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Decision No. 80396 
mORE THE PUBLIC UTILITIES COl'1MISSION OF '!HE S'IA.'IE OF CALn:ORNIA 

In the Matter of the Applic2.tion of 
CALIFOP.NIA. ~TER. SERVICE COM?ANY, a 
corporAtion~ for an order authorizing 
i.t to ~crease rates charged. for ~'ater 
service in the Hermosa-Redondo district 
in orcier to offset (a) an increase in 
the :?'-=l? tax levied by the West Basin 
Municipal Water District, (0) an in­
crease in the cost of water purchased 
iro:n the West Basin Municipal Water 
District, (c) an increase in the cost 
of power purchased from Southern 
California Edison Company and (d) an 
increase in a~ valorem truces. 

O!llilQ.! 

Ap,?lication No. 5333l 
(Fl.lcd May 16.. 1972) 

By this ~plication California Water Service Compa:y 
:equests a 2.3 percent increase in rates for meter rate service to 
c-ffset the effec~ of increases in purchased 'We-ter ~ purchasee powe:, 
w~ter reple:lisbment eharges, and ad valorem ~es. The requested 
incr~e would add z.bout $0.24 to the monthly bill of 3. typical 
commerciu customer with a consumption of 2,000 cubic feet' pe= month. 

The ::equested incre.a.se is designed to offset increases 
since the last prior rate review of $4.00 per acre-foot for purch.::.sed 
water; 0.031 cents per kilowatt-hour for purchased power; $3.00 per 
acre-foot fo%' w:::.ter repleuisbment charges; and $0 .. 433 per $100'" 
valuation in the a ... .,erage tax r,ai;e for ad valorem taxes. 

Applicant, a California corporation, is presently engaged 
in the business of ~he supply and dis tribution of water for domes,tic 
~d indostrial purposes in many localities in the State of Californ~, 
including the Cities of Hermosa Beach and Redondo: Beach, a small 
portion of the City of Torrance and unincorpora~ed are3S in the" 

County of Los Angeles. 

-1-



A. 53331 

The Commission staff has r.eviewed infoX'l.'Dation contaixlecl 
in Application No. 53331 as 'Well as wo:ek papers which applicant has 
developed in connection therewith and has mac!e an independent 

analysis. The r~ults of the staff study are contained tn a report: 
dated June 22~ 1972. The staff:s report is received herein as 
Exhibit No.1. T.c.e sta=f concludes that: 

(a) App lieant t S coc:l?utat1ons for purchased water, 
purchased power and wat:er replenishment charges 
are reaso~ble. 

(b) Applicant's computations foOr ad valorem taxes 
are considered excessive. The s·taff's estimates 
were based on data pertinent to the adjusted 
year 1971 as adopted by Decision No. 78807, 
dated June 22, 1971, in Apolication No. 52055, 
and i:dicate th~ ad valorem ~~es will decrease 
by $le~COO ro.ther than increase by $5,400 as 
shown in the application. Applicant V $ estimates 
are based on appropriate recorded balances as of 
January 1, 1972. S:aff results are based on 
?lant and other rat:c base items consistent with 
the test year utilized by the CommiSSion in the 
last rate proceeding. Although the averaee 
tax rate has increased, the increase is more 
~ offset by the fact that the Los Angeles 
County Assessor hac reversed ~ prevlous decision, 
and has dec1decl for the 1972-73 ~ year to 
not assess contributions in a.id of construction 
and a portion of advances for construc~ion. 

(c) Applicant calculated sta.te corporatiox: fr~chise 
taxes at the previously effective rate of 7.0 
percC::lt rather th~ the current rate of 7.6 
percent. The staff has utilized the current 
rate in it$ studies. 

(d) The p~oposed increase of l.2 cent per h\lIldred 
cubic feet in the quantity rate would result in 
gross revenues and resultant rate of re~~ in 
exce!:S of those previously authorized by the 
Commission. An inc:ease of 1 .. 0 cent per hundred 
cubic feet will return 8'(plica.,t: to the earnings 
level established by Dec4sion No. 78807. 
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Findings and Conclusion 

'l'he Coamission finds that: 
1. Applicant is in need of add1 tional revenues, but the 

proposed rates set forth in the application are excessive. 

2. The staff estimates, previously discussed herein, of 
operating. revenues, operating expenses, and rate base for the tes t 
year 1971 indicate the results of applicant's operations in the near 
future and.. will produce a reasonable rate of return. 

S. The increases in rates and charges authorized he3:ein 
are just1.£ied, the rates and charges authorized herein are reason­
able, and the present rates and charges, insofar as they differ 
from those prescribe.d herein, are for the future unjust a'Ild unreason­
able • 

. - 4. Pursuant to subparagraph (£)(1)(.1) of rule 23.1 of the· 

Cotmn1ssion's Rules of Procedure, the rate increase is exempt f.rom 
·the requirements of that rule because it is designed to, offset ex­
penses resulting f'X'om inc'X'eascs in the charges for purchased water, 
purchased power, water replenishment charges and in the average tax t 
rete for ad valorem taxes. 

5. A public hearing is not necessary. 
The CommiSSion concludes that the application should b~' 

g-rs.neeci t:o the extent set: forth in ehe ord.er which fOllows. 

Q~~~~ 

IT IS ORDERED that after the effective date of-thiS order 
CalifOrnia Water Service Company is authorized to file the revised 
rate schedule attached to this orde'X' as Appendix A and concurrently 
to cancel and withdraw presently effective Hermosa-Redondo, Tariff 
Area Sc~~ule- No. HR-l. Such filing shall comply 'With General Order 
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No. 96-A. !h~ cffe;t1ve date of the ~eVised schedule shall be four 
days after the dat:e of filinS-. The revised schedule shallapp1y 
only to service rendered on and after the effective date thereof. 

'!'be effective date of this order shall be ten days after 
the date hereof. 

thisc2qjP Dated at _Sa:c. __ Fna.n __ ClS_oSC_O_. _____ , California, 

dayof __ ~,~A~UG~U~ST~ ______ __ 
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APPENDIX A 

Hermo~a-Redondo Tsri!t Area 

GENERAl.. METERED SERVICE 

APPUCABIUTr 

Applicable to all ~etered water ~ervice. 

Hemosa Beach, Red.ondo Beach, Torrance ~d vicinity, Los Angeles Co\:Zlty. 

Quantity R3.te: 

Per Meter 
Per Month' 

For all water delivered, per 100 eu.!t.. ................ $- 0.314. (I) . 

Service Charge: 

For 5/8 x J./4-1nch meter ....................... 0-........... $ 
For 3/4~in~~.meter •••••••••• ~~ ••••••.•••••• 
For l-1J:leh met.er __ .. ____ .................. • ' ......... ..-
For l~ineh meter ••••••• ~ ••••••••••••••••• 
For 2~inch meter ••••••••••••••••••••••••• 
For 3-ineh meter ...• ____ ....... ____ ........ ~ ............ e, .. 

For 4-inchmeter ......................... . 
For 6-in.eh meter- ....... lito ••• • ' •••• __ ••• ,... ........ .. 

For .s-in.eb. meter •••• e, ....................... ' .. .. 

For 10-inehmeter ••••••.••••••••.••••••••• 

The Service Charge is a re~ees-to-$erve 

3.00 
3 .. 30 
4.50 
6.:30 
8.10 

1.5.00 
20.40 
33.90 
50.40 
62.40 

charge to which is to be added the monthly' charge 
computed. at the Quantity Rate. 


