A.53428 LOB

pecision yo. 50394 @RU@B | @&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ST E OF CALIFO

In the Matter of the Application )
of The Volcano Telephone Company

(1) To enter into an amended
and supplemental loan
agreenment with. the United
States of America under
and pursuant to the Rural
Electrification Act of 1¢36,
as amended, acting throuch
the Administratcxr ¢f the
Rural Electrification
Administration;

- To execute its promissory Application No. 53428

Bank in the sum of

$1,218,000.00, said

obligation t¢ hear interest

at the rate of six and cne-

half pexr centum pexr annum:

and to execute 2

supplemental mortgage

further securing such ncte;

To apply the proceeds
derived from said note to
the further expansion of
the plant and facilities
of said company.

)
)
)
)
)
)
)
)
)
)
)
)
)
note to Rural Telephone ) (Filed June 28, 1972).
- )
)
)
)
)
)
)
)
)
)
)
)
)
)
)

OPINION

The Volcano Telephone Company seeks authority (1) to
enter into a supplemental loan agreement; (2) to issue its
Rural Telephone Bank promissory note in the Principal amount

of 31,218,000; and (3) to execute and deliver a suopleme ntal
mortgage.
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Applicant is a Califoxrnia corporation owning and
cperating a telephone system sexving porticns'of Anador and
Calaveras Counties. It propeses to construct facilities to
extend service to approximately 962 new subscribers.

In oxder to provide funds for such construction and
axtension of service, and to provide $58,000 for the required
purchase of Class B stock of the Rurél Telephone‘Bank, applicant
Proposes to borxow $1,218,000 from the Rural Telephone Bank,
pursuant to the terms of a proposed Telephone Loan Contract
Amendment. The proposed borrowing would be evidenced by a
35~year note, which note would bear interest at the rate of
6=1/2% per annum. The note would be secured by a preposed
Supplemental Mortgage and Security Agreement.

After consideration the Commission £inds that:

The proposed documents weuld not he adverse to
the public interest.

The proposed note is for proper PUrXpOsSes.

The money, property or laboxr to be procured
or paid for by the issue of the note herein
avtherized is reasonably requirxred for the
purposes specified herein, which purposes
are not, in whole Or in part, reasonably
chargeable t¢ operating expenses Ox to
income.

On the basis of the foregoing findings we conclude
that the application sheuld be granted. A public hearing is
nct necessary. The authorization herein granted is for the
pPurpose of this proceeding only, and is nét to be construed as
indicative of (a2) amounts to ke included in proceedings for
the determination of just and reasonable rates, or (b) con-
currence in the reasonableness of serving arrangements ox
tariff modifications proposed by the Rural Electxification
Administration. ' |
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ORDER

IT IS ORDERED that:

1. The Volcano Telephone Company may enter into a -
Telephone Loan Contract Amendment with the United States of
Anerica, acting through the Administrator of the‘Rutal
Electrification Administraticn, and the Rural Telephone Bank.,
acting through its Governor. The document shall be in sub-
stantially the same form as Exhibit E attached to the appli-
cation. ,

2. The Volcano Telephone Company may execute and
deliver a Supplemental Mortgage and Security Agreement in
substantially the same form as Exhibit F attached to the
application.

3. The Volcano Telephone Company, for the purposes
specified in the application, may issue a Mortgage Note in

the principal amount of not exceeding $1,218,000, which
Moxtgage Note shall be in substantially the same form as
Exhibit D attached t¢ the applicaticn.

4. The Volcano Telephone Company shall f£ile with
the Commission a report, or reports, as required by'Géneral
Oxder No. 24-R, which ordex, insofar as appl;cable, is hereby
made a part of this orxder.
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5. This ordexr shall become effective when The

Volcano Telephone Conmpany has paid the Lee prescribed by
Section 1904 (b) of the Public Utilities Code, which fee is
$2,436.

Dated at San Francisco
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