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INTERIM OPINION 

Pacific Southcoast Freight Bureau (PSFB.). on behalf of the 

California rail carriers participat~ fn its tariffs, seeks autbori~y 

to increase the local and jOint rail and joint rail-highway freight 
rates and charges applicable to California intrastate traffic. On 

March 14. 1972. the Commission ordered that hearings be held tn the 
several minimum rate cases concurrently with Application No. 53107 for 

the purpose of determining whether CODXDOD carriers should also be 

authorized and directed to adjust their rates: maintained under the 

"alternative application of coamon carrier rates" pr",,·isions of the 

various miDimum rate tariffs of the CODm1ssion. 

Public bearfng on these matters was held before Examiner 
Gagnon at San Francisco on June 20. 1972. Direct evidence was, pre­

sented by applicant through a cost analyst and freight traffic official 

of the Southern. Pacific Transportation Company. Upon the fil1ng of 
PSFR's late-flled Exhibit No.3. which bas been received", that phase 
of this proceeding pertafning to applicant's origfnal sought relief 
(ex Parte 281 - general surcharge increase of 2 1/2 percent) stands 

submitted. Application No. 53107, as amended, will remain 
on the Coamission' s. docket pending further action by applicant 

and/or the Comissioc. relative to the final dispOSition of this pro­
ceeding. 

The rail increase initially sought in Application' No. 53107 
is the same as previously authorized by the Interstate Ccmnerce 

Coamission (ICC) ~ effective February 5, 1972. on interstate rail 

traffic in Ex Parte 281. Increased Freight Rates, 1972, dated December 
21~ 19'71. Subject to certain restrictions and limitations, said Ex 
Parte 281 autho~ity granted the California rail lines an overall 
increase of 2 1/2 percent in their interstate rates and charges. By 
the First Amendment to Application No .. 53107. filed April 10 .. 1972, 
the rail carriers sought to establish on California intrastate traffic, 
in lieu of the originally proposed Ex Pa:te 281 increase," the 
higher interstate rate increases scheduled t~ become" effective . 
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on May l~ 1972~ as specifically set forth tn the rail carriers' Tariff 
of Increased Rates and Charges X-2S1-A. Such increases are proposed 
on a selective service or commodity basis and range from 3 to, 10 
percent. Application of the Ex Parte 281-A selective' increases on. 

interstate traffic was suspended until November 30 ~ 1972 by further 
order of the ICC~ dated April 24~ 1972~ in Ex Parte 281. Said order 
also extended the application of the Ex Parte 281 general surcharge 
of 2 1/2 percent on interstate traffic. 

In a continued effort to obtain California intrastate autho­
rity to apply its proposed Tariff X-28l-A selectivera~e increa.ses, 
(now under suspension by the ICC with respect to interstate traffic) 
in lieu of the lower Tariff X-2Sl surcharge initially requested. the 
applicant rail lines filed their Second A~dment to Application No. 
53107 on April 28~ 1972. This latter amendment added a Paragraph VIII to 
the application which sets forth the following additional allegation: 

'~e authority herein sought~ll not be exercised 
to increase rates or charges on California fnera­
s~ate traffic by any greater amounts t~~ the 
correspondins general increases which since 
February 4~ 1972~ have or may become effective on 
interstat~ traffic between potnts in MOunta~­
Pacific territory (the area generally west of the 
Rocky Mountains).1t 

By the afcrementioc.ed Second .Amendment to their application" 
the Californi.a rail lines were, in effect, seeking from this, Cotmnissial 
the same permis.s.ive authority relative to California intrastate :a11 
traffic that bad 'been previously withheld by the ICC in co=ecti.on 
with the rails interstate traffic. By Decision No. 80074, dated May 
16, 1972, in this proceeding the Commission ordered that the first 
phase of this proceeding be restricted to the receipt of evidence 
pertaining to app1icant' ~ sought relief as set forth in their origin3.1 
application ~ Parte 281 - general increase of 2 1/2 pere~t). 
Accordingly, Phase 2 of this proceed:tng, concerning the add1- . 
tioc,~l relief sought here~, shall be the subject of further 
~djour:ed hcar!ng and/or orde: of the Commission • 

.... 
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Phase 1 - Ex Parte 281 
The California tntrastate rail rates involved herein and 

published in PSFB·' s. tariffs on file with this Commission were last 
generally increased on December 17 ~ 1971~ pursuant to Decision No .. 

79:')60, dated November 22~ 1971, in Application No .. 52329: and the 
prior interim. Decision No .. 78695~ dated May 18~1971, in that same 
proceeding. Said increases were designed to reflect, on California 

intrastate traffic, the increases authorized by the ICC in Ex Parte 
265-B. and Ex Parte 267.. '!be revenue and expense projections sub­
mitted by applicant rail carriers in justification for the further 
increases proposed in this· phase of the instant proceeding were 
developed under the same methods employed by the rail carriers in 

Decisions Nos. 78695 and 79360. 
Applicant presented esttmates of revenues and expenses of 

the four major railroads and their subsidiaries in connection with 
the transportation of property in California tntrastate commerce 
under the 2 1/2 percent Ex Parte 281 proposed rate levels and ~t 
Ap.il l~ 1972 operating expenses.. Tbe basis for the revenue es~i­
mates are the California railroads results of operations for the 
yee.r 1969 as shown in Table 1 of Decision No. 78022,. dated December 
1, 1970, in Application No. 51944. In said decision the Commission 
fou:o.d: 

"2. The results shown in Table 1 in this: opinion 
reasonably reflect the operating results of the 
c~iers sh~~ therefn for the transportation of 
property in California intrastate commerce for the 
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ye;u: 1969 ~ .s.nd the total revenues shown therein' 
amount to aver 95 percent of the total revenues 
derived for all transportation of property by 
railroad in California intrastate commerce for 
said period." 
Applicant made adjustments to the. rails 1969 results of 

operations so that (1) revenue estimates would: reflect all prior rate 

increases through December 31~ 1971 plus the proposed additional 
2 1/2 percent surcharge sought in Applicati.on No .. 53107 as of January 
24~ 1972. The 1969 operating expenses were indexed upward: so as to' 
reflect estimated expense levels as of April 1, 1972.. Essentially 
the adjusted results pw=port to show earnings of the various rail 
carriers that would result from transporting the traffic that moved 
during the calendar year 1969 at the proposed rates if the cost of 
operations for moving such traffic were at expense levels of ApriL l~ 
1972. Said revenue and expense estimates are shown in Appendix B: 
attaehed hereto. 

From. Appendix B it will be noted that the 1969 revenues 
were first updated to reflect present rate levels and thereafter 
further indexed upward to show tbe estimated results under. the sought 
X-2Sl surcharge of 2 1/2 percent. the 1969 operattng expenses were 
also indexed upward 111~85 percent so as to reflect expense levels as· 
of December 31~ 1970 (Decision No .. 78695).. Tbereafter~ said adjusted 
expenses were further increased by 10S.88 percent ~ thereby reflecting 
estimated adjusted expenses as of April l~ 1972.. The 1:ldex of 8~SS· 
percent used by applicant to reflect the carriers' expen,se levels; as 
of April l~ 1972 was determined as follows: I 
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'!ABLE 1 

INDEX OF EXPENSES 

Percent Percent 
of Total Increase 
for Year From: 12/31/70 

Description of Expenditure 1971 (1) to 4/1/72: 

Employee compensation 46.8: 15 .. 0 
Health and welfare 2.5- 27.3. 
Federal payroll taxes 4.7 12.0· 
Fue 1 ~ road and yard 3 .. 9 .1 
Other material 16.8 3 .. .7 
Other expenses 15 .. 8 (2) 
Other taxes (exc1uding. income) 4.1 (2) 
Net rents and demurrage 5.4 (2) 
Total operating expenses ~ rents> 

demu...-rage and taxes> exeluding 
Federal and State income taxes. 100.0 

(1) Based on 1971 Annual Reports to Cal. P.U.C~ 
(2) Although increases have occurred in these 

categories:J they b.....""Ve not been evaluated. ' 

Weighted, 
Percent' 
Increase 
of Tota'l 

7.02', 
.,6$. 

.~:' 

.00 

.62 
(2) 
(2) . 

(2) 

S .. as 

From Table 1 above it will be noted that wage and alliee 
payroll expenses of the rail carriers constitute some 54 perc,ent (of 
which 46 .. 8 percent is employee wage costs) of the' rail carriers' 

total operating expenses for the year 1971. The computations in 

Table 1 also indicate that> while the rail 1ines'wage costs have 
in~reased by so:ne 7 percent since the last rail rate adjustment>, appli­

cant is now seeking a labor offset rate increase of only 2 1/2 percent .. 

A summary of the projected estimated revenues? expenses and net railway 
operating income of the applicant rail carriers under the relief sought . 
her,eir! is set forth below: 
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TABLE 2 

CALIFORNIA INTRASTATE TRAFFIC ... ANNUAL 
REVENUES, EXPENSES AND NET RAIUilAY OPERATING INCOME 

Est1mared11 Revenues -
Estimated2l Expenses -

Net Railway 
Operating).! 

Income -

Atchison,. Topeka and Santa 
($1~l75,OOO) Fe Railway Company $ 27,204,000 $ 28:,379',000 

Central California 
Traction Company' 116',000 159',000. ( 43,000) 

Holton Inter-Urban 
Railway Company 231,.000 173,000 58:,000 

Nortawestern, Pacific 
Railroad Company 5,169',000 6,054,.000 ( 885,000) 

Petaluma and Santa Rosa 
Railroad Company 24~000 20,000 4,OO~: 

Sac:r&nerlto Northern 
Railway Company 141,000 172,000 ( 31,000) 

San Diego and A..-izona 
63-,000) , Eastern Railway Company ·1,275,000 l,338,.000 ( 

Southern Pacific 
Transportation Company 83,836,000 86,762,000· ( 2, 926~OOO) 

Sunset Railway Company 222,000 l63,000 .59,.000: 
Tidewater Southern 
Railway Company 34,000 43,000 ( 9'~000) . 

Union Pacific Railroed 
Company 2,Ol4,000 2 116 000' , , ( 'lO2~OOO) 

Visalia Electric 
Rail=oad Company 1,000 1,.000 

Western Pacific: 
Railroad Company 2~0511000 21 755:1 000 ( 704_00°2 

Total $122,313,000 $128,135;;000 ($5,817,000) 
( ) Indicates loss .. 
11 Adj~ted to reflect all increases through December 
- 31, 1971, and also ~o include the proposed incre3ses 

sought in application filed on January 24~ 1972 .. 
21 Adjusted to the expense level as of April 1, 1972. 
- The effect of increases in certain expense eatego=ies, 

such as equipment rents and deprec~ation, duri:lg 1911 
and for the first quarter of 1972 have not been 
included, even though ixlereases have occt:rred. 

2! Docs not ~clude State 0= Federal ~co~e Taxes. 
-7-
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Table 1 of Appendix :s bereof indicates '. that the sought Ex 
Parte 281 increase of 2 1/2 percent is expected to produce some 
$2,.924,.000 in additional et'Jnual operating revenues. From Table 2 

above,. however,. applicant shows that even if the sought relief is 
authorized the rail carriers involved will sustain an overall 
operating. deficit of some $5,.817,.000 at April 1,. 1972 expense levels. 
The Southern Pacific Transportation Company. which transports the 
largest volume of California intrastate traffic,. anticipates a net oper­
ating deficit of some $2,926,.000 at April 1,. 1972 expense levels; 
whereas under present rates authorized by Decision No. 79~60,sup=a said 
rail carrier expected to enjoy operating earnings of some $2,400,.OOO~ 
It is apparent that subsequent increases iu operating expenses have 
n~ eroded such anticipated earnings. 

The Commission's staff thoroughly cross-examined applicant's 
presentation. The staff r S concern is directed' not Go much to' the' 
sought Ex Parte 281 surcharge of 2 1/2 percent as it is to. appli­
cant's persistent efforts to coctinually justify sought ex parte :ate 
increases based on historical revenue and expense data which assertedly 
is O".ltdated. Applicant hols assured the staff that its further sought 

relief ~ Parte 281-A) in this proceeding will be predicated upon 
~he most current tnformation available. Although refinements' may be 
~e in the methods and calcula~1ons of applicant in arriving at its 
est~te of the increase in expenses as of April l~ 1972 OV~ those 
experienced in 1969, it is apparent that there has been an increase 
in the California railroac!s' labor costs wb.ich,. standing alone exceeds 
the additional revenues anticipated under the relief sought herein. 

The Ex Parte 2Sl surcharge has been in effect on inters:t<'!!:e 
traffic since February 5 ~ 1972. Said increase: not only hac! the prior 
approval of the ICC, but the Federal Price Cotmnissi.on as, ';.;ell .. 
Applicant contends that a like X-lSl adjustment in california fntra­
state rail rates would equally fall within the guidelines of the 
Federal Govern:neut r s Economic Sta.bilization Regulations. Applicant: 
notes ~~t the interim relief soug~t herein would not fncrease the 
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aggregate annual revenues of the respective rail carriers involved 
by more than one percent and provide additional revenues at a'rate 
less than $5, million per annum. It is contended, therefore" that 
the sought X-28l surcharge of 2-1/2 percent does not constitute a 
reportable increase to the Federal Price Commission. ~ 

In response to mandate issued July 10, 1972, by the United 
States District Court for the District of Columbia in Civil Action 
No. 971-72 S.C.R.A.P. v. United States. the Interstate Commerce 
Commission on July 13, 1972, directed the railroads to publish a 
tariff supplement or supplements to beeome effective 12:01 4.m, July 
16, 1972 upon not less than one day's notice to eliminate the 2.5-
percent Ex Parte 281 surcharge on goods being transported' for pur­
poses of recycling. 

Finally applicant affirms that the authority sought herein 
will not be exercised to increase rates or charges on california 
intrastate traffic by any greater amounts than the correspondtng 
general increases which have or may become effeetive on interstate 
traffic between points in Mountain-Pacific 1:erritory. It is further 
explained that should the Interstate Commerce Commission require 
the reduction or cancellation of any of its prior authorized Ex Parte 
231 interim increase the PSn will make similar reductions in the 
rails' California intrastate rates. 
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'.the Commission finds that: 
1. The Pacific Southcoast Freight Bureau, on January 24, 1972, 

filed Application No. 53107 requesting. authority to increase 
Cs1ifornia intras tate rail rates by amo1.Ults equ.ivalent to increases 
authorized by the Interstate Commerce Commission in order dated 
December 23, 1971, in ICC Docket No. Ex Parte 281. This authority 
was exercised by the railroads through the publication of a Tariff 
of Emergency Charges X-2S1 for application on interstate rail traffic, 
effective February 5, 1972. The authority thus exercisedp:ovided. 
for the application of a general 2 1/2' percent surcharge increase in . 
interstate freight charges. 

2.. '!be railroads, on Ma:ch 17, 1972, issued their Tariff of 
Increased Rates and Charges X-28l-A which proposed to· cancel the 
aforementioned Tariff of Emergency Charges X-28l and, in lieu thereof, 

apply, effective May 1, 1972, selective increases in their interstate 
freight rates and charges ranging in volume or effect between 3-and 

10 percent. 

3. The Pacific Southcoast Freight Bureau, on April 10, 1972, 
amended its Application No. 53107 thereby requesting authority to 
increase Ce.lifornia intrastate rail rates by amounts equivalent' to", 

those set forth in T&rlff of Increased Rates and Charges X-281 ... A, in 
lieu of its original sought Ex Parte 281 general surcharge increase 
of 2. 1/2 percent. 

4. The Interstate Coarnerce Commission by its order in ICC 
Docket Ex Parte 281, dated April 24, 1972, suspended the, rails 
proposed selective increases in rates named in their Tariff of 
Increased Rates and Charges X-28l-A and concurrently extended 
the a,plica'CioJl of the general 2 1/2 percent surcharge on i:1terst31:C 

rail traffic as more specifically set forth in the rails' Tariff of~ 
Emcrget!cy Charges X-281. 
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5. The !ntcrsUltc ColllDlerce ColDllission in ICC Docket Ex Parte 
281 dated July 13, 1972, ordered the railroad respondents to puolish 
and file tariff supplement or supplements to become effective 12:01 
a.m. July 16;, 1972;, to elimjnate the 2.5 percent surcharge on goods 
being transported for PU%pOses of recycling. 

6. By Decision No. 80074, in Application No. 5-3107, dated May 
16, 1972, the California Public Utilities ColXImission ordered that: the 

initial hearing. to be scheduled in Application No. 53107, as amended, 
be restricted 'to the receipt of evidence pertaining. to the application 
of applict1nt t s Tariff of Emergency Charges X-281, on california 
intrastate traffic. Said initial hearing was held on June 20;, 1972', 
at 'Which time applicant presented its evidence in justification for 
the sought interim Ex Parte 281 surcharge increase. 

7. The california intrastate transportation of property by 

railroacl at the increased rates and charges resulei~g from the 

proposed application of applicant's Tariff of Emergency Charges 

X-281 'Will not provide revenues in excess of the operating expenses 
reasonable and necessary for the conduct of said transportation 
operations. 

8. To the extent that the increases in rates .:md charges 
reSUlting from the application of Tariff of Emergency Charges X-2Sl 

will result in net operating revenues from California intrastate 
railroad operations by any railroad, such earnings .will not be 
excessive. 

9. The increases in rates and charges that will result: from 
the establishment of Ta...-iff of Emergency Charges X-28l have been 
shown to be justified. 

10. The rates and charges of highway common carriers and other 
co:r:non earriers published. and maintained on the level of the present 
railroad carload rates are insufficient, unreasonable and not justi­
fied by transportation conditions to the extent such rates and charges 
are both lower than the increased :ail carload rates and below the 
applicable min~ rates. 
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11. In compliance with Rule 23.1 of the Commission's Rules of 
Practice and Procedure, promulgated pursuant to the Economic 
Stabilization Act of 1970, as amended, the evidence of record in 

this proceeding demonstrate5 that: 
3. The sought increase in California intrastate 

rail ra~es is equivalent to increases authorized 
rail carriers by the lnt~rst3te Commerce 
Commission in Order dated December 23, 1971) in 
I.e.C. Docket Ex Parte 281. Saici interstate 
authority was exercised by the railroads with 
the 2P?roval of the Federal Price Commission. 

b. The interim surcharge increase in r~tes is 
cost-justified and does not reflect future 
inflationary expectations. 

c.. The interim rail rate increase is required to 
assure ccnttnued, adequate and safe service and 
reflects obtainable productivity gains. 

d. The Tariff X-28-l general surcharge increase of 
2-1/2 percent will provide additional revenues 
sufficient only to partially offset increases 
in the r~ils wage costs ~nd allied payroll 
expenses and is not intended to provide increases 
in net earnings to attract capital at reasonable 
cos-ts. 

e.. The application of the Tariff X-2Sl surcharge 
intertm increase on Cal!forn1a fntrastate rail 
traffic is expected to increase the aggregate 
annual revenues of the California rail carriers 
by some $2,924,000. Said interim. increase does 
not increase the aggregate annual revenues of the 
respective rail carriers involved by more trAn 
ox:e percent. . Additionally, since such interim 
rate increase 'Would increase the rail carriers' 
revenues earned from its utility operations by 
less than $5 million per annum, said interim. 
surcharge increase does not constitute a 
reportable increase under Section 300.16-, as 
amended of the Federal Economic Stabilization 
Regulations. 

f. The Tariff X-281 inter~ increase in california 
intrastate rail rates is being authorized fn 
order to provide additional revenues to partially 
offset the California r.oilroads increased oper­
ating expenses experienced as of April 1, 1972·~ 
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Such additional revenues .will not eliminate' the 
existing California intrastate net operating 
deficits of the four major railroads operattng 
within the State. 
To the extent that three of the subsidiary 
California r.:ilroads will achieve net operating 
earnings fr~ transportation under the 
inc=ea~ed rates~ it is believed that the 
effect of the resulting ir;.creased revenues 
't..~ said carriers' return on capital will 
b;;: minimal. 

h. PursUilnt to reasonable opportcnity for parti-
cipation by all interested parties at the I 

public hea:ing in this matter ~ no other \ 
ea~il:': appeareddt:o pre~entfevidenc-:d~xpreSSing 1 
a ~ ~4ngness an cap~c~ty or prov~ ~ng I 
service ~t the existing level of rates. I 

The Commission concludes that: 
1. Applicant should be authorized to establish by appropriete 

suppl~ent to Tariff 0: Emergency Charges X-2S1 the fnereasesin 
said tariff on California ~trast~te traffic. 

2. Rates tncreased pursuant to the authority hereinafter 
gr~ted should be subject to the refund provisions governing Ta:iff 
of Emergency Charges X-281. 

:3. Applicants should not be authorized to' increase ra~cs 
governing the transportation of goods being transported for purpose 
of recycling.. 

4. Common carriers maint.:lining rates based on rail rates should 
be authorizea ~d directed to increase those rates to the level of 
the increesed rail rates or the level of the otherwise applica~le 
minimum rates ~ whichever is the 10"v'ler. 

5. Cotm:lon carriers main:aining rates based on. rail :::'atcs which 
:ai1 rates hlve been canceled or changed should be required· to adjust 
such rates to conform to the changed: ra.il rates or to' the m1n~.JIll. 
rates otherwise applicable. 

6. Ap:?licant and cocmon carriers should be authorized' to 
depart from the provisions of Section 460 of the Public Utilities 
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Code and from the terms and xv.les of General Orders Nos. 80-A and 
125 to the extent !:.eceSS3r)· to establish the increased ratesautho­

rized or required heretn. 
7.. The record in this proceeding should be kept open pending 

fu:ther action by applicant and/or order of the Commission,. 

INTERIM ORDER 

IT IS ORDERED that: 
1.. Pacific Southcoast Freight Burea.u, on behalf of the rai: 

carriers listed in App!ication No. 53107" as amended" is authorized 
to est~blish by appropriate sup?lement to Tariff of Emergency Charges 
X-2S1 the increases in rates set forth in said tariff, except that 
the r3.te~ gov~rni:lg 8,ooes being transported for the purposes of 
=ecyc1ins shall not be incre~sed. 

2. All rates increased pursuant to the authority contained i:l 
this order shall be subj ect to a refund provis,ion "~hich shall ~ead, 
substant~ally as follows: 

In the event any increases resulting from the<application. 
of these rates exceed increases subsequent ly approved or prescribed" 

by the California Public Utilities Commission the difference beewee~ 

the increase resulting from the application of these rates and any 
increase which may subsequently be approved by the California Public 

Utilities Co=ission will be refunded with 4 percent interest. 

S.. Tariff publication authorized to be ~de as a result of the 
for~goins authority shall be filed no~ earlier thAn the effective 

~te of this order and :nay be tIl3de effective not earlier than five 
days after the effective date hereof on not less than five days~ 

notice to the Commission and to the public, and said authority shall 
.... , 

expire \!1l1ess exerci::ed within sixty days after the effective date 

of this order.. To the extent that departure from the terms and rules 
of General Order No.. 125 is required to. accomplish such publications) 
.::...:thority for such departure is hereby granted .. 
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4. The authority set forth above is granted subject- t~ the 
express condition that applicant and the carriers on whose behalf it 
is participating herein will never urge before the Commission in any 
proceeding under Section 734 of the Public Utilities Code!, or in any 
other proceeding!, that the opinion and order herein constitute a 
finding of fact of the reasonableness of any particular rate or 
charge; and that the filing of rates pursuant to the authority herein 
granted constit'Utes an acceptance by applicant and said carriers as 
a consent to this condition. 

S.. Common carriers maintaining., under outstanding authorization 
permitting the alternative use of rail rates!, rates below the speci­
fic minimum rate levels otherwise applicable, are authorized and 
directed to increase such rates to the level of the rail rates 
established pursuant to the authority granted- in paragraph 1 hereof 
or to the level of the otherwise ap?licable specific minimum rates, 
~hicbever is lower.. To the extent such common carriers have main­
tained such rates at differentials above previously exist~ rail 
rates~ they are authorized to increase such rates by the amounts 
authorized in paragraph 1 hereof, provided, however, that such 
~creased rates may not be lower than the rates established by the 
rail 11nes pursuant to the authority granted in paragraph 1 hereof, 
nor bigher than the otherwise applicable minimum rates. 

6. COIXlDlOll. carriers maintaining, under outstanding authorization 
permitting the alternative use of rail rates, rates based on rail 
rates which have been changed or canceled and which are below the· 
specific m:[ninnnn rate levels otherwise applicable, are hereby 
directed to increase such rates to applicable minimum rate levels 
and. to abstain from publishing or mainta1ning in their tariff rates!' 
charges,. rules!, regulations and accessorial charges 10W'er in volume 
or effect than those established in rail tariffs or the applieable 
minimum rates,. whichever are lower. 
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7. Tariff publiCAtions required or authorized to be made by 

como~ ca--riers as a result of ordering paragraph 4 hereof may be 

m3.de effective not earlier than the fifth day after the pul>licaiion 
by applicant made purs~t to the authority granted' in ordering 
paragraph 1 hereof, on not less than five days' notice to' the 

Commission and to the public; and such tariff publications as ar~ 
required shall be made effective not later than thir~ydays after 
the effective date of the tariff publications made by applicant 
pursuant to the authority granted in said ordering paragraph 1. 

8. Tariff publications required to' be made by cc.mnon' carriers,) 

as a result of ordering paragraph 5 hereof, "may be made effective 
not earlier than the effective date of this order on not less than 
five days' notice to the Commission and to the public and shall be­
made effective not later than s:L"Cty days after the effective" da.tcof 
this order. 

9. In making tariff publications authorized or required by 
ordering p.eragraphs 4 th::ough 7) incl1.!Sive, c~on c<l:rrie:-s are 

author:i..zed. to de~t from the terms: and rules of C..eneral. Order No. 

Se-A, to 1:he extent necessary to cOtn?ly with said ordering paragraphs. 

10. A~plicant.and. common carriers)I in establishing; and' main­
taining the rates authorized hereinabove,. are authorized to dep~rt 
fro: the provisions of Section 460 of the Public UtiliticsCode to 
the extent necessary to adjust long- and short-hilul departures ':lOW'. 

'!llZ.intained under outstanding authori~tion.s; such outstanding autho­
rizations are hereby modified only to the extent nccessa=y to' comply 
with this order; aud schedules containing the r~tes ?ublishe& undc:%' 
this authority shall :nake reference to the prior orders. a\:thor!zix:.g , 
long- and short-haul departures 8.I'!d to this o:-der. 

/ 
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11. The record in this proceeding shall remain open pending 

further action by applicant and/or order of the Commissicn~ 

The effective date of this order shall be twenty days 'after 
the date hereof. 

of 
Dated at San Franciscl) , California, this (£1); 

AUGUS' • , 1972. 
day 

,>' ,"'" 

Commissioners .. 

Comm13s1oner D .. W. Holmes .. being • 
necessarily o.bsont .. a14 not .part1e1pate 
in the d1:pos1 'tion o~ t.h1s .. pr~ceediZl8-• 

. ,', If!, ",. 
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APPENDIX A 

LIST OF APPEARANCES 

For Applicant: Charles tv .. Burkett, W .. H. Wilson,. and Leland E. 
Butler, Attorney at: Liiw .. 

ResJ?01ldent (Case No.. 5432, OSH 692): Armand Karp, for A1ltrans 
~ress California, Inc. 

Protestant: Joseph T. Enright, Attorney at Law, for Monolith 
Portland cement ~ompany. 

Interested Par::ies: R. Wolff and :e W. Pollock, for Fibreboard 
Corporation; Robert A. KOrmel, Attorney at LaW,. for Pacific· Gas 
and Electric company; William D. Mayer, for Canners League. of 
California; J. C.. Kas'!)ar, A. JS. Poe and H. F. Kollmyer, for 
California TrUdatig Assoeiat:ion ; Harrr .J. Krade, Attorney at 
law, for California De~artment of Agr:z.cul ture; E.. J. Bertana" 
for lone Star Industries, Inc., Northern California :6iVisi01l; 
Ralph o. Hubbard, for California Farm Bureau Fede:::a.tion; and 
Ja'CQes L. Ranex, for Dart' Transportation Service. 

Corcmission Staff: B. A. Peeters. Attorney at Law. 
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APPENDIX B 
Page 1 of 2 

TAJ3I.E 1 

~timated. Freight R¢vonuc~ Attributable to ~tornia. Intr~ta.to R..Ul Tr~fic 
tor a Projected. Rate Yoar Ba.3ed. On 1969 RClvenues Adju:sted. to Reneet. All &3.to 

Ineeases Through December .31, 1971 8.."ld the Ex Pa..""'te 281 Surcharge 
SouQ'ht in Appllca.tion 53107 Filed On Janua.ry 24. 1972" 

1969 (1) Fre. Rev. 
Frt. Rev. 'Prels. R.9.t(!~ 

Sought Other Total Rev. 
Increase Revenue Prop. Rate~ 

Atchison, Topeka. 
ar.d Santa. Pe 
Ra.:Uway Cot:lpany $20,,7l4,704 $26,.314,380 $ 659,360 $. 170~2k2 $21,,203,,982 

Ce=.tral C:llitorn1a 
:raction Com~ SS,S70 

Holt.o:l inte~Urban 
RaUway Cocpar..y 175,501 

No:thwestern Pacific 
Ra.i.lroad Com'!'\ftWlo> 

'r-'>I .3".9.30,479 
Petal'll'rna .a:ld. Santa 

Ro:J.& R3.ilroad. 
Compa:l7 lS, 71S 

Sacra=.ento Northern 
Rail:way Compa:oy 106,790 

113,705 

1,,047 230,605 

5,,0,34,791 

1.371 094 140,521, 
Sc .Diego· a.."ld 
Arizona. Ea.s~ 
&.il'WaY' Comp.my 970,826 1,235 .. 295 .30~8$2' B',S86 1~274, 763 

Southern Paei1'ie 
Transportation 
Comparq 

S'!lr.zet RailwaY' 
Com~ 

'l'1dcwn.ter Sou.thern 
Rail'~ Compa::y 

Ullion Paeific 
Ra.ilroad. 

Vislllia. Electric 
Rail..'"'Ot.Ld. Co. 

Weste:n Paeifie 
R.a.iJ.road Co. $ l,558,971 

32,96) 

107 ,865 2".OJJ.~S47' 

1 1,136 

2,ool,..360 50 .. 0.34 

Total. $94,6Zl,4f.J. $ll6,945,448 $21 923,636 $2".449,081 $l22,318,165 

(1) From Table 1, Deeioion No. 78022, d.3.ted December 1, 1970~ 
i...,. Appliea:tion No .. 5194.4~ (lX Parte 265-A.) 
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APPENDIX B 
Page :2 of :2 
'tABlE 2 

Eotima:ted Freight Opera.ting ExpeMe:) Attributable to California IntrMtate Tra.tfi.c 
For a Projeet.ed Ra:te Yea:r Acijuoted. to Retlect Increa.:sed Expenses Etteetive 

A~ of Deeem.ber...31. 1970 and April 1, 1972. Respectively 

1969 Exp. 1969: -Exp. 
1969 (1) Adj. to- Ad.j~ to (2) 

Carrier :e:xpenses 12-31-70 ' 4-1-72 

Atcbi~or." !o:pek.a. and Santa Fe Railwaj'" 
COtlpaDy' $ 23' ... 302 ... $89' $ 26 ... 064,281 , $ ,28 :;7S 7$9' ." ,,, 

Central Ca.'litornia '!raction Coo.pa.ny 1:30 ... 754 '146,,248 1591 23:$, 

Holton Int.er-:-Urban Rail"w"ay Company J.4l,.701 158, ... 493 rr:l;,')67 
Northwe~ Paci...4>ie Ra.ilroad. Com~ 4),971,,545 >1'560 .. 673, 6,,.0;4,.461' 

Petal,,;::r.a. a:ld Sant:J. Rosa. RaiJ.roa.d. Company' 16,.769 18',756, 20',.422' ' 

Sacram«lto Northern Ra.il~ Company 140 ... 8:35 157,.524 171 5l2' ,., 
&n ,Diego and A..""'izoM EMtern Rail.....-ay 

CQmpa:lY' 1,.099 ... 009 1,,229 .... 2J..2 1,,338~399' 

So'U,1:.he:rn Pacific 'l'r~portation Company 71,,243,872' 79,6861'271 S6 76'2; 4J2 
l' ", " 

Sunset Railway ~ 133',S56 149 ... 71S' 163,0~ 

'l'idewa:ter Southern P..ailway Com~ :;5 ... 164 39 ... 331 42".823: 
" , ' , 

U:lion Paci.~e RaiJ.road. Company 1 ... 7)7,,173 1,. 94> .. 028" , 2,,~5¥S69 

Visalia. Electric Railroad Compa%l7 619' 692' 753 
1'[estcrn Paeitic RaiJ.r¢o.d. Com~ 2> 261 .... 94S' 2".529',.989 2" 754 .. 65Z 

TotllJ. S10 5, 216, 134 $117:,.684,.246 

(1) Ineludez operating' ~nse9" rent~ and taxe~ (before 
Ped.cral and. State taxes). 

$l2S, ... 134 .. 607 

(2) Does not includ.e other expen~es and other taxes (excluding 
~come)" net rents and d.emurra.ge. 

" 


