which 
could be ~xpected to produce an average annual rate of return of 7.2 
percent: which it found to be reasonable for applicant in Decision No·. 
7i211, dated May 12, 1970. 
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Since the date of Decision No,. 78068, the gro\.md water tax 

rate imposed on applicant by the Santa Clara County Flood Control and 
Water District was increased from. $29.00 an acre-foot to. $30 .. 00 an 
acre-foot, effective July 1, 1971. By notices dated May 17, 1972', . 
applicant was advised by the Santa Clara County Flood, Control and' 
Water District that four of its wellS, upon which the ground water 

tax was not previously assessed, have now been registered for assess
ment. The tax, which was applicable to approximately 38 percent of 
the water pumped by applicant in the year 1971, will be applicable 

to all water pumped by applicant effective July 1, 1912.. The effect 

of the foregoing, based on the water pumped during: t~' year 19:71, is 

to fncrease applicant's ground water tax by approximately $1&,224 as 

shown on Exhibit E attached to the application. Accord~ to· appli
eant, its earnings, summarized in Exhibit D attached to the applica
tion" will result in a substantially lower rate of return than that, 
authorized by the Commission fn Decision No. 77211 unless it is 
granted its requested offset rate tncrease. 

Applicant proposes to add to the quantity rates an additional 
$0.046 per 100 eubicfeet of water consumed.. Applicant proposes that 
the general metered service schedule attached ~o the application as 
Exhibit B. be adopted to supersede the comparable schedule now in 
effect, and estimates that the proposed rate revisiou will result in 
an increase in gross revenues of $18,224. 

An engineer from. the Commission r s staff conducted an 
independent study of applicant r s request. The results of the engi

neer r S st:udy are contained in a report dated June 29,. 1972. This 
report is received as Exhibit 1 in this proceeding. 

According to Exhibit 1, the engineer reviewed information 
contained in Application No. 53366 as well as work papers which 

applicant bad developed in· connection therewith. He concluded that: 

a. Applicant's computations are acceptable. 

b. The requested rate increases will offset the 
expenses resulting from the ground water 
extraction charge increase. 
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c.. The earnings which would· be ,produced under 
the conditions set forth in the application 
do not exceed the previously author1zed~ rate 
of return .. 

Findings and Conclusion 

The Commission finds that:. 

1. Applicant is in need of additional revenues,. and the 
proposed rates set forth tn the application are reasonable. 

2.. Applicant's estimates~ previously discussed herein reason
ably indicate the results of its operations for the future and' are 
adopted .. 

3. The increases. in rates and charges authorized herein are 
justified; tbe rates and charges authorized herein are reasonable; 
and the present rates and charges ~ insofar as they differ from those 
prescribed herein,. are for the future unjust and unreasonable. 

4~ A public hearing is not required. 

5. The rates authorized herein are needed by applicant to- . 

offset increased costs of operation and to keep' app·licant's earnings 
within the zone of reasonableness. 

6. Pursuant to subparagraph (E) (1) (a) of Rule 23.1 of the 
Commission's Rules of Procedure,. the rate increase is exempt from 
the requirements of that Rule because it is designed to offset 
expenses resulting from an increase in the charge. for extraction of 
ground water.. ' .. ' '. ".' '. 

The Commission concludes that the application should be 
granted to the extent set forth in the order which follows~' 
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ORDER 
~----

IT IS ORDERED :bz;t after the effective date of this order,. 
North Los Altos 'Water Company is authorized to file the revised rate 
schedule attached to this e:::C:er as Appendi.."C A, and concurrently to 
withdraw and c4l:'lcel p~esently effective Schedule No.. 1. Such filing 
shall ccr.IIply with Geu.~ral Oroer No. 96-A. The effective date of the 
revised schedules shzll be four d&ys after the date of filing. The 

revised schedu~es shall a~ly cnly to' service rendered on and after 
the effective ~ete thereof. 

The effective date of this order shall be ten days after 
the date hereof. 

Dated at San Franclseo ,. California,. this /~.a;, da.oY --------------- --'-------- ~ of ~flr,rrSI , 1972 .. 

Commissioners 

tommls:loncr D._. W~ Rolmo:;. .. "De1ng '. .. 
%locessar11y. ~b~ont.. d1d .Jlot parUc1]tate 
in.the dispe:;'1'tien.ot th1:;''Proeeed1llg ... 



APPENDIX A 

Sehed.ule No. 1 

GEN£R.A.l ME'l'ERED SERVICE 

APPUCA'9II.I'l'Y 

Applicable t<> all metered. water :J.ervice. 

TERRITORY 

Portiorus of los Alto~, and. vicinity, Santa Clara. CO\mty. 

RATES - Per M<iter 
Per'Month:, 

Quantity Rates: 

First 600 cu.tt. or less •••••••••••••••••••• $'5.5~ 
Next 2,400 cu.fi .. , per 100 cu.1"t. ..... oo ••• oo. ••. . .556-
Over 3,000 cu..1't., per 100 cu. ft. •• oooo.oo......... ..396, 

Mi:limI:n Charge: 

For sIs x 3/4-inch meter ............................... . 
For 3!4-ineh meter ......................... . 
For l-inch. meter ....... __ .............. . ' ... " ...•. 
For, l-1/2-ineh meter ................. __ ......... . '.' __ ... .. 
For 2-ineh.' meter .................................. . 
For )~inch meter ..... ,. .. ..- ............... • ' ........ ' • 

$ ;.53: 
7.50-

1l.65 . 
20.00 
30~OO 

. -,65 .. 00' 

The Minimum Charge will entitle the c1..Wtomer 
to the quantitY' or water which that minimum 
charge "l.tll pureh.a.5Cla.t the Quantity Rates. 
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(I) 


