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In the Matter of .the Application ) 
of ~he Volcano Tellephone Company ) 

(1) To enter into an amended 
) 
) 

and supplemental loan ) 
agreement with. the ttnited ) 
States of America under ) 
and pursuant to the Rural ) 
Electrification Act of lS36, ) 
as amended, acting through ) 
the Administratcr of the ) 
Rural Electrification ) 
Administration; ) 

) 
(2) To execute its promissory ) Applica.tion No. 53428 

' ... : note to Rural Telephone ) (Filed June 29., 1972) 
Bank in the sum: o£ ) .~. .. ~ $1,218:,000.00, said ) 

.~ obligation to bear interest ) .' '., at the rate of six and ona- ) . half per centum per a.nnum.; ) 
and to execute a ) 
supplemental mortgage ) 
further securing such note: ) 

(3) 
) 

TO apply the proceeds ) 
derived from said note to ) 
the further expansion of ) 
the plant and facilities ) 
of said company. ) 

) 

Q!!li!.Qli 
The Volcano Telephone Company seel~s author ity (1) to 

enter into a supplemental loan agreement: (2) to issue its 
Rm:al Telephone Ba%lJt: promissory note in the principal amount 

of $1,218,000: and (3) to execu'te and deliver a suppleme::.ta.l 
:no=tgage. 
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Applicant is a California corporati~n owning and 
operating a telephon~ system se~vin9 portiOns of Amador and 
Calaveras Counties. It proposes to construct facilities to 
extend service to approximately 962 new subscribors. 

In order to provi~e funds for such construction and 
e~tension of service, and to p:ovide $58,000 for tho required 
purehase of Class ~ stock of the R~al Telephone Bank, applicant 
proposc·s to bor:::ow $1,218,000 from the Rural Telephone· Banl~, 
pursuant to the terms of a proposed Telephone Loan Contract 
Amendment. The proposed borrowing would be evidenced by a 
35-year note, ~1ich note woula bear interest at the rate of 
G-l/2% per annum. The note would be secured by a proposed 
Supplemental Mortgage and Security Agreement • 

.A£tcr consideration the Commis.sion finds that: 
1. The proposed doeu.."l\cnts would not: :be aoverse to­

the public interest. 
2. Xhe proposed note is for proper purposes. 
3. The money, property or labor to be pr.ocw:ed 

or paid for by the issue of the note herein 
authorized is reasonably required for tho 
purposos specified herein, which purposes 
are not, in whole or in part, reasonably 
Chargeable tc operating expenses or to 
ineome. 

On the basis of the foregOing findings we conclud~ 
that the application should be granted. A public hearinq is 
net necessary. The authorization herein granted is for the 
purpose of this proeeedin~ only, and is not to- be construed as 
indic~tivc of (a) amounts to bo inclueod in proceoaings for 
the determination of just ana reasonable rates, or (b) con­
currence in the reasonableness of serving arrangements or 
tariff modific~tions proposca by the Rural Electrification 
Administration. 
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ORDER ... _- ...... -
IT IS ORDERED that: 
1. The Volcano Telephone Company may enter into a 

Telephone Loan Contract Amcndnlent with the united States of 
America, acting through tho Administrator of the Rural 
Electrification Administr~tiGn, and the Rural Telephone· Bank, 
act~s through its Governor. The document shall be in sub­

stantially the same form as Exhibit E attached to the appli­
cation. 

2. The Volcano Telephone Company may execute' and 
deliver a Supplemental Mortgage and Security Agreement in 
su.bstantially tho same form as Exhibit F attached to- the 
application. 

S. The Volcano Telephone Company, for the purposes 
spcci~icd in the application, may issue a Mortgage Note in 
the principal amount of not exceeding $1,21S,OOO, which 
Mort9ase Note shall be in substantially the same form as 
Exhibit D attached to the application. 

4. The Volcano Telephone Company shall file with 
the Commission a :epo:t, or reports, as required by General 
Oreer No. 24-S, which oreer, insofar as applicable, is hereby 
made a par't of this order. 
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s. This order shall become effective when ThG 
Volcano Telephone COmpany has paid the fee prescribed by 

section 1904 (0) of the Public Utilities Code,. which fee is 

$2,~3G. 

Dated at ___ San __ Frn.n __ CUICO_· _' __ , Califc..rnia, this ~9'/"'f.; 
day of ~,AUGUS-r , lS72'. 

'} It>1Ub 9 e 1 c"' 

Commissioners 
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